Multifam |y HUB Directors;

Supervi sory Project Mnagers;

Secretary’s Representatives;

Seni or Communi ty Bui |l ders/

Coordi nators
Handbook 4571.2 Di sabl ed
Handbook 457] .3 REV-1 El derly

Fi scal Year 1998 Policy for Capital Advance Authority
Assignments, Instructions and Additional Program
Requi rements for the Section 202 and Section 811
Capi tal Advance Programs, Application Processing and
Sel ection Instructions, and Processing Schedul e.

1. PURPOSE. This Notice transmts for Fiscal Year 1998:
A. Changes to Application/Selection Process
B. Application Processing Schedul e
C. Allocations for Section 202 (ATT.1)
D. Allocations for Section 811 (ATT. 2)
E. Section 811 Workshop Instructions (ATT. 3)
F. Section 202 Funding Notification (ATT. 4)
G Section 811 Funding Notification (ATT.5)
H. Applications Processing and Sel ections Policy (ATT. 6)
I . Congressional Notification Menorandum Format (ATT. 7)
J. Section 202 Mnority Business Enterprise Goals (ATT. 8)
K. Section 811 Mnority Business Enterprise Goals (ATT.9)
L. Initial Screening for Curable Deficiencies (ATT.10)
M Techni cal Review Sheets (ATT.11)
N. Section 202 Standard Rating Criteria Form (ATT. 12)
O Section 811 Standard Rating Criteria Form (ATT. 13)
P. Draft Letter to Appropriate State or Local Agency with
Encl osures (ATT. 14)
Q Choosing an Environnmentally Safe Site (ATT. 15)

This Notice should be used in conjunction with the Final Rule
(Part 891), the Super Notice of Funding Availability (Super NOFA) for
Tar get ed Housi ng and Honel ess Assi stance Progranms published in the
Federal Register on April 30, 1998, and Handbook 4571.3 REV-1 -
Section 202 Supportive Housing for the Elderly or Handbook 4571.2 -
Section 811 Supportive Housing for Persons with Disabilities, as
appropri ate.

NOTE: In addition to followng the requirenents in the Section
202 and/or Section 811 NOFA, it is essential to pay particular
attention to the beginning of the Super NOFA whi ch i ncl udes inportant
i nformati on regardi ng the application subm ssion procedures which
have changed since Fiscal Year 1997 (as described in paragraph 2. G
bel ow), the Introduction to the Super NOFA Process and the Genera
Section of the Super NOFA whi ch contains additional application
requirements that are applicable to all prograns contained in the
Super NOFA.



2. CHANGES TO THE FY 1998 SECTI ON 202 AND SECTI ON 811 PROGRAMS

A

Rati ng Factors. One of the purposes of publishing

t he Super NOFAs instead of 40 individual program NOFAs
is to inprove custonmer service by sinplifying the
application process. To that end, the Departnent has
devel oped five standard Rating Factors by which al
applications for HUD funding will be rated, regardl ess
of the program

I n expanding the Rating Factors for the Section 202 and
Section 811 prograns fromthree to five and fromtwo to
five, respectively, the existing criteria wthin the
previous factors were retained for the nost part but,
in some cases, were reorganized to fit within the new
Rati ng Factors.

Furthernore, to ensure consistency anong all HUD
progranms, it was necessary to add sone additional
criteria wthin the new Rating Factors as well as
correspondi ng application subm ssion requirenents.
The new criteria for the Section 202 and Section 811
progranms are:

o] The extent to which the Sponsor coordinated its
application with other organizations to conpl enent
and/ or support the proposed project;

o] The extent to which the Sponsor denonstrates that
it has been actively involved, or if not currently
active, the steps it will take to becone actively
involved in its comunity's Consolidated Pl anning
process to identify and address a need/ probl em
that is related in whole or part, directly or
indirectly to the proposed project; and

o] The extent to which the Sponsor devel oped or pl ans
to devel op linkages with other activities,
prograns or projects related to the proposed
project to coordinate its activities so solutions
are holistic and conprehensi ve.

In addition to these three criteria, for the Section

811 programonly, the following criterion is also new

o] The extent to which the proposed design of the
project and its placenent in the nei ghborhood w |
facilitate the integration of the residents into
t he surroundi ng community.



It is inportant to note that, as a result of expandi ng
the Rating Factors, it was necessary to change the

poi nts associated with many of the criteria. Since
they are too nunerous to detail here, it is advisable
to carefully review the FY 1998 Rating Factors and
correspondi ng points.

Initial Screening for Curable Deficiencies. HUD
Ofices wll conplete an initial screening for curable
deficiencies (using the Initial Screening Checklist in
Attachnment 10) of all applications received by the
application deadline date (see Paragraph H bel ow).
Curabl e deficiencies include those itens in the
application that are required but do not have an i npact
on the rating of the application (e.g., m ssing
certifications). Applicants will no |onger be afforded
the opportunity to submt mssing exhibits or parts of
exhibits that have an inpact on the rating of the
application (e.g., a failure to include a description
of | ocal governnment support for the project in the
Sponsor's description of its purpose, conmunity ties
and experience). Applicants will be given 14 days from
the date of HUD notification to correct any curable
deficiencies. At the end of the 14-day curable
deficiency period, all applications received by the
application deadline date will be placed into technical
processing. At the conclusion of technical processing,
the HUD O fice will send out technical reject letters
to Sponsors of applications in which curable
deficiencies were not corrected during the curable
deficiency period, incurable deficiencies were

di scovered during initial screening and/or technical
deficiencies were identified during technical
processing. The technical reject letter will indicate
all of the reasons for rejection of the application and
provi de the Sponsor 14 cal endar days fromthe date of
the letter to appeal the rejection. HUD nust respond
to the Sponsor within five (5) working days of receipt
of the appeal.

Al l ocation of Funds. The allocation of funds was
changed to be consistent with the revised Field Ofice
Mul tifam |y Hub structure.

Bonus Points for Location of Site. Applications
submtted by Sponsors In wnich there is satisfactory
evi dence of control of an approvable site for a project
that will be located within the boundaries of a
Federal | y desi gnat ed Enpower ment Zone, Urban

Suppl enent al Enpower nent Zone, Enterprise Community, or




an Urban Enhanced Enterprise Community will be awarded
two (2) bonus points.

A list of the Federally designated Enpowernent Zones,

Ur ban Suppl enment al Enpower ment Zones, Enterprise
Communi ties, and Urban Enhanced Enterprise Communities
is included in the Application Kit as Appendix B and is
avai l abl e through the Internet at the foll ow ng
address: http://ww. caliper.conf hud. The | ocal HUD
Ofices will also provide information about the |ocal
communi ty agency for applicants to contact to determ ne
if their proposed projects will be | ocated in one of
the Federally designated areas identified above.

Secretary's Representative - The Secretary's
Representative can award up to 10 points to each
application for Rating Factor 5 - Conprehensi veness and
Coordi nation. The review of the extent of | ocal
government support for the project which was previously
reviewed and rated by the Secretary's Representative
wi Il now be reviewed and rated by the Project Mnager.

The points nust be docunented in a nenorandum fromthe
Secretary's Representative which nust be attached to
the Secretary's Representative's Techni cal Review and
Processi ng Menorandum (See Attachnment 11 of this
Noti ce.)

Poi nts for the Invol venent of the Target Population in
the Devel opnent of the Application and 1n the Future
Devel opnent and Operation of the Project. Applications
wll recerve tfour (4) base points I1f the Sponsor has

i nvol ved the target population (elderly persons,
particularly mnority elderly persons for Section 202
or persons wth disabilities (including mnorities) for
Section 811), in the devel opnment of the application,
and intends to involve the target population in the
devel opment and operation of the project. For Section
202, the Sponsor's intent to involve the target

popul ation in the operation of the project is a new
requirenment.

Points for Section 811 Applications Submtted by
Sponsors whose Boards are Conprised of at Least 51%
Persons with Disabilities. Section 811 applications
submtted by Sponsors whose boards are conprised of at
| east 51% persons with disabilities, including persons
with disabilities simlar to those of the prospective




residents, wll receive five (5) base points.

Revi sed Applicati on Subni ssion Procedures. Application
subm ssi on procedures have been nmade consistent for al
prograns. For the Section 202 and Section 811 prograns
in previous years, all applications had to be received
in the appropriate HUD O fice by the deadline date and
time published in the Federal Register, regardl ess of
whet her they were hand carried or mailed. |In FY 1998,
only hand carried applications nust follow this
procedure. Mailed applications will be determ ned
acceptable as long as they are postmarked on or before
m dni ght on the application due date and received by
the appropriate HUD O fice within ten (10) days of the
application due date. Applications sent by overnight
or express mail delivery will be accepted before or on
the application due date or after that date as long as
there is docunentary evidence that they were placed in
transit with the overnight delivery service no |later
than the application due date.

The | ast page of the Application Kit contains an
Acknow edgenent of Application Receipt form which nust
be conpleted and returned to the Sponsor indicating
whet her or not the local HUD Ofice received the
application by the deadline as descri bed above and,
consequently, whether it will be considered for

f undi ng.

Revi sed Sel ection Process. At the conclusion of

techni cal processing, Rating/Selection Panels nust score
each Rating Factor for all applications that successfully
conpl ete technical processing. Applications that receive
a score of 60 base points or higher are then ranked in
descendi ng order. The Rating/ Sel ection Panels then

sel ect for funding the highest rated applications ranked
i n descendi ng order which nost reasonably approxi mate the
nunber of units and capital advance funds available to
each HUD O fice. The Rating/ Sel ection Panels nust sel ect
in rank order down to the next highest rated application
that can utilize the remaining funds W THOUT ski ppi ng
over a higher rated application.

After making the initial selections, any residual funds
may be utilized to fund the next rank-ordered
application by reducing the units by no nore than 10
percent rounded to the nearest whol e nunber; provided
the reduction will not render the project infeasible.



Projects of nine units or | ess may not be reduced. An
exanpl e of a project becom ng infeasible by a unit
reduction is a project that will be rehabilitated (for
Section 811 this applies only if the Sponsor has site
control), where the project will not be able to sustain
fewer units than those requested. Acceptance by a
Sponsor of a project where the units have been reduced
means acceptance of the reduced nunber of units.

Under Section 202, the above processes nust be done
separately for each HUD Ofice's netropolitan and
nonnetropolitan allocations. Once this is conpleted,
HUD O fices may conbine their unused netropolitan and
nonnmetropolitan funds in order to select the next

hi ghest ranked application in either category using the
unit reduction policy described above, as appropriate.

After the Ofices have funded all possible projects
based on the process above, residual funds fromall HUD
Ofices in each Multifamly Hub will be conbi ned.

These funds will be used first to restore units to
projects reduced by HUD Ofices based on the above
instructions. Second, additional applications wthin
each Multifamly Hub will be selected in rank order
with no nore than one additional application selected
per HUD O fice unless there are insufficient approvable
applications in other HUD Ofices within the
Multifamly Hub. This process will continue until
there are no nore approvabl e applications wthin the
Multifamly Hub that can be selected with the remaining
funds. However, any renaining residual funds may be
used to fund the next rank-ordered application by
reduci ng the nunber of units by no nore than 10%
rounded to the nearest whol e nunber, provided the
reduction will not render the project infeasible. For
this purpose, however, HUD will not reduce the nunber
of units in projects of nine units or |ess.

Funds remai ning after these processes are conpl eted

W ll be returned to Headquarters. Under Section 202,
these funds will be used first to fund a FY 1996
application submtted by AHEPA whi ch was not sel ected
due to HUD error. Then for both Section 202 and
Section 811, the residual funds will be used to restore
units to projects reduced by HUD O fices as a result of
the instructions above and, third, for selecting
applications on a national rank order. No nore than
one application will be selected per HUD Ofice
(excluding the lowa State Ofice since the above
application is being funded fromthe residual funds)
fromthe national residual anmount, unless there are



i nsufficient approvable applications in other HUD
Ofices. If funds still remain, additional
applications will be selected based on a national rank
order, insuring that no nore than one application wll
be selected per HUD O fice unless there are

i nsufficient approvable applications in other HUD
Ofices.

Application Unit Limit. Due to the inplenentation of
the new HUD Multitamly Field Ofice Hub structure, the
limt on the nunber of units that a Sponsor or a Co-
sponsor may apply for in the Section 202 programis now
i nposed within a single Hub rather than within the

previ ous single geographic region. The unit Ilimt is
still 200 for Section 202. This requirenent has been
added to the Section 811 programthis year but the unit
limt is 100.

Ineligible Activities. The NOFAs now i nclude a list of
activities that are ineligible to be funded through
either the Section 202 or Section 811 NOFAs.

Section 811 Cccupancy. |In the application subm ssion
requi renents, where the Sponsor is asked to specify
whet her the proposed housing will serve persons with
physi cal disabilities, devel opnental disabilities or
chronic nental illness, the phrase "or any conbination
of the three" has been added to nake it clear that the
Sponsor may serve any or all of the three popul ati ons.

Appeal Period for Technical Rejection. This year, the
appeal period tor applications that receive a technical
rejection is 14 days rather than 10 days fromthe date
of HUD s letter notifying the Sponsor of the technical
rejection.

Sponsors Cannot Require Residents to Accept Supportive
Services. Sponsors must certity 1n their applications
that they will not require residents to accept any
supportive services as a condition of occupancy.

Al t hough the acceptance of services has never been a
programrequirenent, it has cone to the Departnent's
attention that in many cases residents have been
required to accept services in order to live in housing
for persons with disabilities devel oped under either
the old Section 202 program or the Section 811 program
This year, the requirenent for a certification also
applies to the Section 202 program

Exhibit 6 of the Application Kit which nust be




conpleted if the site will involve relocation does not
apply to Section 811 applications that are "site
identified."

P. Congressional Notification Menoranda are to be sent
along wth the other Headquarters subm ssion
requi renents (see Attachnment 6 for details on the
subm ssion requirenents) to: Ofice of Business
Products, room 6138. DO NOT SEND THEM TO THE OFFI CE OF
CONGRESSI ONAL AND | NTERGOVERNMVENTAL RELATI ONS.

CHANGES PURSUANT TO THE APPROPRI ATI ONS ACT OF 1998: In
accordance wth the waliver authority provided in the FY 1998
Appropriations Act, the Secretary is extending the follow ng
determ nation nmade in the Notice, published in 61 F.R 3047
and in the FY 1997 Section 202 and Section 811 NOFAs, to FY
1998 funding by waiving the statutory and regul atory
provi si ons governing the amount and term of the PRAC

Project rental assistance funds wll be reserved based on 75
percent of the current operating cost standards to support
the units selected for capital advances sufficient for a

m ni mum five-year project rental assistance contract term
and a maxi num project rental assistance contract term which
can be supported by funds authorized by the HUD
Appropriations Act of 1998. The Departnent anticipates that
at the end of the contract term renewals will be approved
dependi ng upon the availability of funds. PLEASE NOTE THAT
THE WAI VER BROADENI NG THE ELI G BI LITY OF TENANTS TO PERSONS
W TH | NCOVES AT 80 PERCENT OF THE MEDI AN OR BELOW (61 F. R
3047, JANUARY 30, 1996) IS NO LONGER I N EFFECT. THE
STATUTORY PROVI SION LIMTING ELIG@BILITY TO PERSONS W TH

| NCOVES AT 50 PERCENT COF THE MEDI AN OR BELOW REMAI NS | N
EFFECT.

FI SCAL _YEAR 1997 CHANGES STILL I N EFFECT:

A Envi ronnental Site Assessnent - For FY 1998, in
conformance wth 24 CFR 50.3(i), as revised (effective
Cct ober 28, 1996), all Section 202 applicants and those
Section 811 applicants who have site control are
required to submt a Phase | Environnental Site
Assessnent of their proposed site(s) with their
applications. The Phase | Environnental Site
Assessnent is to be conpleted in accordance with the
American Society for Testing and Material (ASTM,
Standards E 1527-93, as anended. Section 811 Sponsors
submtting applications with identified sites (i.e.,
not under control) who are selected for funding are
required to conplete the Phase | Environnental Site
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Assessnent upon obtaining site control and prior to
submtting their Application for Firm Conm tnent.
NOTE: The Transaction Screen Process is no | onger
accepted as an application subm ssion requirenent.

I f the Phase | study indicates the possible presence of
contam nati on and/ or hazards, further study nust be
undertaken. At this point, the Sponsor nust decide
whether to continue with this site or choose anot her
site. Should the Sponsor choose another site, the sane
environnental site assessnent procedure identified
above nmust be followed for that site. Since the Phase
| studies nust be conpleted and submtted with the
application, it is inmportant that the Sponsor start the
site assessnent process as soon after NOFA publication
as possi bl e.

| f the Sponsor chooses to continue with the original
site on which the Phase | study indicated possible
contam nation or hazards, then a detailed Phase |

Envi ronmental Site Assessnent by an appropriate
professional will have to be undertaken. NOTE: THE
COST OF THE STUDY WOULD BE BORNE BY THE SPONSOR | F THE
APPLI CATION IS NOT SELECTED. |If the Phase |

Assessnent reveals site contam nation, the extent of
the contam nation and a plan for clean-up (as
identified in Section IV.(B)(4)(d)(v) of the Section
202 NOFA and Section IV.(B)(4)(d)(5)(f) of the Section
811 NOFA) of the site nust be submtted to the | ocal
HUD O fice. The plan for clean-up nust include a
contract for renediation of the problen(s) and an
approval letter fromthe applicable Federal, State,
and/ or | ocal agency with jurisdiction over the site.
In order for Section 202 applications to be considered
for review and Section 811 applications with evidence
of control of an approvable site to be eligible for 10
bonus points for site control, the Phase Il Assessnent
and the plan for clean-up including the contract for
remediation (if appropriate) nust be submtted to the
local HUD Ofice no |ater than the date specified in
the applicable NOFA. In the Section 202 program if
the required information is not received by the

deadl ine specified in the Section 202 NOFA, the
application nust be rejected. 1In the Section 811
program if the information is not received by the
deadl ine specified in the Section 811 NOFA, the
application will be considered a "site identified"
application and will not receive 10 bonus points for
site control. NOTE: TH S COULD BE AN EXPENSI VE
UNDERTAKI NG. THE COST OF ANY CLEANUP AND/ OR

11



REMEDI ATI ON MUST BE BORNE BY THE SPONSOR.

To be considered valid, no nore than 6 nonths can

el apse after conpletion of the Phase |I study. |If the
Phase | is nore than 6 nonths old, the preparer nust
update the environnmental site assessnment. |If there
have been no changes since the previous assessnent, the
preparer must certify to sane.

H storic Preservation. For FY 1998, Sponsors are to
submt wth their applications, a letter fromthe State
Hi storic Preservation Oficer indicating whether the
proposed site has any historic significance or whether
it inpacts any site or area of historic significance.
Having this information submtted with the application
will assist HUD in the tinmely conpletion of its

envi ronnental revi ew.

| f the Sponsor cannot obtain a letter fromthe SHPO due
to the SHPO not responding to the Sponsor's request or
t he SHPO responding that it cannot or will not conply
with the requirenent, the Sponsor nust submt the
followwng: (1) aletter indicating that it attenpted
to get the required letter fromthe SHPO but that the
SHPO ei t her had not responded to the Sponsor's request
or woul d not honor or recognize the Sponsor's request;
(2) a copy of the Sponsor's letter to the SHPO
requesting the required letter; and, (3) a copy of the
SHPO s response, if avail able.

In such cases, the HUD O fice nust process the
application in accordance with the standard

envi ronnental review procedures in place prior to the
NOFA publication (i.e., file wwth the SHPO, allow tinme
for a response fromthe SHPO, and then make the
appropriate finding, which nust be received prior to
conveni ng the Rating/ Sel ection Panel).

Suitability of the Site fromthe Standpoint of
Pronoting a (Geater Cholce of Housing Opportunities for
Mnority Elderly Persons/Famlies and Persons wth
Disabilities, Including Mnorities. 1In accordance with
the Secretary's Decenber 16, 1996, nenorandum t hat
requires NOFAs to include a selection factor addressing
affirmatively furthering fair housing, the application
subm ssion requi renment responding to this criterion has
been broadened to include a narrative description of
how t he Sponsor will use the site to affirmatively
further fair housing opportunities for mnority elderly
persons/famlies and persons with disabilities,

12



including mnorities.

