GOVERNMENT NATI ONAL MORTGAGE ASSCCI ATI ON
MORTGAGE- BACKED SECURI TI ES PROGRAM
2010 Summary and Initiatives
(Dol I'ars in Thousands)

GUARANTEES OF MORTGAGE- BACKED Enact ed/ Suppl enent al / Tot al

SECURI Tl ES Request Carryover Resci ssi on Resour ces ol i gati ons Qut | ays
2008 Appropriation ................ $200, 000, 000  $200, 000, 000 . $400, 000, 000  $258, 310, 983
2009 Appropriation/ Request ........ 300, 000, 000 141, 689, 017 . 441, 689, 017 441, 689, 017
2010 Request ..., 500, 000, 000 e e 500, 000, 000 500, 000, 000 e
Program | nprovenents/ Offsets ...... +200, 000, 000 -141, 689, 017 - +58, 310, 983 +58, 310, 983

NOTE: Fi gures above represent loan linmtation |evels.

Sunmary St at enent

Loan Quarantee limtation. The Governnent National Mrtgage Association (G nnie Mae) Budget proposes $500 billion in limtation on new
comm trents of single-class nortgage-backed securities (MBS) for fiscal year 2010. This request is based on estimates of nortgage

i nsurance and guarantee activity of the Federal Housing Administration (FHA), the Departnent of Veterans Affairs (VA), the U.S.
Departnent of Agriculture (USDA) Rural Housing Service, or the Secretary of Housing and Urban Devel opnent under the Native Anerican
Housi ng Loan Guarantee Program (Section 184) of the Housing and Conmunity Devel opment Act of 1992 and admi nistered by the O fice of
Public and Indian Housing (PIH). In fiscal year 2010, Gnnie Mae is estinating $300 billion in new guarantees in single-class

nort gage- backed securities, $3 billion in Hone Equity Conversion Mrtgages (HECM securities, and $100 billion is estimted for
guarantees of Multiclass securities. Since all the Gnnie Mae guaranteed Milticlass securities are based on and backed by nortgage-
backed securities issued pursuant to commtnent authority, separate conmitment authority will not be required for Milticlass securities
or the HECM prograns.

G nnie Mae's targeted purpose is reflected in its mssion statenment, which is “to expand affordable housing in America by |inking

gl obal capital narkets to the nation’s housing nmarkets.” The budget request reflects the inportant contribution that G nnie Mae makes
i n expandi ng honeownershi p and affordable rental housing opportunities to a great nunber of Anmerican famlies. Since 1970, through
Sept enber 30, 2008, G nnie Mae has guaranteed over $2.8 trillion in securities, thus helping mllions of |ow to noderate-income

fam lies achieve their dreans of honeownership. G nnie Mae scored very high narks in several areas of the O fice of Managenent and
Budget eval uation, and as a result, nore aggressive long-termgoals are being pursued.

The budget request reflects the inportant contribution that G nnie Mae makes in expandi ng honeownershi p and affordabl e housing
opportunities to a great nunber of Americans. During fiscal year 2008, G nnie Mae ained to securitize at |east 93.5 percent of
eligible single famly fixed-rate FHA | oans, 84 percent of single famly VA |loans, and 95 percent eligible FHA nultifanmi |y nortgages
into guaranteed securities. Due to the market crisis in 2008, there is a growing interest and increasing value of Gnnie Me
securities, these goals were exceeded. G nnie Mae guaranteed securities representing 96.9 percent of eligible single famly fixed rate
FHA nortgages, 91.6 percent of eligible single fanmily VA loans, and 96.4 percent of eligible FHA nultifam |y nortgages in fiscal year
2008, which together hel ped Anericans achi eve their dream of honeownershi p and expandi ng bot h af fordabl e homeownershi p and rental
opportunities. 27.8 percent of the TLI 29 percent fiscal year 2008 goal was acconplished because the average size of FHA | oans in GNVA
pool s increased in the TLI areas, given that TLI areas are areas with | ower average house prices, a significant increase in the average
size of FHA | oans nmeans that |oans are increasingly outside TLI areas.

