DEPARTMENT OF HOUSI NG AND URBAN DEVELOPMENT
PUBLI C AND | NDI AN HOUSI NG

NATI VE HAVAI | AN LOAN GUARANTEE FUND ( Section 184A)

PROGRAM H GHLI GHTS

| NCREASE +
ESTI MATE ENACTED ESTI MATE DECREASE -
2001 2002 2003 2003 vs 2002
(Dol lars in Thousands)
Enact ed:
Budget Authority ............... - $1, 000 $1, 000
Loan Guarantee Linmitation
Loan GQuarantee Limitation ...... [...] [ $40, 000] [ $39, 712] [-$288]
Adni ni strative Expenses
Adni ni strative Expenses ........ [...] [ $35] [ $35] [...]
Budget Qutl ay
Budget Qutlays ................. . L $1, 000 +$1, 000

SUMWARY COF BUDGET ESTI MATES

The fiscal year 2003 Budget proposes an appropriation of $1 mllion in credit subsidy to
support |oan guarantee authority of $40 million, based on a subsidy rate of 2.43 percent.
Included in this request is $35,000 for admnistrative expenses that will be transferred and
merged with the Departnent’s appropriation for Salaries and Expenses.

EXPLANATI ON OF | NCREASES AND DECREASES

There is no increase in funding sought in fiscal year 2003 fromthe anount enacted in fiscal
year 2002.

PROGRAM DESCRI PTI ON_ AND ACTI VI TY

This programis authorized by subtitle B of Title V of the Hawaii an Honel ands Honeowner shi p
Act of 2000 (Public Law 106-569) enacted Decenber 27, 2000. Funding for this program provides
| oan guarantees for Native Hawaiian individuals and famlies, the Departnent of Hawaiian Home
Lands, the Ofice of Hawaiian Affairs, and private nonprofit organi zations experienced in the
pl anni ng and devel opnent of affordabl e housing for Native Hawaiians. The |oans may be used to
purchase, construct and/or rehabilitate single-fam |y honmes on Hawaiian Hone Lands. It nakes
possi bl e the private financing of hone nortgages by private financial institutions, which would
ot herwi se not be possi bl e because of the unique | egal status of Hawaiian Hone Lands.

Due to the unique |egal status of Hawaiian Home Lands, |enders are hesitant to provi de home
nortgage financing where legal title to the real property cannot be used as collateral. Through
this program private financing will be used to cover construction or purchase costs while
Federal dollars are used only to guarantee paynent in the event of a default.

This programis not restricted to lowincome famlies; rather, it provides opportunities for
incone-eligible famlies currently living in subsidized units to afford a market -rate hone
nmortgage, thus freeing up assisted housing units for use by other |ower-income famlies.

STRATEG C GOALS AND OBJECTI VES: RESOURCES REQUESTED ($ AND FTE) AND RESULTS

The Native Hawaiian Housing Loan Quarantee Fund is essential to achieve HUD s Strategic Goal
2: Help Famlies Mve from Rental Housing to Honeownership, and specifically, Strategic
Obj ective 2.2, to expand hormeownershi p opportunities for mnorities and persons with
disabilities.



Native Hawaiian Loan Quarantee Fund

SELECTED PERFORVANCE MEASURES

NOTE: Targets are prelimnary and nay be revised with the subm ssion of the full APP docunent.
STRATEG C GQOAL/ OBJECTI VE ESTI MATE ENACTED ESTI MATE
2001 2002 2003
Strategic CGoal 2: Help famlies nove fromrental housing to homeownership.
Di scretionary BA (Dol lars i n Thousands) $0 $1, 000 $1, 000
FTE
Headquarters 0 1 1
Field 0 0 0
Subt ot al 1 1
Strategic Objective 2.2: Expand hormeownership opportunities for mnorities and persons with
di sabilities.
FTE Tot al 1 1