Threshol d Score. The threshold score for an
application to be eligible for selection is 60 base
points. (The threshold score does not include bonus
poi nts.)

Sponsor as Consul tant. The Sponsor may al so serve as a
consultant to the project. Section 891.130(a)(2)(iii)
of the final rule for the Section 202 and Section 811
prograns states that devel oper (consultant) contracts
bet ween the Omer and the Sponsor or the Sponsor's
nonprofit affiliate will not constitute a conflict of
interest if no nore than two persons sal aried by the
Sponsor or managenent affiliate serve as nonvoti ng
directors on the Omer's board of directors.

Limit on Anendnents. Per Section 891.100(d) of the
final rule tor the Section 202 and Section 811
prograns, fund reservations may be anmended only after
initial closing, subject to the availability of funds.
Thi s change nmust be enphasi zed to Sponsors so that as
they plan their projects they will be aware that they
need to keep the cost of the project within the fund
reservation amount. Should the cost exceed the fund
reservation amount, it may be necessary for

Sponsors/ Omers to seek outside funding sources to
cover any additional expenses.

Limit on Fund Reservation Extensions. Section 891.165
of the final rule tor the Section 202 and Section 811
prograns permts fund reservations to be extended up to
24 nonths on a limted case-by-case basis. This
approval will be nade at the local HUD Ofice |evel.

M ni mum and Maxi nrum Proj ect Si zes:

For Section 202 applications, the m nimum project size
for both metro and nonnetro proposals is five (5) units
i ncl udi ng the nonrevenue manager's unit, if applicable.
A Sponsor can propose scattered sites inits
application as long as each site consists of at least 5
units and the Sponsor has site control for all sites.
In such cases, for the rating criteria pertaining to

t he need for supportive housing in the area and the
suitability of the site, each site is to be rated
separately and then the scores averaged. The naxi mum
of 125 units for projects in nmetro and nonnmetro areas

i s unchanged.
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For Section 811 projects, the limts are as foll ows:

G oup hone - The m ni num nunber of persons with
disabilities that can be housed in a group hone is
three and the maxi mum nunber is six, with one person
per bedroom unl ess two residents choose to share one
bedroom or a resident determ nes he/she needs anot her
person to share his/her bedroom The corresponding
devel opnment cost limts for the |larger group hones have
been elimnated fromthe NOFA since, in many States,
funding for supportive services will not be provided to
persons with disabilities living in |arger housing
devel opnent s.

| ndependent living facility - The m ni nrum nunber of
units that can be applied for in one application is
five; not necessarily in one structure. The maxi mum
nunber of persons with disabilities that can be housed
in an independent living facility is 18.

Exceptions - Sponsors requesting approval to exceed the
project size limts nust provide the information
required in the application kit and in Section

I V(B) (5)(h) of the Section 811 NOFA, including
docunentation (e.g., results of a witten or verba
survey) that people with disabilities simlar to those
of the prospective residents of the proposed project(s)
have indi cated acceptance of and/or a preference to
l[iving in housing with as many people with disabilities
as proposed for the project(s).

Al though the elimnation of the upper limt for
exceptions to project size [imts remains the policy
for FY 98, local HUD O fices should be extrenely
cautious in approving exceptions to project size limts
t hat woul d exceed the 15 person |imt for a group hone
and the 40 person Iimt for an independent |iving
facility outlined i n Handbook 4571.2. Local HUD

O fices also need to ensure that the program goal of
integration is not conprom sed and shoul d handl e each
request on a case-by-case basis following the criteria
outlined in the NOFA

Section 811 - Restricted Occupancy. Sponsors of
projects who are proposing to limt occupancy to a
subcat egory of one of the three main disability
categories (physically disabled, devel opnentally

di sabl ed, chronically nentally ill), e.g., people with
autismwhich is a subcategory of devel opnental |y

di sabled, are required to submt nore detailed
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information in their Supportive Service Plans in order
for HUD to determ ne whether approval is justified.
Such information includes: 1) a description of the
popul ation to which occupancy will be limted, 2) an
explanation of why it is necessary to limt occupancy,
3) how restricted occupancy will pronote the goals of
the Section 811 program 4) why the needs of the
proposed occupants cannot be net in a nore integrated
setting, 5) a description of the Sponsor's experience
i n providing housing and/ or supportive services to the
proposed occupants, and 6) a description of how the
Sponsor will ensure that the occupants will be
integrated into the neighborhood and surroundi ng
comunity.

The Project Manager (PM w Il be responsible for
review ng requests for restricted occupancy and the PM
Techni cal Revi ew Sheet has been nodified accordingly.
If the PM determ nes that approval of restricted
occupancy is justified, a nenorandumto the file shal
be devel oped for the signature of the Supervisory

Proj ect Manager (See instructions in Attachnment 11 for
approval |anguage) and attached to the PM Techni cal
Revi ew Sheet. |If the Sponsor is selected for funding,
the Notification of Selection Letter must include the
information in the Supervisory Project Manager's
approval nenorandum

Section 811 - Residents' Choice in Supportive Services
Pl an. SInce Sponsors cannot requlre potenti al
residents to accept any supportive services as a

condi tion of occupancy, they nmust design a Supportive
Services Plan that offers potential residents the
follow ng choices: 1) to take responsibility for
choosing and acquiring their own services; 2) to
recei ve any supportive services provided directly or
indirectly by the Sponsor; or 3) to not receive any
supportive services at all. Such a Supportive Services
Plan will offer maxi mum choice for residents while
nmeeting the statutory requirenent that Section 811
housi ng provi de supportive services that address the

i ndi vi dual health, nmental health, and other needs of

t he residents.

Section 811 - Single Occupancy Bedroons in G oup Hones.
Sponsors proposing to develop a group hone nay no

| onger require residents to share a bedroom unl ess a
resident indicates a preference or need to share a
bedroom wi t h anot her resident.
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Section 811 - Internediate Care Facilities (ICFs) are
no Longer Eligible. Sponsors may no | onger propose the
devel opnent of an ICF. On a nationw de basis, the
Department has received very few applications proposing
an | CF over the |ast several years. Therefore, due to
the quasi-institutional nature of an ICF which is
contrary to programmtic goals, the Departnent decided
to elimnate its eligibility for devel opnent under the
program

Section 811 - Tenant-based Assi stance. Twenty-five
percent of the Section 811 appropriations will be used
for tenant-based assistance to be adm ni stered through
public housing agencies. A separate Notice of Funding
Avai lability for the 25 percent was al so published in
the Federal Register on April 30, 1998.

Section 811 - Relaxation of Site Location Requirenents.
Under Section 891.320(b) of the final rule tor the
Section 811 program the site and nei ghborhood
standards were revised to provide nore flexibility to
the site location requirements for Section 811 housi ng.
The final rule now indicates that Section 811 housing
shoul d, rather than nust, be | ocated where other famly
housing is |located and should not, rather than nust

not, be |ocated adjacent to or In areas concentrated
by: schools or day-care centers for persons with
disabilities, workshops, nedical facilities, or other
housing primarily serving persons with disabilities.
Local HUD O fices will make these determ nati ons and
nmust ensure that, in doing so, the selected site wll
facilitate the integration of persons with disabilities
into the surrounding community. The requirenents that
not nore than one group hone be | ocated on one site and
two group honmes not be next to each other remains in
Section 891.320(b), since the prohibitions are
statutory.

Section 811 - Scattered-site Applications. |f Sponsors
are applying for a scattered-site project consisting of
different project types (e.g., group hone and

i ndependent living facility) they may do so in one
application. In order to cone up with an overal

rating for the rating criteria pertaining to the need
for supportive housing in the area and the suitability
of the site, each site is to be rated separately and
then the scores averaged.

Section 811 - Experience with |Integrated Housing
Devel opnents. When describling any rental housing
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proj ects sponsored, owned and operated by the Sponsor
as part of the description of its housing and/or
supportive services experience, the Sponsor should
include its experience with integrated housing

devel opnments (i.e., persons with/w thout disabilities
living in the sane project/building).

Section 811 - Contact for Agency Providing |Independent
Li vi ng Services. The State |ndependent Living Councl
and the local Center for Independent Living nust be
included on the list of State and | ocal agency contacts
provi ded to Sponsors for subm ssion of the Supportive
Services Plan of their applications.

Section 811 - Restrictions Renoved from Acqui sition
Projects. In Section 891.305 of the final rule, the
definition of "acquisition" was revised. The
restriction to group hones and Resol ution Trust
Corporation properties was renoved so that any housing
type may now be acquired. The restriction to
properties that are at |east three years old was al so
renoved

Section 811 - Supportive Services. The Sponsor is
required to submt the Supportive Services Plan of its
application to the appropriate State or | ocal agency to
conpl ete the Supportive Services Certification which is
a requirement of the Section 811 application. The
Supportive Services Certification provides HUD with

i nformati on about whet her the Sponsor's proposed

provi sion of supportive services is well designed to
serve the special needs of persons with disabilities.
Furthernore, it indicates whether the proposed housing
is consistent with State or |ocal policies or plans
governing the devel opnent and operation of housing to
serve individuals of the proposed occupancy category.
In addition, the appropriate State or |ocal agency nust
i ndi cate on the Supportive Services Certification

whet her the Sponsor denonstrated that the necessary
supportive services will be provided on a consistent,

| ong-term basi s.

| f the Supportive Services Certification is m ssing or

i nconpl ete, the Sponsor nmust be notified that it is a
curabl e deficiency and be given the 14-day period to
have the appropriate State or |ocal agency conplete the
Certification. |[If the Supportive Services
Certification is not received during the curable
deficiency period the application nust be rejected but
must still undergo technical processing. |If the
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Certification cones in during the curable deficiency
period and the appropriate State or |ocal agency did
not indi cate whether the Supportive Services Plan is
wel | designed to neet the needs of the residents, or
indicated that it was not well designed, the
application nust also be rejected. |If the appropriate
State or local agency failed to respond to either one
or both of the other two questions (whether or not the
housing is consistent with State or |ocal policies or
pl ans governing the devel opnent and operation of
housing to serve the proposed popul ati on and whet her or
not the supportive services wll be provided on a
consi stent, |long-term basis), the Project Manager nust
review the Supportive Services Plan and respond to

t hese two questions.

| f the appropriate State or |ocal agency or, if
necessary, the Project Manager, determ nes that the
housing is inconsistent wwth State or |ocal policies or
pl ans governi ng the devel opnent and operation of
housing to serve the proposed popul ati on and the
appropriate State or |ocal agency will be a primry
funding or referral source for the project or is
required to license the project; or, that supportive
services wll not be provided on a consistent, |ong-
term basis, the application nust be rejected.

Sponsors must be rem nded to send their Supportive
Services Plans to the appropriate State or | ocal agency
in anple time so that the agency can review t hem

conpl ete the Supportive Services Certifications and
return themto the Sponsors for inclusion in their
applications to HUD

Section 811 - Applicant Eligibility - Section 603 of

t he Housi ng and Community Devel opnent Act of 1992 (HCD
Act of 1992) anmended Section 811 of the NAHA by
striking the | anguage "incorporated private" and thus
expanding the definition of private nonprofit

organi zation in Section 811(k)(6) to include public and
uni ncorporated institutions or foundations. This
amendnent al so requires such sponsoring organi zations
to have received tax-exenpt status under section
501(c)(3) of the Internal Revenue Service Code of |986
which effectively limts the eligibility of public
bodies. (Tenporary clearance to receive section
501(c)(3) tax-exenpt status is not permssible.) The
sane requirenents apply to the Owmer except that the
Omer nust be incorporat ed.
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Section 811 - Davis-Bacon Act - Davis-Bacon Labor
standards apply to housing containing 12 or nore units.
A group honme is considered as one unit for this

pur pose; therefore, the | abor standards do not apply.

| ndependent living facilities with 12 or nore units are
covered by the standards.

Section 811 - Lead-Based Paint - The requirenents of
t he Lead- Based Pal nt Pol soning Prevention Act (42

U S.C. 4821-4846) and inplenenting regul ations at 24
CFR part 35, and 24 CFR section 891. 325 apply to al
Section 811 dwelling units except as indicated in the
af orenenti oned regul ati ons.

Section 811 - Site |Issues - Applications containing
satistfactory evidence of control of an approvable site
w Il be awarded 10 bonus points.

To receive the 10 bonus points, Sponsors proposing
scattered site projects nust provide acceptable

evi dence of site control for ALL proposed sites, which
must be found approvabl e, upon conpl etion of

envi ronnent al revi ews.

Sponsors submtting applications with site control
where the site or the evidence is found unacceptabl e
wi Il not receive the bonus points. However, the

application will still be processed provided the
Sponsors indicated in their applications that they
would be willing to seek alternate sites. If only the

evi dence is found unacceptable, the Sponsor may still
receive points for Criteria 3 (a) and (b). However, if
the site is found to be unacceptable, the application
is not to be awarded any points for Criteria 3 (a) and

(b).

Sites under control and sites identified will be

eval uated using the sane review factors. However
applications with sites identified will have to
specifically include information on how the site wll
pronote greater housing opportunities for persons with
disabilities, including mnorities, affirmatively
further fair housing and any other information on the
suitability of the site for persons with disabilities.

If, in the case of a site identified, the evidence
provided in the site description is not sufficient to
| ead to the conclusion that the Sponsor will have site
control within six nonths, the application will be

rej ect ed.
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Sponsors nust provide the specific street address of
the site, even if it is an identified site. |If the
Sponsor proposes one or nore condom niumunits, the
unit nunber(s) nmust al so be provided.

Sites that are identified (not under control of the
Sponsor) are NOT to receive an environnental review
However, if the local HUD Ofice happens to have
certain know edge about an identified site that would
result in rejection of the site, (e.g., it is located
in acomunity that is already inpacted with assisted
housi ng), the application is to be rejected on the
basis that it is unlikely that the Sponsor will be able
to obtain control of an approvable site within six
mont hs of fund reservation. The reason for treating
Sponsors who submt applications with site control
where the site is unacceptable differently from
Sponsors who submt applications with identified sites
where the site is unacceptable, is that the Departnent
can be nore reasonably assured that Sponsors who were
able to obtain site control during the application
preparation period will be able to obtain site control
within six nonths of fund reservation than are Sponsors
who were only able to identify sites during this
period. The statute requires that the Departnent have
"reasonabl e assurances that the applicant will own or
have control of an acceptable site for the proposed
housi ng not later than six nonths after notification of
an award for assistance".

Sponsors must provide evidence that the proposed
projects are either perm ssible under applicable zoning
ordi nances or regul ations or describe action that is
required to make the projects permssible as well as
the basis for the belief that the proposed action wll
be conpl eted successfully before i ssuance of the firm
comm tment application. Furthernore, Sponsors should
be aware that, under certain circunstances, the Fair
Housing Act requires localities to nmake reasonabl e
accommodations to their zoning ordi nances or

regul ations in order to offer persons with disabilities
an opportunity to live in an area of their choice. |If
t he Sponsor is relying upon a theory of reasonabl e
accommodation to satisfy the zoning requirenent, then
the Sponsor nmust clearly articulate the basis for its
reasonabl e accommodati on theory.

5. SI TES LOCATED | N FLOODPLAI NS OR WETLANDS: Due to the length
of the review process required for all sites that are
| ocated in floodplains or (for new construction projects)
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wet | ands (see Attachnment 6, paragraph A 5.), HUD Ofices may
not be able to conplete their reviews in tine for the
applications to be considered for funding. Therefore,
Sponsors should take this into consideration when sel ecting
project sites and put forth all efforts to |ocate sites that
are not in floodplains or (for new construction projects)
wet | ands.

FI SCAL _YEAR 1998 CAPI TAL ADVANCE AUTHORI TY ASSI GNVENTS:

A Fair Share Factors. Although not subject to the
section 213(d) requirenents, a formula is still used
for allocating Section 202 and Section 811 funds. The
al l ocation fornula was devel oped to reflect the
"rel evant characteristics of prospective program
participants", as specified in 24 CFR 791. 402(a).

Section 202. The FY 1998 fornmula for allocating
Section 202 capital advance funds consists of one data
el enent: a neasure of the nunber of one and two person
renter households with incones at or bel ow the
Department's Very-low Inconme Limt (50 percent of area
medi an famly incone, as determned by HUD, with an
adj ustmrent for household size), which have housing
deficiencies. The counts of elderly renter househol ds
wi th housing deficiencies were taken from a speci al
tabul ati on of the 1990 Decenni al Census. The formula
focuses the allocation on targeting the funds based on
the unmet needs of elderly renter households with
housi ng probl ens.

Eight-five (85) percent of the total capital advance
anount is allocated to netropolitan areas and 15
percent to nonnetropolitan areas. 1In addition, each
HUD O fice jurisdiction receives sufficient capital
advance funds for a mninmumof 20 units in netropolitan
areas and 5 units in nonnetropolitan areas. The total
anmount of capital advance funds to support these

m ni mum set-asides is then subtracted fromthe
respective (netropolitan or nonnetropolitan) total
capital advance anount available. The remainder is
fair shared to each HUD O fice jurisdiction based on
the allocation fornmula fair share factors.

NOTE: The allocations for netropolitan and
nonnetropolitan portions of the Multifamly Hub or
Program Center jurisdictions reflect the nost current
definitions of netropolitan and nonnetropolitan areas,
as defined by the Ofice of Managenent and Budget.
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7.

A fair share factor is devel oped for each netropolitan
and nonnetropolitan portion of each |ocal HUD Ofice
jurisdiction. A fair share factor is devel oped by

di vidi ng the nunber of renter households for the
jurisdiction by the total for the United States. The
resul ting percentage for each local HUD Ofice
jurisdiction is then adjusted to reflect the relative
cost of providing housing anong the HUD O fice
jurisdictions. The adjusted needs percentage for the
applicable netropolitan or nonnmetropolitan portion of
each jurisdiction is then nmultiplied by respective
total remaining capital advance funds avail abl e

nati onw de.

Section 811. The FY 1998 fornula for allocating
Section 811 capital advance funds consists of two data
el ements fromthe 1990 Decennial Census: (1) the
nunber of non-institutionalized persons age 16 or ol der
with a work disability and a nobility or self-care
[imtation; and (2) the nunber of non-institutionalized
persons age 16 or older having a nobility or self-care
[imtation but having no work disability.

Each HUD O fice jurisdiction receives sufficient
capital advance funds for a mninmmof 10 units. The
total amount of capital advance to fund this m ni mum
set-aside is then subtracted fromthe total capital
advance available. The remainder is fair shared to
each HUD O fice jurisdiction based on the allocation
formula fair share factors.

The fair share factors were devel oped by taking the sum
of the nunmber of persons in each of the two el enents
for each state, or state portion, of each HUD Ofice
jurisdiction as a percent of the sumof the two

el enments for the total United States. The resulting
percentage for each local HUD Ofice jurisdiction is
then adjusted to reflect the relative cost of providing
housi ng anong the local HUD O fice jurisdictions. The
adj ust ed needs percentage for each local HUD Ofice
jurisdiction is then nmultiplied by the total anmount of
capital advance funds avail abl e nati onw de.

Program Fund Assi gnnents. HUD-185s will be processed
assigning funds to the tield offices when all of the
selections for the FY 1998 program are finalized.

LOCAL HUD OFFI CE ALLOCATI ONS:

A

Al |l ocati on of Funds.
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Section 202: The Departnent of Housing and U ban

Devel opnment Reform Act of 1989 (HUD Reform Act)

provi des that allocations of funds be nade to the
smal | est practicable areas consistent with the delivery
of assistance through neani ngful conpetition. The HUD
Ref orm Act al so states that program fundi ng under
Section 202 shall be allocated in a manner that ensures
sel ections of projects of sufficient size to
accomodate facilities for supportive services
appropriate to the needs of the population to be
served. In order to neet the intent of the Reform Act,
the followng rules will apply to the FY 1998 Section
202 al l ocati ons.

(1) Ofices are required to establish allocation
areas only for the respective netropolitan and
nonnmet ropol i tan assi gnnents of capital advance
authority for the entire Ofice jurisdiction.
Therefore, all applications received from
metropolitan areas will conpete agai nst each ot her
and all applications fromnonnetropolitan areas
w || conpete agai nst each other.