P-1



Guar ant ees of Mdrtgage-Backed Securities

G nni e Mae provides opportunities for both affordabl e homeownership and rental housing. By securitizing pools of nortgages as MBS,

G nnie Mae enabl es qualified nortgage | enders to access international capital markets. Lenders can then sell the securities at prices
that allow themto offer loans to qualified honebuyers and devel opers at |ower interest rates, thus |owering costs for honeowners and
renters. Gnnie Mae does not nake or purchase nortgage | oans, nor does it buy, sell, or issue securities. Instead, private |ending
institutions approved by G nnie Mae originate eligible Government |oans, pool theminto securities, and i ssue MBS

G nnie Mae is responsible for the admnistration of activities associated with the Mrtgage-Backed Securities (MBS), the Milticlass
Securities prograns, the Home Equity Conversion Mrtgages (HECM, and supports the Departnent in the Targeted Lending Initiatives;
maki ng loans in the Nation's urban and rural Enpowernent Zones or Enterprise communities.
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GOVERNMVENT NATI ONAL MORTGAGE ASSCCI ATI ON
MORTGAGE- BACKED SECURI TI ES PROGRAM
Summary of Resources by Program
(Dol lars in Thousands)

2007 2009 Budget 2008
2008 Budget Car ryover 2008 Tot al 2008 Aut hori ty/ Car ryover 2009 Tot al 2010
Aut hority Into 2008 Resour ces bl i gations Request Into 2009 Resour ces Request

Budget Activity

Loan Limtation

$200, 000, 000 $200, 000, 000 $400, 000, 000 $258, 310, 983

$300, 000, 000 $141, 689, 017 $441, 689, 017 $500, 000, 000

Total ............... 200, 000, 000 200, 000, 000 400, 000, 000 258, 310, 983 300, 000, 000 141,689,017 441,689,017 500, 000, 000
2010 Budget Authority. The fiscal year 2010 Budget proposes $137 million in admnistrative contract obligations.
2008 2009 2010
FTE Act ual Estimate Estimate
Headquarters ........ 64 72 78
Field ...............
Total ............. 64 72 78
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Proposed Action

G nnie Mae is responsible for the administration of activities associated with the Mrtgage-Backed Securities (MBS), the Milticlass
Securities prograns, the Home Equity Conversion Mrtgages (HECM, and supports the Departnent in the Targeted Lending Initiatives;
making loans in the Nation's urban and rural Enpowernment Zones or Enterprise communities. A brief description of Gnnie Mae's prograns
is provided bel ow.

Mor t gage- Backed Securities Program (MBS). Section 306(g) of the National Housing Act authorizes Gnnie Mae to guarantee the tinely
paynent of principal and interest on securities, which are issued by approved entities and are backed by the Federal Housing

Admi nistration (FHA), the Departnent of Veterans Affairs (VA), the U S. Departnent of Agriculture (USDA) Rural Devel opnent Housing &
Community Facilities Prograns, and the Ofice of Public and Indian Housing (Pl H |oans.

G nnie Mae currently guarantees nodified "pass-through" type securities. Modified pass-through securities provide paynent to
regi stered holders of interest plus the nonthly installnments of principal due on the pool ed nortgages, whether or not collected, plus
any additional principal collections.

Separ at e pass-through progranms have been devel oped to finance single famly homes, nultifamly projects and manufactured housing.
Gnnie Mae first issues a "commtnent" to the prospective securities issuer (nortgagee) indicating that the firmnmeets Gnnie Mae's
eligibility requirements. After Gnnie Mae issues the commtnent, the issuer can begin to assenbl e nortgage pools and issue
securities. Generally, individuals can invest in Gnnie Mae's securities with face amounts of as little as $1,000. The securities
have the sane aggregate face anobunt as the aggregate unpai d bal ance of the pool ed nortgages and bear interest at the rate borne by the
nortgages--1ess the anount of issuer servicing fees and G nnie Mae guarantee fees. Gnnie Mae's credit risk in this programis limted
by nortgage insurance provi ded by CGovernment agencies with respect to all pool ed | oans.