(2) There is a mninmum proposal size of 5 units and a
maxi mum of 125 units for projects in nmetropolitan
and nonnetropolitan areas. Ofices may NOT
establish their own m ni mum or maxi mum application
Si zes.

Where the Ofice allocation in either the
metropolitan or nonnetropolitan areas is |less than
125, the maxi num proposal size will be limted by
the allocated anpbunt. Anong ot her requirenents,
to be considered responsive to the NOFA, an
appl i cant nust not request a |arger nunber of
units for the specific geographical area
(rmetropolitan or nonnetropolitan) than permitted
in the NOFA and nust not exceed the maxi num nunber
of units per application as established herein.
(see Attachnent 1)

Section 811: The allocations for Section 811 housing
for persons with disabilities are not subject to the
Section 213(d) requirenents including the control on
nonnmetro funding and the requirenent for a formula

al l ocation. Accordingly, there will not be any

di vi si on of funding between netropolitan and
nonnetropolitan areas. W wll, however, continue
funding the programon a fornula basis.
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I n accordance with 24 CFR part 791, the Assistant
Secretary has allocated the anobunts avail able for
capital advances for supportive housing for persons
with disabilities for FY 1998. 1In order to be
responsive to the NOFA, a Sponsor cannot request nore
units in a Field Ofice jurisdiction than was all ocated
to that Ofice in the NOFA. (see Attachnent 2)

B. Proj ect Rental Assistance Contract Funds. The
Depart ment reserves project rental assistance contract
funds for 5 years consistent wth current operating
cost standards.

C. Local HUD O fice Funding Notifications. This paragraph
expands on Paragraph 2-1 of Handbooks 4571.2 (Section
811) or 4571.3 REV-1 (Section 202) as appropriate. Al
O fices shall i1issue Funding Notifications in accordance
with this paragraph and the above Handbook references.
See Attachnents 4 and 5 for Funding Notification
Instructions. The funding notification format shall be
used by all Ofices with no deviations.

Al t hough previous advertising requirenents have been
elimnated, Ofices nust notify potential applicants by
followng the instructions in Handbooks 4571.2 and
4571.3 REV-1 and Attachnent 3 of this Notice.

CONSOLI DATED PLAN CERTI FI CATION:  Each applicant is to
submt a certification by the jurisdiction in which the
proposed project is to be located that the application is
consistent with the jurisdiction' s HUD approved Consol i dated
Plan for FY 1998. The certification is to be signed by the
unit of general |ocal governnment if it is required to have,
or has, a conplete Consolidated Plan. Oherw se, the
certification may be nade by the State, or if the project
will be located within the jurisdiction of a unit of general
| ocal governnent authorized to use an abbrevi ated strategy,
by the unit of general |ocal government if it is wlling to
prepare such a pl an.

All Consolidated Plan Certifications nmust be nade by the
public official responsible for submtting the plan to HUD
Al'l plan certifications nust be submtted as part of the
application by the application subm ssion deadline set forth
in the NOFA. The Plan regul ations are published in 24 CFR
Part 91.

WORKSHOPS: To the extent possible, experienced program and
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10.

techni cal staff should conduct the workshops to provide

gui dance, particularly for new program participants. Since
first tinme applicants may have difficulty with the
conplexity of the Section 202 or Section 811 program

O fices are urged to conduct pre-workshops (to be held prior
to the start of the regularly schedul ed session) for first
time applicants. These applicants should attend the pre-
wor kshop and remain for the regul ar session.

Particul ar enphasis should be placed on the new requirenments
for the FY 1998 program

It should al so be pointed out to potential applicants at the
wor kshop that the second to the | ast page of the Application
Kit is an optional formfor themto fill out with their
comment s and suggestions about the NOFA and the Application
Kit which they can include as part of their applications or
submt separately to HUD Headquarters, 451 7th Street, S W,
Washi ngton, D.C., Ofice of Business Products, room 6138.
Attention: Section 202/811. Local HUD Ofices are al so
encouraged to conplete this formand return it to HUD
Headquarters at the above address, along with any Sponsor-
conpleted fornms that may have been attached to applications.

SUBM SSI ONS TO HEADQUARTERS: For FY 1998, application
selection information wll be reported to Headquarters via
t he Devel oprment Application Processing System ( DAP).
Instructions for transmtting the follow ng selection data
will be provided |ater.

Multifamly Hub OFfices will submt the follow ng hard

copi es separately for the Section 202 and Section 811
prograns to Headquarters, Ofice of Business Products, room
6138, Attention: Section 202/811 (See Attachnent 6 for nore
detailed instructions): (1) alist of initial selections,
(2) a list of the approvabl e but unfunded applications, (3)
a list of applications that scored | ess than 60 base points,
(4) a transmttal nenorandum (5) a recap sheet of the funds
being al |l ocated and awarded, and (6) Congressi onal
notification nmenoranda (Do NOT send originals or copies to
the O fice of Congressional and Intergovernnental

Rel ations). At the sane tine, Ofices are to submt the
718s and PADs for the initial selections to the Ofice of
the Conptroller, Field Accounting D vision. These actions
must be conpl eted by Septenber 4, 1998. NOTE: |F ANY
PRQIECT WAS REDUCED BY UP TO 10 PERCENT SO I T COULD BE
FUNDED FROM RESI DUAL FUNDS, PLEASE | DENTI FY THE PRQIECT I N
THE APPLI CABLE TRANSM TTAL MEMORANDUM AND ON THE SELECTI ON
LI ST. ALSO | NCLUDE IN THE MEMORANDUM THE NUMBER OF UNI TS
REDUCED AND THE AMOUNT OF CAPI TAL ADVANCE AND PRAC FUNDS
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11.

12.

NEEDED TO RESTORE THE UNI TS TO THE PRQIECT.

M NORI TY BUSI NESS ENTERPRI SE GOALS: The Depart nent
encourages participation by the Mnority Business Enterprise
(MBE) sector in HUD prograns and establishes MBE goal s each
fiscal year. Therefore, MBE goals (expressed in dollars and
units) have been established for the Section 202 and Section
811 FY 1998 funding round as set forth in Attachnents 8 and
9. (These goals do not affect the rating of Section 202 or
Section 811 applications.) A mnority Sponsor is one in

whi ch nore than 50 percent of the board nenbers are mnority
(1.e., Black, Hi spanic, Native American, Asian Pacific, or
Asian Indian). Ofices are expected to encourage
participation by mnority Sponsors.

NOTI FI CATI ON_ TO PROGRAM APPLI CANTS: A copy of this Notice
shall be included in all Application Kits. Sponsors nust be
advised that all applications submtted under the FY 1998
program nust be in conformance with this Notice as well as

t he Federal Regi ster Super NOFA, Regul ati ons, Handbook and

| ocal HUD O fice Funding Notifications. To this end, FY
1998 applications nust follow the format provided in the
Section 202 or Section 811 Application Kit, as applicable,
which is in accordance with the Paperwork Reduction Act of
1980 (P.L. 96-511).
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13.

PROCESSI NG _SCHEDULE

I n accordance with the schedul e included in the Super NOFA
publ i shed in the Federal Register, the follow ng processing
schedul e has been developed. 1[It is not mandatory that

Ofices maintain all dates in this schedul e.

However,

t he

under scored dates and actions are specific deadlines which

must be net:

Appl i cati on Deadli ne

Initial Screening for Curable
Defi ci enci es Conpl eted and
Deficiency Letters Mil ed

Expiration of 14-day period
for subm ssion of m ssing application
itens

Notification of Technical rejects

End of 14 day appeal period for
Techni cal Rejects

Program Center O fices submt
l1sts of initial selections, approvable

but unfunded applications, applications

that scored Iess than 60 base pts.,
transmttal nenoranda,
recapi tul ati on sheets and
Congressional Notification

Menor anda to Hubs

Hubs submt lists of initial

sel ecti ons, approvabl e but
unfunded applications,
applications that scored | ess
than 60 base pts., transmttal
menor anda, recapitul ation sheets
and Congressional Notification
Menor anda to Headquarters

and submt 718s and PADs to
appropriate lTocation

Fundi ng Announcenents Conpl et ed
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14.

15.

16.

RELEASE OF | NFORVATI ON ON RATI NGS AND RANKI NGS:

Rel ease of information regarding selections or nonsel ections
is prohibited until after funding announcenents are made.
Local HUD O fices nay not release selection letters until

aut hori zed to do so by Headquarters. It is the policy of
the Departnent to operate an open sel ection system Release
of rating and ranking information to Section 202 and Secti on
811 applicants or their authorized representatives is
permtted, but only after the release of selection letters.

| f rating sheets or technical review and findi ngs nenoranda
are requested, they may al so be rel eased. However, the nane
of the reviewer nust be deleted fromthe copy released to

t he applicant.

The above information may al so be rel eased to any nenber of
t he public requesting such information under the Freedom of
I nformation Act (FO A).

HUD REFORM ACT PROVI SIONS: As required by the HUD Reform
Act, the Departnent wll publish the funding decisions in

t he Federal Regi ster at the conclusion of the funding cycle.
Local HUD Ofice staff also are rem nded that the HUD Reform
Act prohibits advance disclosure of funding decisions. Also
see 24 CFR Part 4.

UNI FORM RELOCATI ON ASSI STANCE AND REAL PROPERTY ACQUI SI TI ON

ACT (URA): It 1s inperative that the tollowmng Infornation
e covered at the workshops:

In addition to conplying with the URA, Sponsors nust be

rem nded of its site acquisition provisions. These

provi sions apply to the acquisition of sites with or wthout
exi sting structures. The inplenenting instructions
regarding site acquisition under the URA are contained in
Chapter 5 of HUD Handbook 1378, Tenant Assi st ance,

Rel ocation and Real Property Acquisition.

Sponsors that do not have the power of em nent domain are
exenpt fromconpliance with the site acquisition

requi renents of the URA under certain conditions. The site
acqui sition requirenents do not apply to the above Sponsors
if, prior to entering into a contract of sale or any other
net hod of obtaining site control, the Sponsor inforns the
seller of the | and:

A That it does not have the power of em nent domain and,
therefore, will not acquire the property if
negotiations fail to result in an am cabl e agreenent;
and
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17.

18.

B. O its estimate of the fair market val ue of the
property. An appraisal is not required; however, the
Sponsor's files nmust include an explanation, with
reasonabl e evidence, of the basis for the estinmate.

In those cases, prior to subm ssion of an application for a
fund reservation, where there are existing contracts or
options and Sponsors did not provide the pre-contractual
notifications to the sellers, the Sponsor nust provide the
notification after-the-fact and give the seller an
opportunity to withdraw fromthe contract/option. Al
Section 202 and Section 811 applications for fund
reservations that are filed in response to the FY 1998 NOFAs
must be in conpliance with the above.

PRI OR SUCCESSFUL APPLI CANTS: Sponsors applying for a
Secti1on 202 or Section 811 fund reservati on who have
received a Section 202 or Section 811 fund reservation, as
applicable, within the |ast three funding cycles are NOT
required to submt the foll ow ng:

- Articles of Incorporation, constitution, or other
organi zati onal docunents;

- By- | aws;
- | RS tax exenption ruling

| nst ead, these Sponsors nust submt the project nunber of
the | ast appropriate application selected and the | ocal HUD
Ofice to which it was submtted. |[If there have been any
nmodi fications or additions to the subject docunents,
Sponsors nust indicate such, and submt the new materi al

APPL| CATION KITS: Application Kits can be obtained fromthe
Super NOFA I nformati on Center, Post Ofice Box 6424,
Rockville, Maryland 20850, 1-800-HUD 8929 (the TDD nunber is
1- 800- 483-2209), by contacting the appropriate HUD O fice,

or accessed fromthe HUD Honepage on the Internet at
http://ww. hud. gov. A checklist of steps and exhibits
involved in the application process is included in the
Application Kit.

Programmati ¢ questions concerning the FY 1998 Section 202

program may be di scussed with the O fice of Business Products in
Headquarters at 202-708-2866. Questions concerning DAP shoul d be
directed to G na Flynn, (202-708-0743, extension 2534).
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Questions concerning Section 202 or Section 811 Capital
Advance or Project Rental Assistance Contract Authority should be
directed to the Funding Control Division (202-708-2750).

Acting Ceneral Deputy Assistant
Secretary
for Housi ng/ Deputy
Federal Housi ng Conm ssi oner

Att achment s
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FI SCAL YEAR 1998 ALLCCATI ONS FOR SUPPORTI VE HOUSI NG FOR THE ELDERLY
FI SCAL YEAR 1998 SECTI ON 202 ALLOCATI ONS

TOTALS
CAPI TAL ADVANCE

METROPOLI TAN

CAPI TAL ADVANCE

NONMVETROPOLI TAN

CAPI TAL ADVANCE

OFFI CES AUTHORI TY UNI TS AUTHORITY UNITS AUTHORITY UNITS
BOSTON HUB

Bost on $ 13,928,619 172 731, 762 9 14, 660, 381 181

Hartford 6, 942, 385 86 405, 792 5 7,348, 177 91

Manchest er 2,938, 826 44 2,153, 835 33 5,092, 661 77

Provi dence 4,123, 859 51 405, 792 5 4,529, 651 56
TOTAL 27,933, 689 353 3,697,181 52 31, 630, 870 405
NEW YORK HUB

New Yor k 41, 649, 087 474 439, 608 5 42,088, 695 479
BUFFALO HUB

Buffal o 10, 037, 944 132 1, 939, 433 25 11,977, 377 157
PHI LADELPHI A HUB

Char | eston 1,339,114 20 1, 097, 944 16 2,437, 058 36

Newar k 15,973, 798 197 0 0 15,973, 798 197

Pittsburgh 5,963, 619 84 1, 225, 255 17 7,188, 874 101

Phi | adel phi a 13,091, 151 166 1,602, 997 20 14,694, 148 186
TOTAL 36, 367, 682 467 3, 926, 196 53 40, 293, 878 520
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FI SCAL YEAR 1998 ALLOCATI ONS FOR SUPPORTI VE HOUSI NG FOR THE ELDERLY
FI SCAL YEAR 1998 SECTI ON 202 ALLOCATI ONS
METROPOLI TAN NONMETROPOLI TAN TOTALS
CAPI TAL ADVANCE CAPI TAL ADVANCE CAPI TAL ADVANCE
CFFI CES AUTHORI TY UNI TS AUTHORITY UNITS AUTHORITY UNITS

BALTI MORE HUB

Bal ti nore $ 5,081, 750 72 696, 420 10 5,778,170 82
Ri chnond 4,076, 335 68 1, 372, 856 23 5, 449, 191 91
D. C 5, 423, 833 73 0 0 5, 423, 833 73
TOTAL $ 14,581, 918 213 2,069, 276 33 16, 651, 194 246
GREENSBORO HUB
Col unbi a 3,114, 907 48 1, 141, 145 17 4,256, 052 65
G eensboro 6, 014, 615 79 2,773, 050 37 8, 787, 665 116
TOTAL $ 9, 129,522 127 3,914, 195 54 13, 043, 717 181
ATLANTA HUB
At | ant a $ 4,619,633 77 2,061, 585 34 6, 681, 218 111
San Juan 3, 040, 850 41 1,071, 493 14 4,112, 343 55
Loui sville 3, 216, 301 50 1, 716, 799 27 4,933, 100 77
Knoxvil |l e 2,147, 040 38 643, 568 11 2, 790, 608 49
Nashvi |l | e 3, 065, 606 53 1, 088, 217 19 4,153, 823 72
TOTAL $ 16, 089, 430 259 6, 581, 662 105 22,671,092 364

34



FI SCAL YEAR 1998 ALLCCATI ONS FOR SUPPORTI VE HOUSI NG FOR THE ELDERLY
FI SCAL YEAR 1998 SECTI ON 202 ALLOCATI ONS

METROPOLI TAN NONMETROPCLI TAN TOTALS
CAPI TAL ADVANCE CAPI TAL ADVANCE CAPI TAL ADVANCE
OFFI CES AUTHORI TY UNI TS AUTHORI TY UNI TS AUTHORI TY UNI TS
JACKSONVI LLE HUB
Jacksonville $ 14,631, 792 231 925, 540 15 15, 557, 332 246
Bi r m ngham 3,441, 641 58 1,429, 361 24 4,871, 002 82
Jackson 1,129, 454 20 1,639, 704 29 2,769, 158 49
TOTAL $ 19, 202, 887 309 3,994, 605 68 23,197, 492 377
CH CAGO HUB
Chi cago $ 17,526, 276 216 2,639, 561 33 20, 165, 837 249
| ndi anapolis 5, 358, 758 81 1, 506, 829 23 6, 865, 587 104
TOTAL $ 22,885,034 297 4,146, 390 56 27,031, 424 353
COLUMBUS HUB
Ci nci nnat i $ 4,164,425 65 321, 252 5 4,485, 677 70
Cl evel and 7,698, 346 107 1,024, 425 14 8,722,771 121
Col unbus 3, 154, 963 49 1,100, 274 17 4, 255, 237 66
TOTAL $ 15,017,734 221 2,445,951 36 17, 463, 685 257
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FI SCAL YEAR 1998 ALLOCATI ONS FOR SUPPORTI VE HOUSI NG FOR THE ELDERLY

FI SCAL YEAR 1998 SECTI ON 202 ALLOCATI ONS

VETROPOLI TAN NONVETROPOLT TAN TOTALS
CAPI TAL ADVANCE CAPI TAL ADVANCE CAPI TAL ADVANCE
OFFI CES AUTHORI TY UNI TS AUTHORITY UNITS AUTHORITY UNITS
DETRO T HUB
Detroit $ 8,364,186 113 370, 285 5 8,734,471 118
G and Rapi ds 2,831, 506 45 1,122,203 18 3, 953, 709 63
TOTAL $ 11,195,692 158 1,492, 488 23 12, 688, 180 181
M NNEAPOLI S HUB
M | waukee $ 6,193,457 85 2,180, 078 30 8,373,535 115
M nneapol i s 5, 857,191 75 2,134,029 27 7,991, 220 102
TOTAL $ 12, 050, 648 160 4,314,107 57 16, 364, 755 217
FT. WORTH HUB
Ft. Worth $ 5,972,570 102 1, 793, 110 30 7, 765, 680 132
Houst on 3, 854, 289 65 699, 560 12 4, 553, 849 77
Littl e Rock 1, 948, 353 36 1,392,193 26 3, 340, 546 62
New Ol eans 3, 785, 765 66 913, 775 16 4,699, 540 82
San Antonio 3, 156, 527 56 693, 858 12 3, 850, 385 68
TOTAL $ 18, 717,504 325 5,492, 496 96 24,210, 000 421
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FI SCAL YEAR 1998 ALLOCATI ONS FOR SUPPORTI VE HOUSI NG FOR THE ELDERLY

FI SCAL YEAR 1998 SECTI ON 202 ALLOCATI ONS

METROPOLI TAN NONVETROPCOLI TAN TOTALS
CAPI TAL ADVANCE CAPI TAL ADVANCE CAPI TAL ADVANCE

OFFI CES AUTHORI TY UNI TS AUTHORI TY UNI TS AUTHORI TY UNI TS
KANSAS CI TY HUB

Des Mbi nes $ 2,323,760 38 1, 679, 447 27 4,003, 207 65

Kansas City 3,998, 922 62 1, 686, 002 27 5, 684, 924 89

Omaha 1, 237, 666 20 924,117 15 2,161, 783 35

Ckl ahoma Gty 2, 506, 999 44 1,189, 530 21 3, 696, 529 65

St. Louis 4,326, 741 60 1,429,173 20 5, 755, 914 80
TOTAL $ 14, 394, 088 224 6, 908, 269 110 21, 302, 357 334
DENVER HUB

Denver $ 6,803,572 102 2, 339, 655 38 9, 143, 227 140
SAN FRANCI SCO HUB

Honol ul u (Guam $ 2,434,752 20 608, 688 5 3, 043, 440 25

Phoeni x 3, 606, 448 60 578, 417 10 4,184, 865 70

Sacr anent o 4,799, 921 60 845, 564 11 5, 645, 485 71

San Franci sco 14, 187, 613 175 823, 829 10 15, 011, 442 185
TOTAL $ 25,028, 734 315 2, 856, 498 36 27,885, 232 351
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FI SCAL YEAR 1998 ALLOCATI ONS FOR SUPPORTI VE HOUSI NG FOR THE ELDERLY

FI SCAL YEAR 1998 SECTI ON 202 ALLOCATI ONS

METROPCLI TAN NONMETROPCOLI TAN TOTALS
CAPI TAL ADVANCE CAPI TAL ADVANCE CAPI TAL ADVANCE

CFFI CES AUTHORI TY UNI TS AUTHORITY UNITS AUTHORITY  UNITS
LOS ANGELES HUB

Los Angel es 28, 051, 923 350 400, 720 5 28,452, 643 355
SEATTLE HUB

Anchor age $ 2,434,752 20 608, 688 5 3, 043, 440 25

Port | and 4,377,067 61 1,552, 869 22 5, 929, 936 83

Seattle 6, 088, 705 80 1, 239, 291 16 7,327,996 96
TOTAL $ 12,900, 524 161 3, 400, 848 43 16, 301, 372 204
NATI ONAL TOTAL $342, 037, 612 4,647 60, 359, 578 895 402, 397, 190 5, 542
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ATTACHMVENT 2
Fi scal Year 1998 Allocations for Supportive Housing for Persons
with Disabilities
[ Fiscal Year 1998 Section 811 All ocations]

Ofice Capi t al
Advance Units
Aut hority
Bost on HUB:
Bost on ** 1, 830, 164 24
Hartford 1, 341, 593 17
Manchest er 632, 702 10
Provi dence 775, 704 10
Tot al 4,580, 163 61
New Yor k HUB
New Yor k 4,201, 487 50
Tot al 4,201, 487 50
Buf f al o HUB
Buf fal o 1, 539, 093 21
Tot al 1, 539, 093 21
Phi | adel phi a HUB
Newar k 2,332,929 30
Pi tt sburgh 1, 375, 826 20
Phi | adel phi a 2,436, 828 32
Char | est on 1, 027, 837 16
Tot al 7,173, 420 98
Bal ti nore HUB
Bal ti nore 1, 235, 651 18
Ri chnond 1, 166, 701 20
D. C 1,311, 197 19
Tot al 3,713, 549 57
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G eensbhoro HUB:

Col unbi a 1, 266, 240 20
G eensboro 2,033, 243 28
Tot al 3, 299, 483 48
At | anta HUB
Atl anta 1, 559, 825 27
San Juan 1,474, 968 21
Louisville 1, 279, 740 21
Knoxvil | e 880, 234 16
Nashvill e 969, 444 18
Tot al 6, 164, 211 103
Jacksonvi |l | e HUB
Jacksonville 2,857, 268 47
Bi r m ngham 1,312,196 23
Jackson 1, 027, 605 19
Tot al 5, 197, 069 89
Chi cago HUB
Chi cago 2,933,910 38
| ndi ana 1, 436, 832 23
Tot al 4,370, 742 61
Col unbus HUB
G nci nnat i 999, 946 16
Cl evel and 1, 652, 626 24
Col unbus 1, 003, 249 16
Tot al 3, 655, 821 56
Detroit HUB
Detroit 1, 936, 041 27
G and Rapi ds 597, 939 10
Tot al 2,533,980 37
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M nneapol i s HUB

M | waukee 1, 322, 695 19
M nneapol i s 1, 291, 346 17
Tot al 2,614,041 36
Ft. Wrth HUB
Ft. Worth 1,682,494 30
Houst on 1, 220, 144 21
Littl e Rock 905, 754 18
New Ol eans 1, 235, 594 22
San Antonio 1, 099, 397 20
Tot al 6, 143, 383 111
Kansas City HUB
Des Mbi nes 591, 474 10
Kansas City 1, 189, 668 20
Omaha 591, 474 10
Ckl ahoma Gty 970, 253 18
St. Louis 1, 235, 942 18
Tot al 4,578, 811 76
Denver HUB:
Denver 1, 514, 967 24
Tot al 1,514, 967 24
San Franci sco HUB
Honol ul u (Guam 1,163, 556 10
Phoeni x 1,019, 473 18
Sacr anment o 766, 008 10
San Franci sco 2,319,414 30
Tot al 5, 268, 451 68
Los Angel es HUB
Los Angel es 4,137, 246 54
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Tot al 4,137, 246 54

Seattle HUB
Al aska 1, 163, 556 10
Port | and 1, 188, 282 18
Seattle 1, 335, 167 18
Tot al 3, 687, 005 46
Nat i onal Tot al 74,372,922 1, 096

** The anount for the Boston Ofice includes Capital Advance

Aut hority of $529,300 to fund Enpl oynent Options, Inc.,

Mar | bor ough, Massachusetts. Since this 6-unit project was not
selected in Fiscal Year 1997 by HUD error, this application
will be funded fromthe Fiscal Year 1998 allocation to the
Boston O fice.
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ATTACHVENT 3

SECTI ON 811 WORKSHOP | NSTRUCTI ONS

The local HUD Ofice will send a copy of the Funding Notification
and information regarding the date, tinme and place of the
wor kshop (Attachnment 5) to the foll ow ng:

Di sabled and mnority nedia, and mnority and ot her
organi zations involved in housing and communi ty devel opnment
within the Ofice's jurisdiction;

Goups with a special interest in housing for persons with
disabilities, including State and | ocal disability agencies
(e.g., Departnent of Mental Health and Devel opnent al
Disabilities); State |Independent Living Councils and Centers
for | ndependent Living;

The applicable State Single Point of Contact (Executive
Order 12372) and Chief Executive Oficers of appropriate
units of State/local governnent in all instances where there
is a Consolidated Pl an.

In addition, the follow ng nmust be notified, where feasible:

Trade associ ation journals;

Associ ations representing persons with disabilities;
State Agenci es, such as Departnents of Human Resources;
Fai r Housi ng G oups (the nanes and addresses of such

organi zati ons and groups shall be provided to the PC&R staff
by the Equal Opportunity Division Directors).
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ATTACHVENT 4

FUNDI NG NOTI FI CATI ON FOR FI SCAL YEAR 1998
SECTI ON 202 SUPPORTI VE HOUSI NG FOR THE ELDERLY
CAPI TAL ADVANCE PROGRAM

The Departnent of Housing and Urban Devel opnent will accept
applications fromprivate nonprofit organi zations for rental or
cooperati ve housing under the Section 202 Capital Advance Program
for Supportive Housing for the Elderly subject to the foll ow ng:

Units Capi tal Advance
METROPOLI TAN AREA: $
NONVETROPOLI TAN AREA:
This represents the funding available for the Ofice.

The m ni num nunber of units per application is 5 and the maxi num
nunber is 125* (including the manager's unit). Applicants
submtting applications for units in either of the areas
identified above may not request nore units than advertised for
the specific area (netropolitan or nonnetropolitan).

Appropriate filing information is contained in an Application Kit
whi ch may be obtained fromthe Super NOFA Information Center at 1-
800- HUD- 8929 (TDD: 1-800-483-2209); or from

(HUD O fice Address) ; or on the

I nt ernet by
accessing the HUD Honepage at http://ww. hud. gov.

This office will conduct a workshop on (dat e) at  (tine)
for interested applicants to explain the Section 202 program to
distribute Application Kits and to discuss application
procedures. The facility for the workshop is accessible to
individuals with disabilities. The VO CE/ TDD tel ephone nunber is

THE DEADLI NE DATE FOR THE SUBM SSI ON OF APPLI CATIONS | S JULY 7,
1998.

* |f your office's allocation is less than 125 units, then insert
t hat nunber instead of 125.
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ATTACHVENT 5

FUNDI NG NOTI FI CATI ON FOR FI SCAL YEAR 1998
SECTI ON 811 SUPPORTI VE HOUSI NG FOR PERSONS W TH DI SABI LI Tl ES
CAPI TAL ADVANCE PROGRAM

The Departnent of Housing and Urban Devel opnent will accept
applications fromnonprofit organizations for rental or
cooperative housing under the Section 811 Capital Advance Program
for Supportive Housing for Persons with Disabilities subject to
the foll ow ng:

Units Capi tal Advance
$

This represents the funding available for the Ofice.
Applicants nmust not request nore units than available.

Appropriate filing information is contained in an Application Kit
whi ch may be obtained fromthe Super NOFA Information Center at 1-
800- HUD- 8929 ( TDD- 1- 800-483-2209); or from

(HUD O fice Address) ; or on the
Internet by accessing the HUD Honepage at http://ww. hud. gov.

This office will conduct a workshop on (dat e) at  (tine)
for interested applicants to explain the Section 811 program to
distribute Application Kits and to discuss application
procedures. The facility for the workshop is accessible to
individuals with disabilities. The VO CE/ TDD tel ephone nunber is

THE DEADLI NE DATE FOR THE SUBM SSI ON OF APPLI CATIONS | S JULY 7,
1998.
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ATTACHVENT 6

Fi scal Year 1998 Policy for Section 202 and Section 811
Appl i cati ons Processing and Sel ections

The nodifications outlined below elimnate the need for
technical review docunents being forwarded to Headquarters for
revi ew.

Separate selection lists, lists of unfunded but approvabl e
applications and |lists of applications that received base scores
bel ow 60 for the Section 202 and Section 811 prograns are stil
to be submtted to Headquarters prior to conpletion of the
sel ecti on and announcenent process.

Resi dual funds not used by Multifamly Hubs for each program
shall be identified in the transmttal nmenorandumto acconpany
the above lists. These funds will be recaptured by Headquarters
and will be used to restore units, where possible, to projects
that had units reduced in order to be selected and to fund
addi tional applications based on a national rank order.

Headquarters will coordi nate Congressional notification of
sel ected applicants with the O fice of Congressional and
I nt ergovernnent al Rel ati ons based upon Congressional Notification
Menor anda conpl eted by HUD O fices. See Attachnment 7 for current
Congressional Notification Menorandum f or mat .

Responsibility for notifying State Points of Contact of
nonacconmodat i ons has been transferred from Headquarters to the
| ocal HUD O fi ces.

REVI SED REVI EW RATI NG AND SELECTI ON PROCEDURES
The follow ng revised review, rating and sel ection
procedures are to be used in place of Paragraphs 3-51 through 3-
58 of Handbooks 4571.3 REV-1 and 4571. 2.

A Consi derations Prior to Forwardi ng Applications to the
Rat 1 ng/ Sel ect1 on Panel .

1. Appl i cati ons found unapprovabl e during technical
processi ng cannot be rated or considered by the
Rat i ng/ Sel ecti on Panel .

NOTE: Sponsors whose applications were found

techni cal | y unapprovabl e nust be pronptly notified when
all technical reviews are conplete. The letters shal
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be sent by certified mail and shall enunerate al
reasons for technical rejection including m ssing or

i nconpl ete Exhibits identified during the initial
screening for curable deficiencies period but were not
requested due to their inpact on the rating of the
applications. Sponsors shall have 14 days fromthe
date of the letter to appeal the rejection.

2. The sel ection process cannot take place until after
recei pt of cooments fromthe State Single Point of
Contact or upon expiration of the coment period,
whi chever occurs first.

3. HUD O fices should alert the Rating/ Sel ection Panel of
any applications with adverse State coments.

4. The Environnental Assessnment and Conpliance Findi ngs
for the Related Laws Form (Form 4128) nust be conpl et ed
for applications with satisfactory evidence of site
control, all conpliance findings made, including the
Finding of No Significant |Inpact, and properly executed
by the Appraiser and Supervisory Project Manager before
techni cal processing can be conpleted. For projects
that required the WRC 8- Step procedure
(Fl oodpl ai ns/ Wt | ands), the Form 4128 shoul d indicate
that Steps 1 through 6 have been conpl et ed,
docunentation attached. Also, if the application does
not include a letter fromthe SHPO i ndicating that the
site has no historic significance, and does not i npact
on a site or area of historic significance, the
appl i cabl e determ nati on under Hi storic Preservation
procedures nmust be made and docunented by HUD O fice
staff. After conpletion of technical processing, the
Form 4128 nmust be executed by the Supervisory Project
Manager and attached to the Val uation Techni cal
Processi ng and Revi ew Fi ndi ngs Menorandum

5. HUD O fices should have initiated the eight-step
process for sites located in the 100-year floodplain
(500-year floodplain for critical actions) and/or, in
the case of sites for new construction, a wetl and,
prior to subm ssion to the Rating/Selection Panel. The
first six steps nust be conpleted prior to subm ssion
t o Headquarters.

Notification of Technical Rejection. Upon conpletion of
techni cal processing, a marked-up copy of the Application
Log shall be sent to Headquarters, Attention: Ofice of
Busi ness Products, room 6138, Attention: 202/811, noting
each technical reject application.
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Det erm ni ng Approvabl e Applications.

1

Est abl i shing the Rating/ Sel ecti on Panel. The HUD
Ofice wll convene a Rating/ Selection Panel to assure
each Section 202 and Section 811 application is
approvable and to rate the approvabl e applications.

Conposition of Panel. The Panel will include the
Proj ect Manager and staff fromthe foll owi ng Techni cal
Di sci plines:

Val uati on

Architectural and Engi neering
Econom ¢ and Mar ket Anal ysis

Fair Housing and Equal Opportunity
Communi ty Pl anni ng and Devel opnent

P2OoT®

Area of Conpetition (Section 202 Only). Al
metropolitan applications will conpete agai nst each

ot her and all nonnetropolitan applications wll conpete
agai nst each other within each local HUD O fice's
jurisdiction.

Revi ew for Consistency. |f the Supervisory Project
Manager's review reveal s that a particular Techni cal
Di scipline's review comments have violated or are

i nconsistent with any outstanding instructions, the
Supervi sory Project Manager shall take corrective
action prior to making selections. Such itens should
be noted and maintained in the application file.

Reconmmended Scores. Based on the findings fromthe
Techni cal Processing Review and Fi ndi ngs Menoranda, the
Panel will assign points for each of the Rating Factors
on the appropriate Standard Rating Criteria Form
(Attachnment 12 for 202, Attachnment 13 for 811).

Rank Order. All approvable applications are to be
placed in rank order.

Sel ection of Applications. The Panel shall sel ect

applications according to the foll ow ng process:

1

Descending Order. Applications shall be selected in
descendi ng order which nost reasonably approxi mate the
nunber of units and capital advance authority all ocated
to each HUD O fice w thout skipping over a higher rated
application. For Section 202, this process nust be
done separately for the netropolitan and

nonnmet ropol i tan categori es.
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Units and Dol lars Control. The nunber of units and
dolTars stated in the NOFA controls. Therefore, a HUD
O fice may not select nore units nor approve nore funds
than it was all ocat ed.

M ni nrum Score. Only those applications that receive a
score of 60 base points or above may be considered for
selection. (The base score does not include bonus

poi nts.)

NOTE: In no case nay applications with techni cal
deficiencies (e.g., ineligible Sponsor,
m ssing or unsatisfactory Supportive Services
Certification (Section 811), be considered by
HUD O fice panels, or included on the lists
described in E. 1. and 2. bel ow.

Resi dual Funds. After making the initial selections,
any residual funds nay be utilized to fund the next
rank-ordered application by reducing the units by no
nore than 10 percent rounded to the nearest whol e
nunber; provided the reduction will not render the
project infeasible. Applications proposing 9 units or
| ess may not be reduced. For Section 202, the HUD

O fice may then conbine its unused netropolitan and
nonnmetropolitan funds in order to select the next
ranked application in either category, using the unit
reduction policy, if necessary.

Approvabl e but Unfunded Applications. After the above
process has been conpleted, HUD O fices nust identify
al | unfunded but otherw se approvabl e applications.

Multifamly Hub's Use of Residual Funds. After the HUD
O fices within each Hub have funded all possible
projects for the Section 202 and Section 811 prograns,
the residual funds will be conbined within each program
(for Section 202, netropolitan and nonnetropolitan
funds are to be conbined). These funds wll first be
used to restore units to projects reduced by HUD

O fices. Then, additional applications within each
Multifamly Hub will be selected in rank order wwth no
nore than one application selected per HUD Ofice

unl ess there are insufficient approvable applications
in other HUD Ofices within the Multifamly Hub. This
process will continue until there are no nore
approvabl e applications within the Miultifamly Hub that
can be selected with the remaining funds. |If

necessary, any remaining residual funds may be used to
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fund the next rank-ordered application by reducing the
nunber of units by no nore than 10 percent, rounded to
t he nearest whol e nunber, provided the reduction wll
not render the project infeasible. HUD will not reduce
t he nunber of units in projects of nine units or |ess.

7. Headquarters' Use of Residual Funds. Headquarters wll
use residual funds first to restore units to projects
that were reduced by HUD O fices and/or Multifamly
Hubs (with the exception that in the Section 202
programthe residual funds will be used first to fund a
FY 1996 application submtted by AHEPA whi ch was not
sel ected due to HUD error) and, second, for selecting
addi tional applications on a national rank order.
However, no nore than one application will be sel ected
per HUD O fice (excluding the lowa State O fice for
Section 202 since the AHEPA application is being funded
fromresidual Section 202 funds) fromthe national
resi dual amount unless there are insufficient
approvabl e applications in other HUD Ofices. [|If funds
still remain, additional applications will be selected
based on a national rank order, insuring an equitable
di stribution anong all HUD O fices.

Subm ssion to Headquarters. Each Multifamly Hub shal

submt the followng itens separately for Section 202 and
Section 811 to Headquarters, Attention: Ofice of Business
Products, room 6138, Attention: 202/811, in accordance with
t he schedul e i n Paragraph 13:

1. An initial selection list in rank order (For
Section 202, netro and nonnetro sel ections nust
be on separate lists).

2. An approvabl e but unfunded list in rank order (For
Section 202, netro and nonnetro sel ections nmust be on
separate lists).

3. A list of applications in rank order that received a
score of less than 60 base points.

NOTE: HUD O fices shall use the Devel opnent
Appl i cation Processing Systemto conplete the
above lists and nust include the contact
person for the Sponsor and the | ocal
t el ephone nunber with area code for each
application on the initial selection and
approvabl e but unfunded |i sts.

(See Paragraph 10 of this Notice.)

51



A separate conpleted recapitulation format. (See
Handbook 4571.3 REV-1 for 202 format and Handbook
4571.2 for 811 format. For Section 811, delete al

bl ocks for Category B and renove reference to Category
A but do not delete the bl ocks.)

A conpl et ed Congressional Notification formfor each
application on the Initial Selection Lists (Do NOT send
the originals or copies to the Ofice of Congressional
and I ntergovernnental Relations). Headquarters wll
notify HUD O fices of which additional applications
selected with residual funds wll need conpl eted
Congressional Notification forns.

A transm ttal nenorandum which identifies those
applications, if any, where the nunber of units
request ed was reduced and the anount of the reduction,
as well as any unused funds for recapture by
Headquarters.
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ATTACHVENT 7
HUD NOTI FI CATI ON
U. S. Departnent of Housing and Urban Devel opnent
Washi ngton, D.C. 20410-8000

MEMORANDUM FOR:  Hal C. DeCell, 111, Assistant Secretary for
Congr essi onal and Intergovernnental Rel ations

FROM

HUD OFFI CE

ACTI ON:  (Section 202 Supportive Housing for the Elderly or
Section 811 Supportive Housing for Persons with Disabilities)

PRQIECT DESCRI PTI ON
An all ocation of funding has been approved to devel op housing for
(choose one: the elderly/persons with disabilities) as foll ows:

Sponsor Nane/ Addr ess:

Proj ect Nunber/ Nane:

Proj ect Address:

Nunber of Units:

Capi tal Advance Authority:

PRAC Contract Authority: $

PRAC Budget Authority: $

Total Award (Cap. Adv. + PRAC BA): $
Proj ect Contact/Phone Nunber:

PROGRAM PRQIECT HI GHLI GHTS

(choose one: Section 202/ Section 811) is an assi stance program

t hat provides capital advance financing and rental assistance to
(private) nonprofit sponsors for the devel opnent and operation of
supportive housing to enable (choose one: the el derly/persons
with disabilities) to live as independently as possible in the
community. An allocation of funding has been approved to provide
(describe in sone detail what the award will be used for i.e.,
type of effort [new construction, rehab, or acquisition] resident
popul ation [the el derly or specific population of persons wth
disabilTities {persons wth physical disabilities, devel opnental
disabilities, chronic nental illness or conbination of any of the
three}] and any interesting facts about the project).