G nnie Mae provides opportunities for both affordabl e honeownership and rental housing. By securitizing pools of nortgages as MBS,

G nni e Mae enables qualified nortgage | enders to access international capital markets. Lenders can then sell the securities at prices
that allow themto offer loans to qualified honebuyers and devel opers at |ower interest rates, thus |owering costs for homeowners and
renters. G nnie Mae does not nmake or purchase nortgage |oans, nor does it buy, sell, or issue securities. |Instead, private |ending
institutions approved by G nnie Mae originate eligible government |oans, pool theminto securities, and i ssue MBS.

The G nnie Mae guarantee is backed by the full-faith and credit of the United States government. This backing, conbined with the
flexibility and performance of its corporation’s securities, nake G nnie Mae securities a very attractive investnent for donestic and
international investors alike.

Mil ticlass Securities Program In fiscal year 1994, G nnie Mae began guaranteeing Real Estate Mrtgage | nvestnent Conduits (REM Cs)
and in fiscal year 1995, the G nnie Mae Platinumsecurities. A pool or trust conmposed of nortgages or MBS backed REM C security. The
REM C i ssuer issues certificates of interest to investors and elects to be taxed under the REM C provi sions of Federal tax |aw
(Sections 860A through 860G of the Internal Revenue Code of 1986). REMCs are nultiple class securities with different maturities,
typically between 2 and 20 years, or with paynents based on fractions of the MBS incone stream This nmultiple class characteristic is
what |argely distinguishes REM Cs from single class Mrtgage-Backed Securities of the kind that G nnie Mae has been guaranteeing since
1970.

The G nnie Mae Plati numsecurity consolidates G nnie Mae MBS pools with the same interest rate into larger pools that are sold to
investors by securities dealers. Gnnie Mae, under its Milticlass Securities program wll guarantee only securities based on and
backed by nortgage-backed securities guaranteed by G nnie Mae. Since all Gnnie Mae guaranteed Milticlass securities will be based on
and backed by MBS issued pursuant to previously issued commtnment authority, additional commtnment authority will not be required for
the Multiclass securities.

Targeted Lending Initiative (TLI). dnnie Mae started and devel oped the TLI in fiscal year 1996. The Initiative is consistent with

G nnie Mae's statutory purpose to pronbte access to nortgage credit in the central cities by increasing the liquidity of nortgage
investments and inproving the distribution of investment capital available for residential nortgage financing. Through the TLI, G nnie
Mae reduces the guarantee fees it charges | enders by up to 50 percent for neking nortgage |oans in any of the Nation's urban and rural
Enpower nent Zones or Enterprise Communities, adjacent eligible central city areas, and areas with a majority popul ation of Native
Anericans. It is estinmated that in fiscal year 2010, 20 percent of all Gnnie Mae single famly pools issued will be TLI pools.
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Home Equity Conversion Mrtgages (HECM. |In fiscal year 2007, G nnie Mie devel oped its Hone Equity Conversion Mrtgages (HECM
program Anerica's agi ng popul ati on makes HECM an increasingly attractive product for |enders, and G nnie Mae has a capital markets
solution to support this population (and prospective Gnnie Mae qualified | enders), HECM all ows homeowners aged 62 and ol der to tap
into their honme equity wi thout repaying the noney as long as they live in their hones. These "reverse nortgages” help nore senior
homeowners enjoy a better quality of life by allowing themto retain their hones and use their home's accunul ated wealth to help with
health care costs and ot her expenses

Currently, FHA insures approxi mately 95 percent of all reverse nortgages. This allows Gnnie Mae-qualified | enders to hel p underserved
and elderly borrowers while tapping into a safe, secure, and guaranteed capital narkets solution. Gnnie Mae's securitization of HECM
wi |l reduce costs to seniors by allowing |enders to offer loans at |ower-than-narket interest rates. By focusing on senior housing

G nnie Mae is well positioned to serve the needs of a major denographic subgroup that is predicted to explode in the com ng years

1. Status of Program In fiscal year 2008, G nnie Mae' s Mortgage-Backed Securities program approved $258.3 billion in conmm tnent
authority and issued $220 billion in its single class guarantees. |ssuance of guaranteed nortgage-backed securities is estimted at
$300 billion in fiscal year 2009 and 2010

The armount of securities outstanding at Septenber 30, 2008, is $576 billion; in addition, there is $38.7 nillion of G nnie Me

guaranteed bonds. In fiscal year 2008, the Association had been experiencing an average of $35 billion in issuance a nmonth, a very
hi gh and steady growth in its MBS renmining principal balance. Since the MBS market crises, Gnnie Mae with its full faith and credit
Federal governnent guarantee has captured al nost 30 percent of the MBS narket. In fiscal year 2008 al one G nnie Mae added a net of
over $148 billion to its remaining principal balance. The estimted changes in the outstanding principal balance of nortgage-backed
securities for fiscal years 2008, 2009, and 2010 are shown in the follow ng table
ACTUAL ESTI MATE ESTI MATE
2008 2009 2010

(Dol lars in Thousands)

Securities Qutstanding, start of year..... $427, 648, 529 $576, 761, 926 $743, 746, 860
Issued During Year............c.ouuuuununn.. 220, 105, 685 300, 000, 000 300, 000, 000
Principal Paynments to Securities Hol ders.. -70,992, 288 - 133, 015, 066 - 275, 008, 811
Securities Qutstanding, end of year....... 576, 761, 926 743, 746, 860 768, 738, 049

The Multiclass Programactivity, which involves a G nnie Mae guarantee on the Miulticlass securities that are backed by securities
al ready guaranteed, is shown in the follow ng table
ACTUAL ESTI MATE ESTI MATE
2008 2009 2010
(Dol lars in Thousands)

Securities Qutstanding, start of year..... $201, 000, 000 $245, 000, 000 $289, 800, 000
Issued During Year............c.ouuuuununn.. 85, 000, 000 100, 000, 000 100, 000, 000
Principal Paynments to Securities Hol ders.. -41, 000, 000 - 55, 200, 000 - 69, 000, 000

Securities Qutstanding, end of year..... 245, 000, 000 289, 800, 000 320, 800, 000
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The TLI
nation's urban and rural
I ndi an | ands,

10/01/96 through 9/30/08.................

Home Equity Conversion Mrtgages (HECM), would all ow homeowners age 62 and older to tap into their home equity w thout

allows G nnie Mae to reduce the guarantee fee it charges |enders,
Enpower nent Zones or Enterprise Conmunities and adjacent eligible central

is shown in the follow ng table:

Pool s Loans

35, 289 889, 471

by up to 50 percent, for

Mor t gage
Amount

$111.5 billion

maki ng nortgage | oans in any of the
city areas, as well as in eligible

repayi ng the

noney as long as they live in their homes. These "reverse nortgages” will help nore senior honeowners enjoy a better quality of life
by allowing themto retain their homes and use their hone's accunul ated wealth to help with health care costs and ot her expenses. In
fiscal year 2008 G nnie Mae |aunched its first issuance of the HECM and guaranteed $1 billion. In fiscal year 2009 G nnie Mae is
estimating that it will issue $2 billion in new HECM and $3 billion in fiscal year 2010, as shown in the follow ng table:
ACTUAL ESTI MATE ESTI MATE
2008 2009 2010
(Dol l'ars in Thousands)
HECM
Beginning Balance........................... . $1, 059, 049 $2, 920, 049
Issued During Year......................... $1, 159, 221 2, 000, 000 3, 000, 000
Liquidation.......... ... ... . .. ... (100, 172) (139, 000) (430, 000)
Ending Balance............... ... ... .. ...... 1, 059, 049 2,920, 049 5, 490, 049
| NCREASE +
ACTUAL ESTI MATE ESTI MATE DECREASE -
2008 2009 2010 2010 vs. 2009

SI NGLE- CLASS MBS

Limtation........... ... ... ... .........
CarryovVer. ..o
Subtotal ............ ... .. ... . ...