STATUS

Al admnistrative, regulatory and statutory requirenents have
been net.

Local HUD O fice Contact/Phone Nunber:

CONGRESS| ONAL DELEGATI ON

Senat or: Senat or:
Menmber of Congress/District:
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ATTACHVENT 8
SECTI ON 202 M NORI TY BUSI NESS ENTERPRI SE (MBE) GOALS

SECTI ON 202
CAPI TAL

OFFI CES ADVANCE UNI TS
BOSTON HUB
Bost on $1, 057, 188 13
Hart f or d 529, 890 6
Manchest er 367, 241 5
Pr ovi dence 325, 782 5
NEW YORK HUB
New York City 9,774,243 111
BUFFALO HUB
Buf fal o 2,781, 444 36
PH LADELPH A HUB
Char | est on 485, 521 7
Newar k 3,709,513 45
Pi tt sburgh 1, 432,199 20
Phi | adel phi a 2,927,434 37
BALTI MORE HUB
Bal ti nore 1, 151, 152 16
Ri chrmond 1, 085, 612 18
D. C. 1, 080, 559 14
GREENSBORO HUB
Col unbi a 1,128, 812 17
G eensboro 2,330,710 30
ATLANTA HUB
At | ant a 1,772,027 29
San Juan 1, 090, 896 15
Louisville 1, 308, 382 20
Knoxvill e 740, 138 13
Nashvill e 1, 101, 698 19
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ATTACHVENT 8

SECTI ON 202 M NORI TY BUSI NESS ENTERPRI SE (MBE) GOALS

SECTI ON 202
CAPI TAL

OFFI CES ADVANCE UNI TS
JACKSONVI LLE HUB
Jacksonvill e $4, 126, 197 65
Bi r m ngham 1, 291,912 22
Jackson 734, 450 13
CH CAGO HUB
Chi cago 3, 006, 985 37
| ndi anapolis 1, 023, 746 16
COLUMBUS HUB
G nci nnati 668, 871 10
Cl evel and 1, 300, 677 18
Col unbus 634, 509 10
DETRO T HUB
Detroit 1, 302, 421 18
G and Rapi ds 589, 548 9
M NNEAPOLI S HUB
M | waukee 1, 248, 601 17
M nneapol i s 1, 191, 592 15
FT. WORTH HUB
Ft. Worth 2,021, 687 34
Houst on 1, 185, 531 20
Littl e Rock 869, 665 16
New Or |l eans 1, 223, 461 21
San Antoni o 1, 002, 395 18
KANSAS CI TY HUB
Des Mbi nes 381, 643 6
Kansas City 541, 968 8
Omaha 206, 092 5
Ckl ahoma Gty 352, 487 6
St. Louis 548, 736 8
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ATTACHVENT 8

SECTI ON 202 M NORI TY BUSI NESS ENTERPRI SE (MBE) GOALS

SECTI ON 202
CAPI TAL

OFFI CES ADVANCE UNI TS
DENVER HUB
Denver $894, 214 14
SAN FRANCI SCO HUB
Honol ul u (Guam 889, 232 7
Phoeni x 1, 222, 458 20
Sacr anent o 1, 649, 126 21
San Franci sco 4,385, 058 54
LOS ANGELES HUB
Los Angel es 8,311, 428 103
SEATTLE HUB
Anchor age 278, 985 5
Port| and 543, 583 7
Seattl e 671, 739 9

TOTAL $80, 479, 438 1,108
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ATTACHMENT 9
SECTI ON 811 M NORITY BUSI NESS ENTERPRI SE (MBE) GOALS

SECTI ON 811
CAPI TAL

OFFI CES ADVANCE UNI TS
BOSTON HUB
Bost on $131, 109 3
Hartford 94, 572 3
Manchest er 45, 036 3
Provi dence 56, 015 3
NEW YORK HUB
New York City 965, 820 10
BUFFALO HUB
Buf f al o 354, 290 4
PH LADELPH A HUB
Newar k 536, 036 6
Pi tt sburgh 270, 618 3
Phi | adel phi a 479, 721 5
Char | est on 203, 602 3
BALTI MORE HUB
Bal ti nore 242, 660 3
Ri chnond 228, 781 3
D. C 257,539 3
GREENSBORO HUB
Col unbi a 331, 433 5
G eensboro 534, 036 7
ATLANTA HUB
At | ant a 410, 605 7
San Juan 389, 627 5
Loui sville 337,012 5
Knoxvill e 232, 260 4
Nashvill e 254,139 4
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ATTACHMENT 9

SECTI ON 811 M NORITY BUSI NESS ENTERPRI SE (MBE) GOALS

SECTI ON 811
CAPI TAL

OFFI CES ADVANCE UNI TS
JACKSONVI LLE HUB
Jacksonvill e $748, 939 10
Bi r m ngham 344,012 5
Jackson 269, 318 4
CH CAGO HUB
Chi cago 432, 684 5
| ndi anapolis 211, 302 3
COLUMBUS HUB
G nci nnat i 147, 687 3
Cl evel and 242,860 3
Col unbus 148, 087 3
DETRO T HUB
Detroit 285, 096 3
G and Rapi ds 88, 372 3
M NNEAPOLI S HUB
M | waukee 194, 824 3
M nneapol i s 191, 024 3
FT. WORTH HUB
Ft. Worth 433, 084 6
Houst on 314, 954 5
Littl e Rock 234, 160 3
New Or |l eans 317, 254 5
San Antoni o 283, 096 4
KANSAS CI TY HUB
Des Mbi nes 56, 415 3
Kansas City 113, 330 3
Omaha 56, 415 3
Ckl ahoma Gty 91, 072 3
St. Louis 117, 030 3
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ATTACHMENT 9

SECTI ON 811 M NORITY BUSI NESS ENTERPRI SE (MBE) GOALS

SECTI ON 811
CAPI TAL

OFFI CES ADVANCE UNI TS
DENVER HUB
Denver $146, 887 3
SAN FRANCI SCO HUB
Honol ul u (Guam 337, 312 3
Phoeni x 295, 175 4
Sacr anent o 221, 681 3
San Franci sco 670, 345 8
LOS ANGELES HUB
Los Angel es 1,194, 126 14
SEATTLE HUB
Anchor age 105, 251 3
Port| and 107, 151 3
Seattl e 120, 730 3

TOTAL $14, 874, 584 219
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ATTACHVENT 10
SECTI ON 202/ SECTI ON 811 CAPI TAL ADVANCE PROCGRAM
APPLI CATI ON FOR FUND RESERVATI ON
| NI TI AL SCREENI NG FOR CURABLE DEFI Cl ENCI ES CHECKLI ST FORNMAT

| nstructi ons:

1. The Project Manager shall screen each application to
determine if the application has any curabl e deficiencies
(1.e., deficiencies that have no bearing on the rating of
the application). Oher deficiencies such as exhibits or
portions of exhibits that are inconplete or mssing and wl|
affect the rating of the application shall be noted on the
checklist for inclusion in a technical reject letter to the
Sponsor. They shall NOT be requested during the curable
deficiency period. NOTE: During initial screening, the
contents of the exhibits are not to be reviewed; only the
i nclusion of the material.

2. When conpl eted, the Project Manager shall draft a letter to
t he Sponsor identifying the deficiencies that nust be
corrected within 14 days fromthe date of the letter.

3. (Section 811 Only) If the Sponsor checks box 9b. of Form
HUD- 92016-CA indicating that it is requesting approval to
restrict occupancy of the proposed project to a subcategory
of persons with disabilities within one of the three main
categories (i.e., physically disabled, devel opnentally
di sabl ed, chronically nentally ill) the Project Mnager
must ensure that the Sponsor has submtted the required
information in Exhibit 4(e)(1) to justify its request.

Proj ect Sponsor:
Proj ect Locati on:
Proj ect No.: No. of Units/Residents:

| NI TI AL SCREENI NG SUMVARY

Dat e Recei ved for Screening:
Dat e Screeni ng Conpl et ed:
(D
M Application is conplete.

OR
(]
M Application is inconplete.
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Date of curable deficiency letter (attach copy):

Dat e of response to curable deficiency letter:

Date Application Placed into Technical Processing:

Si gnature of Project Manager Dat e
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Section 202/ Section 811 - Application for Fund Reservation
Initial Screening for Curable Deficiencies Checkli st
Proj ect Manager
Sponsor Name:
Proj ect Locati on:
Project No.:

The Project Manager nust conplete an initial screening of
each application to determne if there are any curable
deficiencies. The Project Manager shall al so note whether there
are any mssing or inconplete Exhibits that would affect the
rating of the application and, thus, will need to be included in
a technical reject letter to the Sponsor.

EXH BI T NO. COMPLETE | NCOVPLETE M SSI NG
1

2(a)

2(b)

2(c)

2(d) (811)
3(a)

3(b)

3(c)

3(d)

3(e)

3(f)

3(9)

3(h)(1)

3(h)(2)

3(h)(3) or

3(h) (1)

3(1)

4(a)

4(b)

4(c) (1)

4(c) (2)

4(d) (1)

4(d) (2)

4(d) (3)

4(d) (4)

4(d) (5)

4(d) (6)

4(d) (7) (811)
4(d) (8) (i) (811)
4(d)(8) (i)  (811)
4(d) (8)(ii1) (811)
4(d)(8) (iv)  (811)
4(d) (8)(v) (811)
4(d)(8) (vi)  (811)
4(d) (8)(vii) (811)
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M SSI NG