Lapsed carry-forward linmtation......
Subtotal ............ ... ... . L.

Cuar ant ees:

Issued in Year...............iin...

Qut st andi ng,

CQuarantee Fees....................
Advances to Investors................
Default Expenses & Servicing Expenses....

end of year.............

(Dol lars in Thousands)

$200, 000, 000 $300, 000, 000

e 200, 000, 000 141, 689, 017
e 400, 000, 000 441, 689, 017
e - 258,310,983  -441, 689,017
e 141, 689, 017
e 220, 105, 685 300, 000, 000
Ce $576, 761, 926  $743, 746, 860
e 306, 801 443, 456
Ce 58, 830 242,010
$4, 675 $8, 661

$500, 000, 000

+200, 000, 000

Ce -141, 689, 017

500, 000, 000 +58, 310, 983

-500, 000, 000 +58, 310, 983
300, 000, 000

$768, 738, 049 +24,991, 189

508, 000 +64, 544

266, 509 +24, 499

$9, 158 +$497
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| NCREASE +
ESTI MATE ESTI MATE ESTI MATE DECREASE -
2008 2009 2010 2010 vs. 2009
(Dol lars in Thousands)
MULTI CLASS MBS
Quar ant ees:
Issued in Year............c. i, 85, 000, 000 100, 000, 000 100, 000, 000 .
Qutstanding, end of year................ 245, 000, 000 289, 800, 000 320, 800, 000 +31, 000, 000
GQuarantee Fees.......................... 18, 216 29, 455 29, 455
Budget Authority (Progran:
Appropriation for Administrative 8, 000
EXpenses. .. ...
Qutlays (Progran:
QU ayYS. . . 8, 000
Li qui dati ng Account:
Budget Authority (net).................... 61, 000 62, 000 +1, 000
-516, 130 -416, 000 -497, 843 +81, 843
Qutlays. ...
Fi nanci ng Account:
Budget Authority (net).................... 0
Net Disbursements......................... 59, 005 325, 437 541, 274 +215, 837
Reserve Recei pt Account:
Paynent to Reserve Receipt Account.......... 462, 222 630, 000 720, 000 +90, 000
2. Financing. Application fees, guarantee fees, and other charges are paid by issuers of guaranteed securities to cover G nnie Mie's

i ssuing and clai ns costs under the guarantees and to provide additional anmobunts to reduce the deficit. The Association may borrow from
the Treasury or use permanent indefinite budget authority in order to neet obligations. However, it has not had to use that authority.

The following table reflects the conposition of program net incone.
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ACTUAL ESTI MATE ESTI MATE
2008 2009 2010

(Dol lars in Thousands)

Revenue:
Investnent Interest....................... $561, 174 $570, 605 $609, 875
Interest Paynent from Treasury............ 71, 994 91, 381 93, 000
Guarantee Fees............................ 306, 801 443, 456 508, 000
Miulticlass Fees............ ... ... ..., 18, 216 29, 455 29, 455
Commitment and Qther Fees................. 49, 179 51, 215 51, 429
Servicing Fee Inconme...................... 2,030 4,104 4,835
Interest on Murtgages..................... 1, 007 3,332 3, 344
Gher Income........... ... . .. 8,769 9,120 e
Subtotal ....... ... . . 1, 019, 170 1, 202, 668 1, 299, 938
ContingencCy. ....... o -3,801

Total Revenue............. ... ..., 1, 015, 369 1, 202, 668 1, 299, 938
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ACTUAL ESTI MATE ESTI VATE
2008 2009 2010

(Dol lars in Thousands)

Expenses:

Operating Expenses:

Administrative Expenses................... 8, 250 10, 000 11, 000
Pool Processing................. ... 7, 953 $11, 458 13, 031
Issuer ReViews............cuuiiinunnennn.. 15, 703 18, 765 19, 703
O her Contractor Expenses................. 10, 592 14, 045 15, 383
Soldiers & Sailors Act.................... 1,379 4,001 4,021
Mortgage Insurance Claims................. 2,182 3,033 3,184
Def aul t Expenses & Servicing Expenses.... 4,675 8, 661 9, 158
Milticlass Expenses....................... 11,183 13, 738 13,738

Total Operating Expenses............... 61, 917 83,701 89, 218

Non- Oper ati ng Expenses
Wite-Down of Assets to Lower of Cost

O Market..........oooiiiiieenaainin.. 50, 200 81, 501 82, 715
Subtotal ....... ... ... ... 112, 117 165, 202 171, 933
ContinNgency. .. ... (3,903)
Total Expenses...................... 108, 214 165, 202 171, 933
Net Income.......... ... ... ... ....... 907, 155 1, 037, 466 1, 128, 005

SALE OF SERVI CI NG RI GHTS

In fiscal years 2009 and 2010, it is estimated that proceeds fromthe sale of servicing rights is $1 million and $1.2 million
respectively.
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Sol diers and Sailors

Under the Service nenbers Gvil

Currently,

the National CGuard is called to active duty,

BUDGET AUTHORI TY
On- Budget Accounts
Li qui dati ng Account

Relief Act of 1940 (SSCRA),

regardless of the mlitary effort.

G NNl E MAE MORTGAGE- BACKED SECURI Tl ES
FY 2010 CREDI T ON- BUDGET PRESENTATI ON

(Dol l'ars in Thousands)

Gross Budget Authority........... ... ... .. . i
Ofsetting Collections............. ... ..
Net Budget Authority (Mandatory)..........................

Progr am Account

Appropriation Contract Expenses...................oiiiii....

Recei pt Account

Deduction for O fsetting Receipts:
Proprietary Receipts fromthe Public (Discretionary).......

Non- Budget ary Account

Fi nanci ng

Gross Financing Authority........... .. ... ... . . ..
Ofsetting Collections.............. ... ..
Net Financing Authority........... ... .. . . . ...

QUTLAYS
On- Budget Accounts
Li qui dati ng Account
G oss Qutlays.....

Ofsetting Collections............. .. ..
Net Qutlays (Mandatory) ... ...

Reserve Recei pt Account

Transferred fromLiquidating Account...............c..uuuuunnnn.
Transferred fromFinancing Account. ...............uuuuuunnnnnnn.

Progr am Account

Qutl ays (Discretionary)

Non- Budget ary Account

Fi nanci ng
Goss Qutlays.......

Ofsetting Collections....... ... . ..

P-10

rate reduction under the SSCRA has been decreasing since fiscal

G nnie Mae's issuers may be forbidden fromcollecting interest in excess of
6 percent per annumon certain nortgages while the borrowers are on active mlitary duty.
interest shortfalls on loans eligible for interest
G nni e Mae absorbs the costs of the interest reduction in all

G nni e Mae rei nbursenent of issuers for
year 2006.

cases where a qualified (under SSCRA) Reservist or menber of

$658, 000
- 596, 000
62, 000

720, 000

-774,109
-774,109

97, 555
- 595, 398
-497, 843

720, 000
0

1, 315, 383
-774,109
541, 274
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GOVERNMENT NATI ONAL MORTGAGE ASSCCI ATI ON
GUARANTEES OF MORTGAGE- BACKED SECURI Tl ES
Program Of f set s
(Dol lars in Thousands)

Loan Limtation Anmount
2008 ApPropriati ON ... $200, 000, 000
2009 Appropriati on/ ReqUEST . . ... 300, 000, 000
2010 ReQUEST o oottt e 500, 000, 000
Program I mprovement s/ OFf set s ... . +200, 000, 000

Proposed Actions

G nnie Mae is requesting a higher level of commtnent authority to acconmbdate the increase in business volume it is experiencing as a
result of the current housing narket.
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GOVERNMENT NATI ONAL MORTGAGE ASSCCI ATI ON
MORTGAGE- BACKED SECURI TI ES PROGRAM
Justification of proposed changes in Appropriations Language

The fiscal year 2010 President’s Budget includes proposed changes in the appropriations |anguage |isted and expl ai ned bel ow. New
| anguage is italicized and underlined.