COVPLETE | NCOVPLETE

EXH BI T NO

D i i A S i T i i i i i i i i i P~
Ll B B B e N g NN g N g e B B B e N e B B e e B B B e B B o M B B | 1 [~
AA|AAH OO IO v [ | v [t [ v [ [ v [ [ [ [ [ [ [ [~
00 |00 (00 |00 (00 [N [N [CN! |00 |00 (00 |00 (00 |00 |00 (00 |00 |00 (00 CO 00 (00 |0 (00 |0 0 |0
PN N N N N N N N N I N N N N N N N NP N N N N N N N N—N—
=l
Sq@)
L~ S N —~
= = P~ — = = —~
—~ == >~ I~t—= == |> I~t—= = [> |~ —
— = f=}=|> —=|=}=}= —l=|=}=|=|>
PN N N N NN e N NN e e N |
P o i S i i S i . i i T i S R e e A e e e e e
oo HNMHEAHAHHHHNM N N NN N N DO~
PN N N N N N N N N I I N N N N N N N N N N N N N N
~~~~ NS S S SN S S SN S S eSS S I~~~ I~~~
oo |vovv|vvvI0D|IOODIVIDIOIOD|IOIO|D|O CIQ OO |CQ|OTC (VN |OC —
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AU SIS IS IS IS IS IS IS IS IS IS IS IS IS IS IS IS IS IS IS IS IS Al o) (o) (of (o j o R\l il il il il il el el el el el

NOTES:

Sponsors must provide either evidence of

control of an approvable site (Exhibit 4(d)(1) through (7)
or information on an identified site(s)(Exhibit 4(d)(9)(i)
Put NV A for whichever part of Exhibit 4d is

Section 811 Only -
t hrough (v).

1
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not applicable to the application.

2. Section 811 Only - Exhibit 4(d)(8)(i) through (vii) applies
only to applications in which the Sponsor requests an
exception to the project size limts. If it is not
applicable to the application, put N A for Exhibit
4(d) (8) (i) through (vii).

3. Section 202 Only - For those Exhibits or parts of Exhibits
that apply only to Section 811, put NNAin the colum
titled, "Conplete".

After review of the application for curable deficiencies,
and m ssing or inconplete Exhibits, conplete 1. or 2. below, as
appl i cabl e:

(D

1. M@ The Sponsor shall be notified of the follow ng curable
defi ci enci es:

Curabl e Deficiencies ldentified

(]

M@ The follow ng Exhibits or portions of Exhibits are
m ssing or inconplete and, since they have an inpact on the
rating of the application, they cannot be corrected. They shal
be included in a technical reject letter sent to the Sponsor at
t he concl usi on of technical processing:

Information to be identified in technical reject letter

OR
(D
2. [0 The application is conplete.
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Coment s:

Si gnature of Project Manager Dat e
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ATTACHVENT 11
SECTI ON 202/ 811 CAPI TAL ADVANCE
APPLI CATI ON FOR FUND RESERVATI ON

TECHNI CAL PROCESSI NG REVI EW AND FI NDI NGS MEMORANDA FORNVATS

| nstructi ons:

1

The attached contains 8 separate suggested nenoranda fornats
for use by the review ng disciplines during technical
processing at the fund reservation stage. The nenoranda
formats provide for:

- t he assignnment of recommended rating points by the
reviewi ng discipline for the Section 202 or Section 811
Rat i ng/ Sel ecti on Panel .

- identification of all required findings and applicable
program i nstructions.

- identification of substantive coments by the reviewer.

NOTE: O her review formats may be used as long as the
required information is recorded.

The rating criteria on the nmenoranda formats correspond to
the Rating Factors on the Standard Rating Criteria Form
(Attachnment 12 (202) and Attachnent 13 (811)). For exanpl e,
on the Project Manager's Menorandum Format there is no (b)
under Rating Factor 1 because that criterion is rated by
FHEO. Furthernore, the points for each overall factor on
the nmenorandum formats relate to the maxi num points the
particul ar technical discipline can assign to the rating
criterion and may not equal the total points for the
correspondi ng Rating Factor on the Standard Rating Criterion
Form For exanple, Rating Factor 1 on the Standard Rating
Criteria Formis worth 30 base points. However, on the

Proj ect Manager's Menoranda Format, Rating Factor 1 is worth
20 points because the Project Manager does not rate Rating
Criterion 1(b) which is worth 10 points.

I f the review ng discipline discovers that an exhibit or
part of an exhibit is m ssing which was not identified
during initial screening for curable deficiencies, the

Proj ect Manager nust be notified i mediately. The Project
Manager shall tel ephone the Sponsor and request the m ssing
information if it is a curable deficiency to be submtted
within 5 working days fromthe date of the tel ephone call.
The Project Manager shall also request this information on
the sane day by certified mail. Any other m ssing
information shall be listed in a technical reject letter to
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t he Sponsor.

4. Under Section 811, if the Project Manager determ nes, based
on a review of the Sponsor's justification, that the
Sponsor's request for restricted occupancy shoul d be
approved, it nust prepare a nenorandumto the file for the
signature of the Supervisory Project Manager indicating that
the Sponsor's request to restrict occupancy has been
approved. The nenorandum shall be attached to the Project
Manager's Techni cal Revi ew and Fi ndi ngs Menorandum and
i nclude the foll ow ng | anguage which nust be inserted in the
Notification of Selection Letter should the Sponsor be
sel ected for funding:

"Your request to restrict occupancy to (insert applicable
subcat egory of persons with disabilities) is approved.
However, you nmust permt occupancy by any otherw se
qualified very low incone person with a disability, provided
t he person can benefit fromthe housing and/or services
provi ded. "

5. Review Disciplines Summary: The Project Manager shal
conpl ete the foll ow ng:

Reviewing Ofice Reconmmendation 1/

Accept abl e Not Accept abl e

PRQIECT MANAGER
A &E

VAL

EVAS

FH&EO

COUNSEL

CPD

SEC REP

1/ I f an application receives a "not acceptable"
recommendation, it should not be considered by the Rating/
Sel ection Panel .
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SECTI ON 202/ 811
TECHNI CAL PROCESSI NG REVI EW AND FI NDI NGS MEMORANDUM
Proj ect Manager

MEMORANDUM FOR:  Supervi sory Project Mnager
FROM , Project Manager

SUBJECT: Technical Processing Review and Fi ndi ngs Menorandum

Sponsor's Nane:

Proj ect Locati on:

Project No.:

Section 811 Only: Proj. Typel/# of Struct.:
# of Units per Struct.:

The subject application has been reviewed and the Project
Manager's findings are as foll ows:

1. The proposed housi ng and i ntended occupants are eligible
under the = Section 811 or = Section 202 program (check
one).

Yes No I f No, the application nust be
rej ect ed.
Comment s
2. The Sponsor has previ ous experience in devel opi ng, operating

and/ or providing housing, related facilities or services for
the elderly (if 202) or persons with disabilities (if 811),
including mnorities, preferably, but not necessarily, anong

those in the |low to noderate i ncone category.

Yes No I f No, the application nust be rejected.

Coment s:
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(Techni cal Processing - Project Manager) - continued
Proj ect No.

3.

The Sponsor/ Co-sponsor submitted a board resolution stating
its commtnment to cover the required m ninmum capital

i nvestnent, estimated start-up expenses, and the estimated
cost of any anenities or features and (operating costs
related thereto) which would not be covered by the approved
capi tal advance.

Yes No If No, was a board resolution provided by
anot her organi zation to furnish these
funds or a conbination thereof?

Yes No If No, the application nust be rejected.
| f Yes, name of organization:

Coment s:

The Sponsor submtted properly executed Exhibits including
Certifications and Resol utions.

Yes No I f No, the application nust be rejected.

Coment s:

HUD s experience wth the Sponsor has been satisfactory, if
sel f -managenent or identity of interest managenent is
pr oposed.

Yes No N A

Coment s:

|s project likely to affect adversely other HUD-insured and
assi sted housi ng? (Coordinate response wth EMAS)

Yes No | f yes, application nust be rejected.

Coment s:
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Techni cal Processing - Project Manager) - continued
Proj ect No.

7. Section 811 Only: The likelihood that the Sponsor will have
site control (if not already in control of a site) within
si x nmonths of receiving a notice of Section 811 Capital
Advance.

Yes No I f No, the application nust be rejected.

Coment s:

8. Section 811 Only: Did the State/l ocal agency Supportive
Services Certification indicate that the provision of
supportive services is well designed to neet the speci al
needs of the persons with disabilities the housing is
i ntended to serve?

Yes No I f No, the application nmust be rejected.

9. Section 811 Only: Did the State/local agency Supportive
Services Certification indicate that the proposed housing is
consistent wth the agency's plans/policies governing the
devel opnent and operation of housing to serve the proposed
popul ati on?

Yes No If No, and the agency will be a mgjor
funding or referral source for the
proposed project, or must |license the
project, the application nust be
rej ect ed.

10. Section 811 Only: D d the State/local agency Supportive
Services Certification indicate that the necessary
supportive services will be provided on a consistent, |ong-
term basi s?

Yes No I f No, the application nust be rejected.

Coment s:

NOTE: Any application that nmust be rejected based on a "No"
response to any of the above questions, nust be rated. However,
the application will not be ranked. The applicant will not be
notified of the rejection until technical processing has been
conpl et ed.
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(Techni cal Processing - Project Manager) continued
Proj ect No.

11. Section 811 Only: |If the Sponsor requested approval to
limt occupancy to a subcategory of one of the three main
categories of disability (see paragraph 4.1. of the Notice
above), did the Sponsor sufficiently respond to all six
requirenents to justify an approval of the request?

Yes No (Expl ai n bel ow) N A

Coment s:

NOTE: |If approval is granted, a nenorandumto the file

i ndi cating such nust be signed by the Supervisory Project
Manager and attached to this Review Sheet. |[If the Sponsor
is selected for funding, the paragraph in item4. of the

I nstructions above nust be included in the Notification of
Sel ection Letter.

12. Section 811 Only: |If the Sponsor is requesting approval to
exceed the project size limts, does the Sponsor
sufficiently justify approval of such an exception?

Yes No (Expl ai n bel ow) NA

Coment s:

RATI NG FACTORS

1.  CAPACI TY OF THE APPLI CANT AND RELEVANT ORGANI ZATI ONAL STAFF
(30 PO NTS)

In determning the Sponsor's ability to devel op and operate
t he proposed housing on a |ong-term basis, consider:

(a) The scope, extent and quality of the Sponsor's
experience in providing housing or related services to
t hose proposed to be served by the project and the
scope of the proposed project (i.e., nunber of units,
services, relocation costs, devel opnent, and operation)
in relationship to the Sponsor's denonstrated
devel opment and managenent capacity as well as its
financi al managenent capability. (20 points maxi num
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(Techni ca

Processing - Project Manager) - continued

Proj ect No.

Recommended rati ng:

Coment s:

NEEDY EXTENT OF THE PROBLEM (10 PO NTS)

In determning the extent to which there is a need for
fundi ng the proposed supportive housing to address a
docunented problemin the market area, consider:

(b) The extent that information in the comunity's Analysis

of Inpedinments to Fair Housing Choice (Al) or other

pl anni ng docunment that anal yzes fair housing issues and
is prepared by a local planning or simlar organization
is used by the Sponsor in identifying the |evel of the

probl em and the urgency in neeting the need for the
project. (2 points maxinmum

NOTES: 1) Applications in which the Sponsor not only

uses the Al to identify the |level of the problem and
the urgency in neeting the need for the project but

al so shows how the Al or planning docunent supports the

need for the project will be given 2 points.
Applications in which the Sponsor uses the Al to
identify the I evel of the problemand the urgency in

nmeeting the need for the project will receive 1 point.

2) Consider FHEO s comments in rating this Factor
Recommended rati ng:

Coment s:

SOUNDNESS OF APPROACH (40 PO NTS)

In determning the quality and effectiveness of the project

as well as the relationship between the project, the
community's needs and purposes of the program funding,
consi der:

(e) Section 811 Only: The Sponsor's board is conprised of

at | east 51% persons with disabilities including
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(Techni cal Processing - Project Manager) - continued
Proj ect No.

persons with disabilities simlar to those of the
prospective residents. (5 points maxi num

Recommended rati ng:

Coment s:

(f) Section 202 Only: The extent to which the proposed
supportive services neet the identified needs of the
(anticipated) residents. (3 points maxi mum
Recommended rati ng:

Coment s:

(g) Section 202 Only: The extent to which the Sponsor
denonstrated that the identified supportive services
w Il be provided on a consistent, long-termbasis. (3
poi nt s)

Recommended rati ng:

Coment s:

4. LEVERAG NG RESOURCES. (10 PO NTS)

In determning the ability of the Sponsor to secure other

community resources which can be conbined with HUD s program

resource to achi eve program purposes, consider: (10 points)

(a) The extent of |ocal governnent support (including
financi al assistance, donation of |and, provision of
services, etc.) for the project. (5 points maxi mum
Recommended rati ng:

Coment s:
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(Techni cal Processing - Project Manager) - continued
Proj ect No.

(b) The extent of the Sponsor's activities in the
communi ty, including previous experience in serving the
area where the project is to be located, and the
Sponsor's denonstrated ability to enlist volunteers

(Section 202 only) and raise local funds. (5 points
maxi mum
Recommended rati ng:

Coment s:

In sunmary, the subject application is acceptable.

Yes No
Comrent s:
Si gnature of Project Manager Dat e

NOTE: ALL OF THE EXH BI TS WERE REVI EWNED TO DETERM NE THE ABOVE
FI NDI NGS.
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SECTI ON 202/ 811
TECHNI CAL PROCESSI NG REVI EW AND FI NDI NGS MEMORANDUM
ARCHI TECTURAL, ENG NEERI NG AND COST (A&E)

MEMORANDUM FOR:  Supervi sory Project Mnager
FROM ASE

SUBJECT: Technical Processing Review and Fi ndi ngs Menorandum

Sponsor's Nane:
Proj ect Locati on:
Project No.:

Section 811 Only: Proj. Typel/# of Struct.:
# of Units per Struct.:

The subject application has been reviewed and Architectural,
Engi neering and Cost's findings are as foll ows:

RATI NG FACTORS
3.  SOUNDNESS OF APPROACH (40 PO NTS)

In determning the quality and effectiveness of the project
as well as the relationship between the project, the
community's needs and purposes of the program funding,
consi der:

(c) The extent to which the proposed design will neet the
speci al physical needs of elderly persons (Section 202)
or any special needs of persons with disabilities the
housing is expected to serve (Section 811). (3 points
maxi mum (202); 5 points maxi num (811)

Recommended rati ng:

Coment s:
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(Techni ca

Processing - A&E) - continued

Proj ect No.
Section 202 Only:
(d) The extent to which the proposed size and unit m x of

the housing will enable the Sponsor to manage and
operate the housing efficiently and ensure that the
provi sion of supportive services wll be acconplished
in an econom cal fashion. (3 points nmaximn

Recommended rati ng:

Coment s:

(e) The extent to which the proposed design of the housing
w || accommopdate the provision of supportive services
that are expected to be needed, initially and over the
useful life of the housing, by the category or
categories of elderly persons the housing is intended
to serve. (3 points maxi mum
Recommended rati ng:

Comment s:
Section 811 Only:
(d) The extent to which the proposed design of the project

and its placenent in the neighborhood will facilitate
the integration of the residents into the surrounding
comunity. (5 points maximm

Recommended rati ng:

Coment s:
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(Technical Processing - A&E) - continued
Proj ect No.

The application is acceptable froman Architectural,
Engi neeri ng and Cost vi ewpoi nt.

Yes No
Comrent s:
Si gnat ure of Revi ewer Dat e

NOTE: EXHI BITS 1, 4(c), 4(d), 4(e) WERE REVI EWED TO DETERM NE THE
ABOVE FI NDI NGS.

77



SECTI ON 202/ 811
TECHNI CAL PROCESSI NG REVI EW AND FI NDI NGS MEMORANDUM
VALUATI ON BRANCH

MEMORANDUM FOR:  Supervi sory Project Mnager

FROM

, Chi ef Appraiser

SUBJECT: Technical Processing Review and Fi ndi ngs Menorandum

Sponsor Name:
Proj ect Locati on:
Proj ect No:

Section 811 Only: Proj. Typel/# of Struct.:

# of Units per Struct.:
Site Control OR Site Identified

The subject application has been reviewed and coments are

as foll ows:

NOTES: 1) If the Section 811 Sponsor did not submt either
evi dence of site control or an identified site, the
application nust be rejected. The application will still be
rated as a whole but will not be ranked. The applicant wll
not be notified of the rejection until technical processing
has been conpleted. 2) If the Section 811 Sponsor is
proposing a scattered-site project with sone sites under
control and sone identified, the application nust be treated
as a site identified application and rated under Criterion 3
(b) bel ow.

RATI NG FACTOR

3.

SOUNDNESS OF APPROACH (40 PO NTS)

In determning the quality and effectiveness of the project
as well as the relationship between the project, the
community's needs and purposes of the program funding,
consider: (10 base points maxi num

(a) Proximty or accessibility of the site to shopping,

nmedi cal facilities, transportation, places of worshinp,

recreational facilities, places of enploynent and ot her
necessary services to the intended occupants, adequacy
of utilities and streets and freedomof the site from

adverse environnental conditions (applies only to site
control projects for 811) and conpliance with the site
and nei ghborhood standards. (15 points maxi mum
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Recommended rati ng:
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(Techni cal Processing - Valuation) - continued
Proj ect No.

Coment s:

BONUS PO NTS

(a) The application contains acceptable evidence of control
of an approvable site. (10 bonus points)

Recommended rati ng:

Coment s:

The foll ow ng additional findings have been made:

1. The nunber of units and bedroom sizes are market abl e.
Yes No
Comment s:
2. The proposed site is located inside the 100-year fl oodplain

(or, if acritical action, the 500-year floodplain) and, if
a new construction project, the proposed site is located in
a wetl and.

Yes No I f Yes, the 8-step process nust be
initiated.

Coment s:

NOTE: Six steps of the 8-step process identified in 24 CFR
Part 55 nmust be conpleted, if an application is recomended
for funding.
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(Techni cal Processing - Valuation) - continued
Proj ect No.

3.

For Section 202 applications and Section 811 applications
with site control only, the proposed project neets

Envi ronmental Assessnent requirenents, including Conpliance
Fi ndi ngs (i ncluding SHPO historic findings) set forth in
attached Form HUD- 4128.

Yes No N A (Section 8l1l1-site identified)

Section 202: |If No, the application is rejected.

Section 811: If No, the application shall NOT be rejected.
It shall receive 0 points for Criterion 3 (a) and no bonus
points for site control. It will remain in the conpetition
provi ded the Sponsor indicated its willingness to seek an
alternative site (Exhibit 4(d)(7), it neets all other

requi renents and scores at | east 60 base points).

Coment s:

Is the site located in a fl oodway, Coastal H gh Hazard Area,
and/or within the designated Coastal Barrier Resources
System (Coastal Barrier Resources Act, as anended)?

Yes No N A (811 site identified)
Section 202: |If Yes, the application nust be rejected.
Section 811: |If Yes, the site nmust be rejected. The

application shall be treated as site identified and receive
O points for Criterion 3 (a) and no bonus points for site
control

Coment s:

Was the Phase | Environnental Site Assessnent submtted?

Yes No N A (811 site identified)
Section 202: |If no, the application nust be rejected.
Section 811: |If no, the site nust be rejected. The

application shall be treated as site identified and receive
O points for Criterion 3 (a) and no bonus points for site
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control
(Techni cal Processing - Valuation) - continued
Proj ect No.

| f yes, check one of the follow ng:

No further study was indicated.
Further study was indicated and the Phase |
Envi ronment al Assessnent was conpl et ed.

Comment s:
6. | f the Phase Il Assessnent was conpleted, did it reveal site
contam nati on?
Yes No N A
Comment s:
7. I f the answer to Question #6 is Yes, was the extent of

contam nation and an acceptable plan for clean-up, including
a contract for renediation and an approval letter fromthe
applicable Federal, State and/or |ocal agency submtted to
HUD within the appropriate tinme?

Yes No N A
Section 202: If no, the application nust be rejected.
Section 811: |If no, the site nust be rejected. The

application shall be treated as site identified and receive
O points for Criterion 3 (a) and no bonus points for site
control

Coment s:
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(Techni cal Processing - Valuation) - continued
Proj ect No.

8.

10.

| f the answer to Question #7 is Yes, do the approval letters
appear to reflect proper governnental approval of the cl ean-
up plan and renedi ation contract, and does the clean-up plan
and renedi ati on contract appear adequate to address the
contam nation prior to initial closing?

Yes No
Section 202: |If no, the application nust be rejected.
Section 811: |If no, the site nust be rejected. The

application shall be treated as site identified and receive
O points for Criterion 3 (a) and no bonus points for site
control

Coment s:

The proposed construction or rehabilitation is perm ssible
under applicable zoning ordi nances or regulations, or a
statenent was included indicating the proposed action

requi red to nmake the proposed project permssible and the
basis for belief that the proposed action woul d be conpl et ed
successfully before the subm ssion of the firm conm tnment
appl i cation.

Yes No | f no, application nust be
rej ect ed.

Coment s:

Section 202 Only: The proposed congregate dining facility
will be financially viable.

Yes No N A

Coment s:

83



(Techni cal Processing - Valuation) - continued
Proj ect No.

In summary, the subject application is: [T Accept abl e

(D

(D Not

(T Accept abl e
Expl ai n:
(Signature or Appraiser) Dat e

Attachnent: Form HUD-4128 with supporting docunentation.

NOTE: EXH BI TS 1, 4(a), 4(c), 4(d) and 4(e) WERE REVI EVED TO
DETERM NE THE ABOVE Fl NDI NGS.
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SECTI ON 202/ 811
TECHNI CAL PROCESSI NG REVI EW AND FI NDI NGS MEMORANDUM
ECONOM C & MARKET ANALYSI S

MEMORANDUM FOR:  Supervi sory Project Mnager
FROM , Econom c & Market Anal ysis

SUBJECT: Technical Processing Review and Fi ndi ngs Menorandum

Sponsor Name:
Proj ect Locati on:
Project No.:

Section 811 Only: Proj. Typel/# of Struct.:
# of Units per Struct.:

The subject application has been reviewed and EMAS fi ndi ngs
are as foll ows:

1. Taking into consideration the information avail abl e,
i ncludi ng the Sponsor's evidence of need, current and
anti ci pated housi ng market conditions in assisted housing
for the type of project proposed (elderly or disabled) and
comments fromthe Rural Housing Service, is there sufficient
demand for the nunber and type of units proposed?
(I Yes ([T No
(T (T

If No, the application is a technical reject and is to be
given zero (0) points on Rating Factor 2 bel ow

Expl ain basis for the finding:

2. The proposed | ocation is acceptable and desirable for the
target population (elderly (202) or disabled (811)) taking
into consideration the proximty or accessibility of public
facilities, health care and ot her necessary services to the
i nt ended occupants.

NOTE: EMAS should conplete this question only if it has
available relevant information on the site and | ocati on.
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(Techni ca

Processing - EMAS) - continued

Proj ect No.

RATI NG FACTOR

2.

NEEDY EXTENT OF THE PROBLEM (10 PO NTS)

In determning the extent to which there is a need for
fundi ng the proposed supportive housing to address a
docunented problemin the market area, consider:

(a)

The extent of the need for the project in the area
based on a determ nation by the HUD Ofice. This
determ nation will be nmade by taking into consideration
t he Sponsor's evidence of need in the area as well as
ot her econom c, denographic and housi ng mar ket data
available to the HUD O fice. (8 points maxi num

Section 202: The data could include the availability
of existing Federally assisted housing (HUD and RHS)
(e.g., considering availability and vacancy rates of
public housing) for the elderly and current occupancy
in such facilities; Federally assisted housing for the
el derly under construction or for which fund
reservations have been issued; and, in accordance with
an agreenent between HUD and the RHS, comments fromthe
RHS on the demand for additional assisted housing and
the possible harmto existing projects in the sanme
housi ng market area. Also, to the extent that the
community's Analysis of |Inpedinents to Fair Housing
Choice (Al) or other planning docunents that analyzed
fair housing issues and is prepared by a | ocal planning
or simlar organization identifies the Ievel of the
probl em and the urgency in neeting the need, the Al or
pl anni ng docunent should be referred to in the