New conmitnents to issue guarantees to carry out the purposes of section 306 of the National Housing Act, as anended (12 U. S.C
1721(g)), shall not exceed [$300, 000, 000, 000] $500, 000, 000, 000, to renmin available until Septenber 30, [2010: Provided, That to the
extent new guarantees of nortgage-backed securities exceed $75, 000, 000, 000 on or before April 1, 2009, an additional $1,000 for

admi nistrative contract expenses shall be available for each $1,000,000 in additional guarantee |loan commtrents (including a pro rata
amount for any anount bel ow $1,000, but in no case shall funds nmade available by this proviso exceed $14, 000, 000] 2011.

(Department of Housing and Urban Devel opment Appropriations Act 2009).
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MORTGAGE- BACKED SECURI TI ES PROGRAM
Per f ormance Measurenent Tabl e

Program Name: MORTGAGE- BACKED SECURI Tl ES
Program M ssion: To expand affordabl e housing in Anerica by linking global capital narkets to the nation's housing narkets.
Perfornmance | ndicators Dat a Sour ces Per f or mance Report Per f or mance Pl an
2008 Pl an 2008 Act ual 2009 Pl an 2010 Pl an
I ncrease Honeowner ship Opportunities: G nni e Mae dat abase 93. 5% 96. 9% 94% 94. 5%
G nnie Mae securitizes at |east of nonthly
94.5 percent of single famly fixed rate endor senments by FHA.
FHA loans in fiscal year 2010.
I ncrease Homeowner shi p Qpportunities: G nni e Mae dat abase 84% 91. 6% 85% 86%
G nni e Mae securitizes at |east of nmonthly guarant ees
86 percent of single famly VA loans in by FHA.
fiscal year 2010.
I ncrease Homeowner shi p Qpportunities: G nni e Mae dat abase 29% 27. 8% 20% 20%
At | east 20 percent of all G nnie Me of nmonthly
single fam |y pools issued in fiscal year [|endorsenents by FHA
2010 are Targeted Lending Initiative
pool s.
Pronote Decent Affordabl e Housing: G nni e Mae dat abase 95% 96. 4% 95% 95%
G nnie Mae securitizes at |east of multifamly |oan
95 percent of eligible FHA multifamly securities, conpared
nortgages in fiscal year 2010. with FHA multifamly
dat abase adjusted to
renmove ineligible
proj ects.
Expl anati on of Indicators
In fiscal year 2010, the Governnent National Mrtgage Association (G nnie Mae) proposes $500 billion in conm tnent authority,

$11 million in salaries and expenses, and 78 TEs to support the Departnment’s Strategic Coal H
and Strategic Goal A: Pronote decent affordabl e housing.

I ncrease honeowner shi p opportunities

The primary function of G nnie Mae is to support the Federal Governnent’s housing initiatives by providing liquidity to the secondary
nortgage nmarket and to attract capital fromthe nation's capital nmarkets into the residential nortgage narkets. Through its Mrtgage-
Backed Securities Program G nnie Mae guarantees the tinmely paynent of principal and interest on securities issued by private
institutions and backed by pools of federally insured or guaranteed nortgage |oans. The securitization of Federal Housing

Admi ni stration (FHA) insured, Rural Housing Service, and Veterans Affairs (VA) guaranteed nortgages increases the liquidity of funds
avail abl e to | enders making these | oans and, thereby, decreases the costs associated with making and servicing |l oans. This decrease in
costs hel ps | ower nortgage cost for homebuyers using Federal Governnent housing prograns. G nnie Mae's guaranty of nortgage-backed
securities is backed by the full-faith and credit of the United States. Funds available to nortgagees to lend to borrowers are

provi ded through investnents in long-termsecurities guaranteed by G nnie Mae that are backed by pools of such nortgages. The
investment proceeds are used in turn to finance additional nortgage |oans.
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Indicator: Gnnie Mae securitizes at |east 94.5 percent of single famly fixed rate FHA loans in fiscal year 2010.

The direct focus of G nnie Mae' s Mrtgage-Backed Securities Programis in support of the Department’s goal of increasing housing and
homeownership. In contribution toward this goal, Gnnie Mae lends indirect support to all of the other Departnent goals.

G nnie Mae's fiscal year 2008 goal was to securitize at |least 93.5 percent of FHA insured |loans. The year-end result was 96.9 percent
securitized in single famly fixed rate. G nnie Mae achi eved and succeeded the fiscal year 2007 goal of 91.4 percent by offering
superior up-front pricing and the flexibility in determ ning servicing spreads.

Indicator: Gnnie Mae securitizes at |east 86 percent of single famly VA loans in fiscal year 2010.

G nnie Mae created this indicator to separately track the ratio between the reported value of VA guarantees and the total val ue of
G nnie Mae VA single fam |y securities guaranteed.

Indicator: At |least 20 percent of all Gnnie Mae single famly pools issued in fiscal year 2010 are Targeted Lending Initiative (TLI)
pool s.

The TLI program offers discounts ranging fromone-to-three basis points on G nnie Mae's six basis point guaranty fee, depending on the
percentage of TLI-eligible loans within the security. The reduced guaranty fee gives |lenders an incentive to originate |loans in TLI
ar eas.

Indicator: Gnnie Mae securitizes at |east 95 percent of eligible FHA nultifam |y nortgages in fiscal year 2010.

To contribute to Strategic Objective, “Expand Access to Affordable Rental Housing,” Gnnie Mae set its goal to securitize 95 percent of
eligible FHA nultifam |y nortgages to support the increase in housing available for | ow and noderate-incone Amrericans. G nnie Mae
will also incorporate inprovenents fromand expand the use of infornation technology with new conputer applications into its business
and marketing processes to inprove its operational efficiencies and narket capabilities that should increase the attractiveness of

G nnie Mae's securities.

G nnie Mae's fiscal year 2008 goal was to securitize at |east 95 percent of eligible FHA nmultifam |y nortgages. G nnie Mae streanlined

requirements for the multifamly program which enhanced its efficiency as a securitization vehicle. As a result, Gnnie Me
securitized 96.4 percent of eligible FHA multifam |y nortgages.
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Guar ant ees of Mdrtgage-Backed Securities

Budget Activity

Governnent National Mrtgage Association
MORTGAGE- BACKED SECURI TI ES PROGRAM
Crosswal k of 2008 Availability
(Dol lars in Thousands)

Suppl enent al /
Resci ssi on

Appr oved

2008 Enacted Repr ogr anmi ngs Transfers Carryover

Loan Limtation
Tot al

$200, 000, 000 $200, 000, 000

Tot al
2008
Resour ces

$400, 000, 000

200, 000, 000 200, 000, 000
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400, 000, 000



Guar ant ees of Mdrtgage-Backed Securities

Budget Activity

Loan Limtation
Tot al

GOVERNMENT NATI ONAL MORTGAGE ASSCCI ATI ON
MORTGAGE- BACKED SECURI TI ES PROGRAM
Crosswal k of 2009 Changes
(Dol I'ars in Thousands)

2009 Congr essi onal
President’s Appropriations 2009
Budget Action on 2009 Suppl enmental / ] Total 2009
Request Request Resci ssi on Repr ogr anm ngs Carryover Resour ces

$200, 000, 000 $300, 000, 000 $141, 689, 017

$441, 689, 017

200, 000, 000 300, 000, 000 141, 689, 017
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441, 689, 017