response. Applications in which the Al or planning
docunent supports the need for the project are to be
revi ewed nore favorably by HUD

Section 811: The data could include the availability
of existing conparabl e subsidized housing for persons
with disabilities and current occupancy in such
facilities, conparable subsidized housing for persons
with disabilities under construction or for which fund
reservati ons have been issued, and, in accordance with
an agreenent between HUD and the RHS, comments fromthe
RHS on the demand for additional conparable subsidized
housi ng and the possible harmto existing projects in

t he same housing narket area. Also, to the extent that
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(Techni cal Processing - EMAS) - continued
Proj ect No.

the community's Analysis of Inpedinents to Fair Housing
Choice (Al) or other planning docunents that anal yzes
fair housing issues and is prepared by a | ocal planning
or simlar organization identifies the Ievel of the
probl em and the urgency in neeting the need, the Al or
pl anni ng docunent should be referred to in the
response. Applications in which the Al or planning
docunent supports the need for the project are to be
revi ewed nore favorably by HUD

Rating Section 202 projects: Rating points for all Section
202 projects, determned to have sufficient demand, are to
be based on the ratio of the nunber of units in the proposed
project to the estimate of unnet need for housing assistance
by the inconme eligible elderly households with sel ected
housi ng conditions, as follows. Unmet housing need is
defined as the nunber of very |owincone renter househol ds
wi th housing problens, as of the 1990 Census m nus the
nunber of Federally assisted housing units provided since
the 1990 Census. To the extent practicable, consider al
units provided for the elderly under the Section 8 prograns,
the Public and I ndian Housi ng progranms, the Section 202
program and the Rural Housing Service's Section 515 Rural
Rent al Housi ng program

8 points The nunber of units proposed is 10 percent or |ess
of the incone eligible unnet need.

4 points The nunber of units proposed is 11 percent or nore
of the incone eligible unnet need.

Recommended rati ng:
Unnet Needs Rati o:

Coment s:
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(Techni cal Processing - EMAS) - continued
Proj ect No.

Rating Section 811 projects: |If a determ nation has been
made that there is a need for additional supportive housing
for persons with disabilities in the area to be served, the
project is to be awarded 8 points. If not, the project is
to be awarded 0 points. Awarding of points between O and 8
points is not permtted.

Recommended rati ng:

Coment s:

Based on the EMAS review, the application is:

NOTE:

(T Accept abl e (T Not Accept abl e
(D (D
Expl ai n:

(Signature of Econom st) Dat e

EXH BI TS 1, 4(a) and 4(c) WERE REVI EWED TO DETERM NE
THE ABOVE FI NDI NGS.
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SECTI ON 202/ 811
TECHNI CAL PROCESSI NG REVI EW AND FI NDI NGS MEMORANDUM
FAI R HOUSI NG & EQUAL OPPORTUNI TY ( FHEO

MEMORANDUM FOR:  Supervi sory Project Mnager

FROM , Director, Fair Housing and
Equal Opportunity

SUBJECT: Technical Processing Review and Fi ndi ngs Menorandum

Sponsor Name:
Proj ect Locati on:
Project No.:

Section 811 Only: Proj. Typel/# of Struct.:
# of Units per Struct.:

The O fice of Fair Housing and Equal Opportunity (FHEO has
reviewed the subject application in accordance with the Rating
Factors as outlined in the NOFAs, this Notice, other applicable
notices, and in accordance with applicable civil rights
requi renents. FHEO s recommended ratings and comments on the
acceptability of the application are as foll ows:

1. Based on the application subm ssion, even w thout the
benefit of a site visit, the proposed site neets site and
nei ghbor hood st andar ds.

Yes No
Section 202 Only: If no, without proper justification, the
application nust be rejected.

Section 811 Only: |If No, without proper justification, site
is rejected and application receives 0
points for Criterion 3 (b) and no bonus
points for site control.

Comrent s:
2. Sponsor is in conpliance with civil rights |l aws and
regul ations, i.e., there is no pending Departnent of Justice

civil rights suit, or outstanding finding of non-conpliance
with civil rights statutes, executive orders, or regulations
(as a result of formal adm nistrative proceedi ngs), or
Secretarial charge under the Fair Housing Act which has not
been resol ved; and, there has not been a deferral of the
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processi ng of applications fromthe Sponsor.
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(Techni ca

Processing - FHEO) - conti nued

w th

Proj ect No.
Yes No
Comrent s:
3. The Sponsor's Certifications are acceptable in connection

conpliance with civil rights | aws, regulation,

Executive Orders, and equal opportunity requirenents.

NOTE: FHEO shall accept the Certifications unless

there is docunented evidence to the contrary.

Yes No

Comrent s:

NOTE: Any application that would require rejection based on

a "No" response in any of the above questions (with the
exception of Question #1 for Section 811 only) nust be
rated. However, the application will not be ranked. The

appl

cant will not be notified of the rejection until

techni cal processing has been conpl et ed.

RATI NG FACTORS

1

CAPACI TY OF THE APPLI CANT AND RELEVANT ORGANI ZATI ONAL STAFF
(30 PO NTS)

In determning the Sponsor's ability to devel op and operate
t he proposed housing on a |ong-term basis, consider:

(b)

The scope, extent and quality of the Sponsor's
experience in providing housing or related services to
mnority persons or famlies (10 points maxinmun.

NOTE: | f the Sponsor has no previous housing
experience, all relevant supportive services
experi ence shoul d be exam ned.

Recommended rati ng:

Coment s:
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(Techni cal Processing - FHEQ - continued
Proj ect No.

2.

NEED/ EXTENT OF THE PROBLEM (10 poi nts)

Did the Sponsor utilize the community's Anal ysis of

| npedi nents to Fair Housing Choice (Al) or other planning
docunent that anal yses fair housing issues and was prepared
by a local planning or simlar organization in identifying
the I evel of the problemand the urgency in neeting the need
of the project? Extra consideration should be given to the
Sponsor that al so shows how the Al or other planning
docunents support the need for the project.

NOTE: Al t hough FHEO doesn't rate this Factor, its
comrents are to be considered in the award of
poi nts by the Project Manager.

Coment s:

SOUNDNESS OF APPROACH (40 PO NTS)

In determning the quality and effectiveness of the project
as well as the relationship between the project, the
community's needs and purposes of the program funding,
consi der:

(b) The suitability of the site fromthe standpoints of
pronoting a greater choice of housing opportunities for
mnority elderly persons/famlies (Section 202) or
persons with disabilities, including mnorities
(Section 811) and affirmatively furthering fair
housi ng. (10 points maxi mnum

Recommended rati ng:

Coment s:

The foll ow ng additional findings have been made:

1

The project addresses a |low participation rate and an
identified need for housing for very |low incone mnority
el derly persons/fam|lies (Section 202) or persons with
disabilities, including mnorities (Section 811).
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Yes No

(Techni cal Processing - FHEQ - continued

Proj ect No.
Comment s:
2. Based upon data submtted in Exhibit 3(b), the Sponsor

indicates ties to the mnority comunity.

Yes No

Coment s:

3. The Sponsor's project is consistent with the affirmatively
furthering fair housing provisions of the jurisdiction's
Consol i dated Pl an Certification.

Yes No
Comment s:
4. For projects with relocation indicated, is the information
submtted in Exhibit 6 acceptabl e?
Yes No NA
Comment s:
The subject application is acceptable froman FHEO
Vi ewpoi nt .
Yes No
Expl ai n:
(St gnature of FHEO Revi ewer) Dat e
NOTE: EXHI BITS 1, 3(a), 3(b), 3(d), 3(e), 3(f), 3(h), 4(a),

4(d), 6 and 7 WERE REVI EWED TO DETERM NE THE ABOVE
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FI NDI NGS.

SECTI ON 202/ 811
TECHNI CAL PROCESSI NG REVI EW AND FI NDI NGS MEMORANDUM
FI ELD OFFI CE COUNSEL

MEMORANDUM FOR:  Supervi sory Project Mnager
FROM , Field Ofice Counse

SUBJECT: Technical Processing Review and Fi ndi ngs Menorandum

Sponsor Nane:
Proj ect Locati on:
Project No.:

Section 811 Only: Proj. Typel/# of Struct.:
# of Units per Struct.:
The subject application has been reviewed and the Field
O fice Counsel's comments are as foll ows:

1. The Sponsor is an eligible private nonprofit entity (Section
202) or nonprofit with 501(c)(3) IRS tax exenption (Section
811), no part of the net earnings of which inures to the
benefit of any private party and which is not controlled by
or under the direction of persons seeking to derive profit
or gain therefrom

Yes No
Comment s:

2. The Sponsor has the necessary legal authority to sponsor the
project, to assist the Owmer and to apply for the capital
advance.

Yes No
Comment s:
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(Techni cal Processing - Counsel) - continued
Proj ect No.

3.

The Sponsor has an I RS tax exenption ruling, a blanket
exenption with the Sponsor specifically named in the I|ist,
or a copy of the letter fromthe national/parent

organi zation to the I RS requesting that the Sponsor be

i ncl uded under its bl anket exenption. NOTE: For Section
811 applications, the tax exenption nust be under Section

501(c)(3) of the IRS tax code.
Yes No

Coment s:

Section 202 Only: The Sponsor is a public body or an
instrunentality of a public body.

Yes No I f Yes, the application nust be rejected.

Coment s:

The Sponsor has subm tted docunentary evidence of site
control which does not contain restrictive covenants or
reverter clauses unacceptable to HUD

Yes No N A (Section 811 site identified)

Section 202: |If No, the application nust be rejected.

Section 811: If No, the site nust be rejected. The
application shall be treated as site identified and receive
O points for Criterion 3 (a) and no bonus points for site
control

Coment s:

The Sponsor's board has adopted a resol ution which:
(a) Certifies that no officer or board nenber of the

Sponsor, or of the Oamer when formed, has or wll be
permtted to have any financial interest in any
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contract or in any firmor corporation that has a

(Techni cal Processing - Counsel) - continued
Proj ect No.

contract with the Owmer in connection with the
construction or operation of the project, procurenent
of the site or other natters what soever.

NOTE: This prohibition, as to the Sponsor's officers
or board, does not apply to any managenent, supportive
service or devel oper (consultant) contracts entered
into by the Omer with the Sponsor or its nonprofit
affiliate. (See 891.130(a)(2).)

Yes No

Coment s:

(b) Lists all the Sponsor's duly qualified and sitting
officers and directors, their titles, and the beginning
and ending date for each of their terns of office.

Yes No

Coment s:

NOTE: |If the answer to any itemis checked "No", with the
exception of Question 5 for 811 only and Question 4 for 202 only,
Counsel wi Il check "not acceptable" bel ow and the application
will be rejected. (If “Yes” is checked for Question 4, the
application is “not acceptable” and nust be rejected.)

RECOVIVENDATI ON: ([T The subject Application is acceptable.
(10
([T The subject Application nust be rejected
(T for the follow ng reason(s):

(Signature of Field Ofice Counsel) Dat e

NOTE: EXHI BITS 1, 2, and 4(d) WERE REVI EWED TO DETERM NE THE
ABOVE FI NDI NGS.
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SECTI ON 202/ 811
TECHNI CAL PROCESSI NG REVI EW AND FI NDI NGS MEMORANDUM
COVMUNI TY PLANNI NG AND DEVELOPMENT ( CPD)
RELOCATI ON REVI EW

MEMORANDUM FOR:  Supervi sory Project Mnager

FROM , Director, Community
Pl anni ng and Devel opnent

SUBJECT: Technical Processing Review and Fi ndi ngs Menorandum

Sponsor Nane:
Proj ect Locati on:
Project No.:

Section 811 Only: Proj. Typel/# of Struct.:
# of Units per Struct.:

The subject application has been reviewed with regard to
di spl acenent and acquisition and CPD s findings are the
fol | ow ng:

1.(a) Sponsor has conpleted the information required by
Exhi bit 6, Data on Project QOccupancy, D splacenent
and Real Property Acquisition.

([T Yes I  No M NA (811 site

(10 ([T ([T i dentified)
(b) Sponsor has identified persons occupying the

property on the date of subm ssion of the

Application (or initial site control, if later).

No. not to be No. to be
Di spl aced Di spl aced

Househol ds (famlies
and i ndi vi dual s)

Busi ness and Nonprofit
Organi zat i ons

Far ms

Tot al s

(Techni cal Processing - CPD) continued
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Proj ect No.

2.(a) Estimated costs for relocation and real property
acquisition, if applicable, are reasonable.

@M Yes (M No
(m (Im

(b) The source of funding for such costs has been
i dentified.

@ Yes (M No
(m (Im

(c) There is afirmcommtnent to provide funds for
relocation costs (Section 202 or Section 811
funds or other sources).

@ Yes (M No
(m (Im

3. Organization to adm nister relocation has been
i dentifi ed.

@M Yes (M No
(m (m

4. Certification of conpliance with relocation and real
property acquisition requirenments has been provided.

@ Yes (M No
(m (m

BONUS PO NTS (2 PO NTS)
2. WII the project be located in an Enpower nent Zone,
Ur ban Suppl enent al Enpower nent Zone, Enterprise
Communi ty, or Urban Enhanced Enterprise Community?

@M Yes (M No
(m (Im

If Yes, application will receive two (2) bonus points.
Recommended rati ng:

Coment s:

(Techni cal Processing - CPD) conti nued
Proj ect No.
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In view of the above, the proposal is acceptable to
Communi ty Pl anni ng and Devel opnent.

@M Yes (M No
(m (m

If No, identify the conditions for acceptability bel ow

(Signature of CPD Reviewer) Dat e

NOTE: EXHI BITS 1, 4(d), and 6 WERE REVI EWED TO DETERM NE THE
ABOVE FI NDI NGS.
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SECTI ON 202/ 811
TECHNI CAL PROCESSI NG REVI EW AND FI NDI NGS MEMORANDUM
SECRETARY' S REPRESENTATI VE

MEMORANDUM FOR:  Supervi sory Project Mnager

FROM , Secretary's Representative

SUBJECT: Technical Processing Review and Fi ndi ngs Menorandum

Sponsor Name:
Proj ect Locati on:
Project No.:

Section 811 Only: Proj. Typel/# of Struct.:
# of Units per Struct.:
The subject application has been reviewed according to
out standing instructions and the findings are as foll ows:

RATI NG FACTORS:
5. COVPREHENSI VENESS AND COORDI NATI ON (10 PO NTS)

In determ ning the extent to which the Sponsor coordi nated
its activities with other known organi zati ons, participates
or pronotes participation in a conmmunity's Consol i dated

Pl anni ng process, and is working towards addressing a need
in a holistic and conprehensi ve manner through |inkages with
other activities in the comunity, consider: (10 points)

(a) The Sponsor's involvenment of elderly persons,
particularly mnority elderly persons (Section 202),
persons with disabilities (including mnority persons
with disabilities) (Section 811), in the devel opnent of
the application, and its intent to involve elderly
persons, particularly mnority elderly persons (Section
202) persons wth disabilities (including mnority
persons with disabilities (Section 811), in the
devel opment and operation of the project. (4 points
maxi mum

Recommended rati ng:

Coment s:
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(Technical Processing - Sec Rep) - continued
Proj ect No.

(b) The extent to which the Sponsor coordinated its
application with other organizations to conpl enent
and/ or support the proposed project. (2 points max.)
Recommended rati ng:

Coment s:

(c) The extent to which the Sponsor denpnstrates that it
has been actively involved or, if not currently active,
the steps it will take to becone actively involved in
its coomunity's Consolidated Planning process to
identify and address a need/problemthat is related in
whol e or part, directly or indirectly to the proposed
project. (2 points maxinmum

Recommended rati ng:

Coment s:

(d) The extent to which the Sponsor devel oped or plans to
devel op linkages with other activities, progranms or
projects related to the proposed project to coordinate
its activities so solutions are holistic and
conprehensive. (2 points maxi mum

Recommended rati ng:

Coment s:

The subject application i1s acceptable.

Yes No
Expl ai n:
Signature of Secretary's Representative Dat e

NOTE: EXHIBITS 1, 3(f), 3(g), 3(h) and 3(i) WERE REVI EWED TO
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DETERM NE THE ABOVE FI NDI NGS.
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Standard Rating Criteria U.S. Department of Housing
and Urban Development

for Section 202 Program Applications Office of Housing

Supportive Housing for the Elderly Federal Housing Commissioner

Sponsor's Name Section 202 Project No PRAC Number

Location of Project Metro Area Non-Metro Area

Total Number Unit for Resident Manager? Capital Advance Amount PRAC Amount Score

Number of Units $ $

of Units for Elderly D Yes D No

Technical Factor | Over-All

Discipline  Rating Factors and Bonus Points (Points)| Rating Rating
1. Capacity of the Applicant and Relevant Organizational Staff (30)

(a) The scope, extent and quality of the Sponsor’s experience in providing housing or related services to those
proposed to be served by the project and the scope of the proposed project (i.e., number of units, services,
relocation costs, development, and operation) in relationship to the Sponsor’s demonstrated development and
management capacity, as well as its financial management capability.

(b) The scope, extent and quality of the Sponsor’s experience in providing housing or related services to minority (10)
FHEO persons or families.

PM (20)

2. Need/Extent of the Problem (10)
(a) The extentofthe needfor the projectinthe area based on a determination by the HUD Office. This determination
EMAS willbe made by taking into consideration the Sponsor’s evidence of need in the area, as well as other economic, (8)

demographic and housing market data available to the HUD Office.

(b) The extent that information in the community's Analysis of Impediments to Fair Housing Choice (Al) or other
PM planning document that analyzes fair housing issues and is prepared by a local planning or similar organization 2)
is used by the Sponsorinidentifying the level of the problem and the urgency in meeting the need for the project.

3. Soundness of Approach (40)

(a) The proximity or accessibility of the site to shopping, medical facilities, transportation, places of worship,

recreational facilities, places of employment, and other necessary services to the intended occupants; adequacy

VAL of utilities and streets; freedom of the site from adverse environmental conditions; and compliance with site and
neighborhood standards in 24 CFR 891.125.

(b) The suitability of the site from the standpoints of promoting a greater choice of housing opportunities for minority (10)

(15)

FHEO elderly persons/families and affirmatively furthering fair housing.
ARCH (c) The extent to which the proposed design of the project will meet the special physical needs of elderly persons. 3)
(d) The extentto whichthe proposed size and unit mix of the housing will enable the Sponsor to manage and operate the 3
ARCH housing efficiently and ensure that the provision of supportive services willbe accomplished in an economical fashion. ©)
ARCH (e) The extent to which the proposed design of the housing will accommodate the provision of supportive services
that are expected to be needed, initially and over the useful life of the housing, by the category or categories of (3)
elderly persons the housing is intended to serve.
PM () The extent to which the proposed supportive services meet the identified needs of the anticipated residents. 3)
PM (g9) The extent to which the Sponsor demonstrated that the identified supportive services will be provided on a 3)
consistent, long-term basis.
4. Leveraging Resources (10)
PM (a) The extent of local government support (including financial assistance, donation of land, provision of services,
etc.) for the project. ®)
PM (b) The extent of the Sponsor’s activities in the community, including previous experience in serving the areawhere
the projectis to be located, and the Sponsor’'s demonstrated ability to enlist volunteers and raise local funds. (5)
5. Comprehensiveness and Coordination (10)
SEC (a) The Sponsor involved elderly persons, particularly minority elderly persons, in the development of the 4
REP application, and its intentto involve elderly persons, particularly minority elderly persons in the development and 4
operation of the project.
SEC (b) The extent to which the Sponsor coordinated its application with other organizations to complement and/or (2)
REP support the proposed project.
SEC (c) The extent to which the Sponsor demonstrates that it has been actively involved, or if not currently active, the
REP steps it will take to become actively involved in its community’s Consolidated Planning process to identify and 2)
address a need/problem that is related in whole or part, directly or indirectly to the proposed project.
SEC (d) The extentto which the Sponsor developed or plans to develop linkages with other activities, programs or projects >
REP related to the proposed project to coordinate its activities so solutions are holistic and comprehensive. &)
Total Base Points (100)
Bonus Points 2)
CPD Location of proposed site in an EC/EZ area. 2)
Base Points plus Bonus Points (102)

. . form HUD-9879-CA (6/98)
Previous editions are obsolete. Page 1 of 2 ref. Handbook 4571.3 Rev-1



Rating Criteria Continued

Section 202 Project No.

HUD Office Comments

Printed Name & Signature & Phone Number of Project Manager and Date

X

Printed Name & Signature & Phone Number of Supervisory Project Manager and Date

X

The Signatories by signing above certify that to the best of their knowledge no identity of interest will exist between the Sponsor and any firm with which
the Sponsor and Owner will contract to provide services or products related to the construction and operation of the proposed project.

Instructions for Completing the Standard Rating Criteria Form

for Section 202 Program Applications
Supportive Housing for the Elderly

A.

Rating/Selection Panel. The Rating/Selection Panel shall
assign points for each of the Rating Factors in the space
provided. The designated points on the rating form are
maximum limitations and must not be exceeded.

Signatures. The rating form must contain original signatures.
Fund Reservation Amounts.

Capital Advance Amount. =~ The HUD Office shall calculate
the capital advance amount for selection purposes in accor-
dance with Chapter 3, paragraph 3-50B7, of Handbook
4571.3 REV-1. Capital Advance Authority shall be rounded
down to the nearest one hundred dollars.

PRAC Amount. In determining the amount of Project Rental
Assistance Contract Authority at the Fund Reservation stage,
HUD Offices shall follow instructions in Chapter 3, paragraph
3-50B8, of Handbook 4571.3 REV-1, using the approved
Operating Cost Standard. PRAC authority shall be rounded
up to the nearest one hundred dollars.

Previous editions are obsolete.

Page 2 of 2

form HUD-9879-CA (6/98)
ref. Handbook 4571.3 Rev-1



Standard Rating Criteria U.S. Department of Housing

and Urban Development

for Section 811 Program Applications Office of Housing
Supportive Housing for Persons with Disabilities Federal Housing Commissioner

Sponsor's Name:

Section 811 Project No:

Address of Site:

PRAC Number:

Project Information

Capital Advance Amount:
$

Group Home Independent Living Facility
Number | Res. . Total Total |Occupancy | Production |PRACAmount:
Site| Disabled | Mgr. Units by Number of Bedrooms Total Units | Disabled | Type (DD, | Method (NC, | $
Residents | (check)| O0BR 1BR 2BR 3BR 4BR Units Disabled | Residents | PD, CMI) R, ACQ) - -
Total Sites: Total Units:
# 1
# 2 Score:
# 3
Technical Factor | Over-All
Discipline  Rating Factors and Bonus Points (Points)| Rating Rating
1. Capacity of the Applicant and Relevant Organizational Staff (30)
(a) The scope, extent and quality of the Sponsor’s experience in providing housing or related services to those
PM proposed to be served by the project and the scope of the proposed project (i.e., number of units, services,
relocation costs, development, and operation) in relationship to the Sponsor’s demonstrated development and (20)
management capacity, as well as its financial management capability.
FHEO (b) The scope, extent and quality of the Sponsor’s experience in providing housing or related services to minority (10)
persons or families.
2. Need/Extent of the Problem (10
(a) The extentofthe needfor the projectinthe area based on a determination by the HUD Office. This determination
EMAS will be made by taking into consideration the Sponsor’s evidence of need inthe area, as well as other economic, (8)
demographic and housing market data available to the HUD Office.
PM (b) The extent that information in the community's Analysis of Impediments to Fair Housing Choice (Al) or other )
planning document that analyzes fair housing issues and is prepared by a local planning or similar organization
is used by the Sponsorinidentifying the level of the problem and the urgency in meeting the need for the project.
3. Soundness of Approach (40)
(a) The proximity or accessibility of the site to shopping, medical facilities, transportation, places of worship,
VAL recreational facilities, places of employment, and other necessary services to the intended tenants; adequacy (15)
of utilities and streets; freedom of the site from adverse environmental conditions (site control projects only); and
compliance with site and neighborhood standards in 24 CFR 891.125.
FHEO (b) The suitability of the site from the standpoints of promoting a greater choice of housing opportunities for minority (10)
persons with disabilities and affirmatively furthering fair housing.
ARCH (c) The extentto which the proposed design of the project will meet any special needs of persons with disabilities the (5)
housing is expected to serve.
ARCH (d) The extent to which the proposed design of the project and its placement in the neighborhood will facilitate the (5)
integration of the residents into the surrounding community .
PM (e) The Sponsor's Board includes persons with disabilities (including persons with disabilities who have similar (5)
disabilities to those of the prospective residents).
4. Leveraging Resources (10)
PM (a) The extent of local government support (including financial assistance, donation of land, provision of services, (5)
etc.) for the project.
PM (b) The extent of the Sponsor’s activities in the community, including previous experience in serving the areawhere (5)
the project is to be located, and the Sponsor’'s demonstrated ability to raise local funds.
5. Comprehensiveness and Coordination (10
SEC (a) The Sponsor involved persons with disabilities (including minorities) in the development of the application,
REP and will involve persons with disabilities (including minorities) in the development and operation of the (4)
project.
SEC (b) The extent to which the Sponsor coordinated its application with other organizations to complement and/or )
REP support the proposed project.
SEC (c) The extent to which the Sponsor demonstrates that it has been actively involved, or if not currently active, the
REP steps it will take to become actively involved in its community’s Consolidated Planning process to identify and (2)
address a need/problem that is related in whole or part, directly or indirectly to the proposed project.
SEC (d) The extentto which the Sponsor developed or plans to develop linkages with other activities, programs or projects
REP related to the proposed project to coordinate its activities so solutions are holistic and comprehensive. (2)
Total Base Points (100)
Bonus Points (12)
VAL (a) Acceptable evidence of control of an approvable site. (10)
CPD (b) Location of proposed site in an EC/EZ area. (2)
Base Points plus Bonus Points (112)
Previous editions are obsolete. Page 1of2 ref. Handbook 4571.2 form HUD-9883-CA (6/98)



HUD Office Comments:

Printed Name & Signature & Phone Number of Project Manager & Date:

X

Printed Name & Signature & Phone Number of Supervisory Project Manager & Date:

X

The Signatories by signing above certify that to the best of their knowledge no identity of interest will exist betweenstieadjlo
any firm with which the Sponsor and Owner will contract to provide services or products related to the construction aod operat
the proposed project.

Instructions for Completing the Standard Rating Criteria Form
for Section 811 Progam Applications
Supportive Housing for Persons with Disabilities

A. General C. Fund Reservation Amounts
1. Fill in the Sponsor’s name and the entire address of the site  Capital Advance Amount. The HUD Office shall calculate
for both site control applications and site identified appli- the capital advance amount for selection purposes in accor
cations. dance with Chapter 3, paragraph 3-50B5 of Handbook
the “Group Home” or “Independent Living Facility” col- the nearest one hundred dollars.
umn as well as the “Occupancy Type” and “Production PRAC Amount. In determining the amount of Project
Method” columns. If the project will be a condominium, Rental Assistance Contract Authority at the Fund Reserva-

place a “C” after the total units under the independent tion stage HUD Offices shall follow instructions in Chapter
living facility category. For example, if there are 10 total 3, paragraph 3-50B6 of Handbook 4571.2 using the approvec

units, put 10C in the “Total Units” category. Operating Cost Standard. PRAC authority shall be rounded
3. Complete each block in the far right section of the form,  Up to the nearest one hundred dollars.
beginning with the Section 811 project number. D. Signatures The rating forms must contain original signatures.

B. Rating/Selection Panel

The Rating/Selection Panel shall assign points for each of the
Rating Factors in the space provided. The designated points
on the rating form are maximum limitations and must not be
exceeded.

Previous editions are obsolete. Page 2 of 2 ref. Handbook 4571.2 form HUD-9883-CA (6/98)



ATTACHVENT 14

Draft Letter fromthe Supervisory Project Manager to the Director
of the Appropriate State or Local Agency Requesting Designation
of Representative to Review Supportive Services Plans of Section
811 Applications

Dear

The purpose of this letter is to request your assistance,
[once again], in review ng supportive services plans from
applications for funding under the Section 811 Program of
Supportive Housing for Persons with Disabilities. This program
was aut horized by the National Affordable Housing Act of 1990 and
provides funding in the formof capital advances to nonprofit
organi zati ons (Sponsors) to construct, rehabilitate or acquire
(with or without rehabilitation) housing for persons wth
disabilities. The capital advance does not have to be repaid as
| ong as the housing remains available for very |ow incone persons
with disabilities for at | east 40 years. Project rental
assi stance funds are al so provided to cover the HUD approved
operating costs of the housing with the exception of the cost of
any necessary supportive services for the residents. Residents
are required to pay no nore than 30 percent of their adjusted
i ncomes for rent.

On April 30, 1998, HUD published in the Federal Register a
Notice of Fund Availability for the Section 811 Program as part
of a Super NOFA for Targeted Housing and Honel ess Assi st ance
Prograns. A copy is enclosed for your information. Applications
for funding are due in HUD O fices no later than 6:00 p.m on
July 7, 1998. Nationw de, HUD has $ 74,372,922 in capital
advance funds available which will facilitate the devel opnent of
1,096 housing units for persons wth disabilities.

The supportive services plan and the Sponsor's description
of its experience in providing housing or related services to the
i nt ended popul ation are key parts of a Section 811 application.
HUD recogni zes that housi ng wi thout necessary supportive services
may not be sufficient to enable many persons with disabilities to
live independently in the community. Since HUD cannot pay for
supportive services, it wll not select an applicant for a
Section 811 capital advance unless the provision of supportive
servi ces described in the supportive services plan is well
designed to serve the needs of the proposed residents and there
is evidence that any necessary supportive services wll be
provi ded on a consistent, long-termbasis to ensure the continued
viability of the housing project. It should be noted, however,

t hat accepting the supportive services that are offered in
conjunction with the housing is not a condition of occupancy.
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We [again] are requesting your assistance in review ng
applications (with primary enphasis on the supportive services
pl ans) from Sponsors proposing to serve people with (insert
di sability category) because of your agency's know edge and
expertise in the provision of supportive services to this
popul ation. In order to be approved for funding, Sponsors are
required by law to have a certification fromthe "appropriate
State or | ocal agency" indicating that the provision of the
services identified in the supportive services plan is well
designed to neet the special needs of the proposed residents.
Encl osed are a copy of the Certification for Provision of
Supportive Services (Certification) and an evaluation form
designed to assist the reviewer in conpleting the Certification.

Pl ease note that, in addition to the statutory requirenent
for a determnation as to whether or not the provision of
services is well designed, we have included space for the
reviewer to indicate whether the proposed facility is
consi stent/inconsistent wwth State or |ocal plans and policies
governi ng the devel opnent and operation of simlar facilities.
For exanple, if the proposed project will be a group hone for
four devel opnental |y disabled adults but the State will only
provi de supportive services funding for three persons in a group
home, the reviewer would check the "Inconsistent” box. This
additional indication will help assure us that Sponsors who are
receiving funding or referrals through a particul ar agency are
proposing a project that is sanctioned by that agency. And,
finally, there is space for the reviewer to indicate whether or
not the necessary supportive services will be provided on a
consi stent, |ong-term basis.

HUD wi Il not review the supportive services plan of
Sponsor's applications and, consequently, there will be no points
assigned to the plan. Instead, the supportive services plan and
the Certification are threshold requirenents which neans that if
the application does not include themand, after being notified
by the HUD O fice, the Sponsor does not provide the m ssing
information by (insert deadline for submtting m ssing
information), the application is rejected. Furthernore, if the
agency conpleting the Certification indicates any of the
follow ng, the application will be rejected:

1) t he provision of supportive services is not well
designed to serve the special needs of the proposed
occupant s;

107



2) t he proposed housing facility is inconsistent with
State or local plans and policies governing the
devel opnent and operation of housing facilities for the
proposed occupants; (if the agency will be a major
funding or referral source for or |license the proposed
project); or

3) t he necessary supportive services wll not be provided
on a consistent, long-termbasis, the application wll
al so be rejected.

Unl ess we are informed otherw se, we assune that your agency
is the appropriate agency to review the supportive services plans
of applications from Sponsors proposing to devel op housing for
persons with (insert disability category) and to conplete the
Certification and we wll be informng applicants interested in
submtting a Section 811 application for persons with (insert
disability category) that they are to send one copy of their
supportive services plan to your agency for review and conpl etion
of the Certification.

We are having an orientation workshop for prospective
Sponsors (insert information on the date, tinme and place) and
woul d |i ke you or your representative to attend in order to
receive nore detailed information on the Section 811 Program and
to be available to hel p answer any questions on the supportive
services plan. If you or a representative will be attending,
pl ease call this office on (insert tel ephone nunber) to confirm

| f your agency is not the appropriate agency for Sponsors
proposing to serve (insert disability category) to send a copy of
their applications for review of the supportive services plan and
conpletion of the Certification described above, please direct us
to the appropriate agency as soon as possi bl e.

Thank you for your time and attention to this inportant
effort. W look forward to hearing fromyou soon.

Si ncerely,

Supervi sory Project
Manager

Encl osur es
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Section 811 - Supportive Housing for Persons with Disabilities

SUPPCRTI VE SERVI CES PLAN
EVALUATI ON FORM

Appropriate State/Local Agency

| nstructions:

This Eval uation Form may be used for review of the Supportive
Services Plan (Exhibit 4(e) of the Section 811 Application) to
facilitate conpletion of the Supportive Services Certification
(Exhibit 7(k) of the Section 811 Application) by the designated
representative for the State/lLocal Agency which provides funding
for services, licenses housing for the popul ation proposed in the
Section 811 Application and/or wll provide the majority of
referrals for the proposed project.

The conpleted form should be sent to the appropriate HUD

Ofice so that it can remain on file wth the Sponsor's
appl i cati on.
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Section 811 - Supportive Housing for Persons with Disabilities
EVALUATI ON FORM
Appropriate State/Local Agency
Sponsor Nane/ G ty/ ST:
Proj ect Address:

Proj ect Nunber:
[TTTTTTTTTTTTT T rrrrrrrrrrrrrrrrrrrrrrrrrrrTrrrrrrrrrrngg]

Eval uati on of the Supportive Services Plan

A The extent to which the Sponsor has denonstrated that the
identified supportive services wll be provided on a
consi stent, |long-termbasis.

1. Did the Sponsor denonstrate that supportive services
will be available on a consistent, |ong-term basis?

Yes [ ] No [ ]

If Yes, briefly describe the evidence that the Sponsor
provi ded and indicate whether you think it is sufficient
to ensure that the services wll be available over a
| ong period of tine.

2. If the project wll be a group hone(s) and receive State
funding for some or all of the supportive services, what
is the maxi mum nunber of persons with disabilities the
State will permt (i.e., provide funding for services on
behal f of) per hone?
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(State/Local Agency - cont'd) Proj ect No.

B. The quality of the services inplenentation plan.

1. Does the supportive services plan have a clear
description of each service, its frequency and | ocation?
Briefly describe the services, their frequency and

wher e provi ded.

2. Does the Sponsor have experience in providing (or
ensuring the provision of) the proposed services to the
antici pated occupancy and appear to have a good working
know edge of the potential service needs in general for
t he proposed occupants? Expl ain.

3. WIl there be any residential staff and what wll be
their function(s)?

4. | s the supportive services plan well thought-out?

5. Dd the Sponsor clearly describe how the provision of
t he proposed services will be managed? Expl ain.
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(State/Local Agency - cont'd) Proj ect No.

6. If the Sponsor is also the service provider, is there
sufficient staff, both in ternms of quantity and
experience, to ensure the effective delivery of the
proposed services? Briefly describe the nunber and
qualifications of staff proposed.

7. If the Sponsor will not be the service provider, what
agency(ies) wll provide the services and how wll
coordi nati on be ensured?

8. If the Sponsor indicates a particular agency wll fund
or provide sone or all of the supportive services, is
there a letter of intent from each agency naned
indicating its wllingness to fund or provide the
service(s)?

9. For those residents who will be taking responsibility
for acquiring their own supportive services, did the
Sponsor provide a description of appropriate services in
the comunity from which the residents can choose and
did the Sponsor get any commtnents from outside service
providers that the proposed residents wll have access
to these services?
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(State/Local Agency - cont'd) Proj ect No.

10.

11.

12.

W11l any supportive services be provided on-site?
Yes [ ] No [ ]

If Yes, explain and could they be provided off-site and
still benefit the residents?

Dd the Sponsor provide assurances that the proposed
residents wll receive supportive services based on
their individual needs?

Dd the Sponsor include a commtnent that accepting
supportive services wll not be a condition of
occupancy?

RECOMVENDATI ON: Application is

[ ] Acceptable

[ ] Unacceptable

Expl ai n:

Print Nane of Revi ewer:

Si gnat ur e:

[ Dat e:

Nanme of Agency:

Addr ess:

Tel ephone Nunber:

ATTACHVENT 15
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CHOOSI NG AN ENVI RONMENTALLY SAFE Sl TE -rev. 6r98

A Quide for Use by Sponsors/Oaners Devel opi ng Housi ng Under HUD s
-- Section 202 Supportive Housing for the Elderly Program
-- Section 811 Supportive Housing for Persons with Disabilities
Pr ogr am

. PURPCSE

This guide is designed to be used to assist Sponsors/Oaners
participating in the Section 202 and Section 811 Prograns in
screening sites to identify environnmental conditions prior to
entering into a contract for sale or option agreenent, and
ultimately choosing a site that presents little or no environnental
risks. This guideline addresses the nost common, but not all,
envi ronnment al problens --

o Toxic/Hazardous Waste

0 Underground Storage Tanks
0 Asbestos

0o Lead

NOTE: This does not replace the HUD environnental review, but
suppl ements it. HUD nust still prepare an environnmenta
assessnent/conpl i ance record for environnmental factors
that are addressed by the National Environnmental Policy
Act and ot her environnental |aws, statutes, Executive
Orders and regul ations in accordance with 24 CFR Part 50.

1. BACKGROUND

There has been a rise in the nunber of incidences of
Sponsors/ Oaners acquiring property which was | ater discovered to be
contamnated. It is essential that Sponsors/Oaners becone famli ar
with the potential envi ronnent al issues involving property
acqui sitions bef ore acquiring t he property. | nnocent
Sponsors/ Oaners ™ that acquire the property with good intentions
could face inordinate costs, indefinite delays in wusing the

property, termnation of HUD s funding commtnent and/or defaults.

In addition, there is the bureaucratic nmaze of local, State, and
Federal environnental agencies to confront, as each wll becone
i nvol ved in overseeing the cl ean-up

A Environnmental Legislation -- Federal Superfund Statute

The |l egislation that has the nost serious inpact on persons
involved in real estate and transactions undertaken in
connection with the purchase and sale of real property is

t he Conpr ehensi ve Environnental Response, Conpensation, and
Liability Act of 1980 (as anended by the Superfund Anendnents
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and Reaut hori zation Act) or nore comonly known as " CERCLA"
CERCLA was enacted to establish a trust fund, referred to as
t he "Superfund", for the Governnent cleanup of hazardous
waste sites. Al though Federal and State Covernnments may
finance the cl eanup actions fromthe Superfund, CERCLA

aut hori zes the CGovernnent to recover the Superfund
expenditures fromthe parties deened responsible for
contamnating the site.

B. I nnocent Landowner Def ense

The i nnocent | andowner defense provision was added to the
CERCLA to provide sone relief fromliability under the
CERCLA to those "innocent" | andowners who unknow ngly

pur chased contam nated properties. However, under the

i nnocent | andowner defense, it nust be proved that the
purchaser of the contam nated property could not have known
that the disposal of hazardous substances had taken pl ace

on the land and that the | andowner undertook all appropriate
inquiries into the previous ownership and uses of the
property in accordance with good comercial and customary
practice. Accordingly, if you, the purchaser, do not nake
all of the appropriate inquiries about the property, it would
be very difficult to prove that you had no reason to know of
the contamnation if it is later discovered that such

contam nati on exi sts.

I11. THE TYPES OF ENVI RONVENTAL AUDI TS/ ASSESSMENTS

The environnmental audit/assessnent is an inspection or examnation
technique designed to screen real estate for environnenta
probl ens. The assessnent is perforned in several stages and when
conpleted it wll provide a detailed description of the
environnmental condition of the property. However, its benefits can
only be realized if the assessnent is perforned before vyour
organi zation closes/settles on any offer to purchase a site or

property.
A. Phase | Site Assessnent

A Phase | Site Assessnent is required for all Section 202
projects and all Section 811 projects for which the Sponsor
has site control

This is a qualitative assessnent. The Phase | assessnent,
along with the Transaction Screening Process, is intended to
hel p Owmers satisfy the requirements to qualify for the

i nnocent | andowner defense to CERCLA liability. Upon its
conpl etion, you should be able to neet the definition of an
"appropriate” inquiry for purposes of the CERCLA s innocent
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| andowner defense. This covers three general areas regarding
the environnmental condition of the property:

o Conducting an historical research into the previous
ownershi p and uses of the property, such as ~~

N reviewing recorded chain title docunents (i.e., deeds,
easenents, |eases, restrictions, and covenants for a
50-year peri od;

N reviewi ng aerial photographs reflecting prior uses;
and

N determning the existence of recorded environnental
liens.

o Making a conprehensive government records review at the
Federal, State, and |ocal |evels.

o Mking a critical visual site inspection of the subject
property and of the inmedi ate adj acent properties,
including a | ook for any chem cal uses, storages,
treatment and di sposal operations on the property.

NOTE THAT ~~ In the Phase | assessnent, no sanples are
taken and no tests are nade of any
materials (i.e., no air, water, soil, or
site substances are tested or anal yzed).

Phase Il Site Assessnent
The Phase || assessnent nmay be defined as a quantitative
assessnment. It is the actual testing for specific hazards,

whi ch may have been identified in the Phase | assessnent,
such as soil (soil boring), water, on-site substances, and
direct testing of the property.

Phase II|l Site Assessment

Phase Ill is a nanagenent action stage. |t involves an
assessnent of the seriousness of the hazard(s) identified
based on the findings of the previous phases with corrective
action. The action may include:

o The renoval, along with the appropriate transport and
di sposal, of any contam nants or hazardous mnaterial s;
AND

o Udean-up of any contam nated materials on the site;
R
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o The devel opnent of a plan to nmanage and control the
hazar d.

V. COVPLI ANCE W TH SECTI ON 202 AND SECTI ON 811 PROGRAM
REQUI REMENTS REGARDI NG ENVI RONVENTAL ASSESSMVENTS

To hel p Sponsors focus on this inportant issue, HUD now requires,
all applicants that are planning on submtting an Application for a
Section 202 and/or Section 811 Fund Reservation to conduct an
envi ronment al revi ew assessnent of their proposed sites by
conpleting a Phase | Environmental Site Assessnent and, if required

based on the following instructions, a Phase Il Environnental Site
Assessnent . The environnmental assessnents are to be done in
accordance with the American Society for Testing and Material
(ASTM, Standard E 1527-93, as anended. Your consul tant,

architect, attorney, or engineer may be able to provide you a copy
of the ASTM standards. Also, to obtain these materials, you may
wite ASTM directly at the follow ng address: ASTM Cust oner
Service, 100 Barr Harbor Drive, Conshohacken, Pennsylvania 19428 or
for faster service, call (610) 832-9500 (fax nunber is (610) 832-
9555) .

o Al Section 202 and Section 811 Sponsors nust conpl ete and
submt to the local HUD Ofice a Phase | Environnental Site
Assessnent. This nust be submtted to the | ocal HUD
Ofice wth the Application for a Fund Reservation

o |f the Phase | Environnmental Assessnent indicates the possible
presence of contam nation and/ or hazards, further study or
action is required.

o If after conpleting the Phase | Assessnent and it is
determned that further study is required, The Sponsor nust
deci de whether to continue with the original site or choose
anot her site.

o |If the Sponsor chooses another site, the sane environnental
site assessnent identified above (the Phase | Assessnent)
must conpleted for the alternate site and submtted to the
local HUD Ofice wth the Application for a Fund
Reservation

o |If the Sponsor chooses to continue with the original site,
a detailed Phase Il Environnmental Site Assessnent by an
appropriate professional will have to be conpleted and
submtted to the local HUD Ofice by the deadline date
specified in the current Section 202 and Section 811 Notices
of Fund Availability (NCFA).
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BEWARE: THE PHASE || ASSESSMENT COULD BE AN EXPENSI VE

UNDERTAKI NG  ALTHOUGH THE COST OF THE STUDY CAN BE
PAID QUI OF THE CAPITAL ADVANCE AMOUNT IF THE
PROJECT |S SELECTED, THE COST OF ANY CLEAN UP
AND)OR REMEDIATIONS MJUST BE BORNE BY THE
SPONSCR/ ONNER. ALL COSTS ASSOCIATED WTH THE
ENVI RONVENTAL ASSESSMENTS DESCRIBED IN TH' S SECTI ON
MUST BE BORNE BY THE SPONSOR |F THE APPLICATION | S
NOT' SELECTED.

A If the Phase Il Environnental Assessnent reveals site
contam nation, the extent of the contam nation and a pl an
for clean-up of the site also nust be submtted to the
|l ocal HUD Ofice by the deadline date identified in the
NOFA.

A The plan for clean-up nust include a contract for
remedi ation of the problen(s) and an approval letter from
the applicable Federal, State, and/or |ocal agency wth
jurisdiction over the site.

V. BE SUSPIC QUS O A "GOOD' DEAL

Because Section 202 and Section 811 Sponsors are nonprofits and
organized for <charitable purposes, the Sponsors are not only
looking for the "right" site and location but a good deal on the
purchase price. It is not unusual for Sponsors to:

o Be offered and accept donated property (including existing
structures and | and or both);

o Target blighted nei ghborhood structures or |and for housing
redevel opnent; or

o (btain properties at bargain basenent prices, |owinterest
| oans and grants, or through "special deals" wth Federal
or | ocal governnent housing or conmunity devel opnent agencies
or prograns.

In spite of good intentions, donated property and property acquired
based on special deals are no longer the clear-cut benefit they
once were. If the property you acquired contains toxic (or
hazardous) wastes, underground storage tanks, asbestos, or |ead
mere ownership of a contamnated site can be enough to nmake your
organi zation liable for all clean-up costs.

BEWARE THAT ~~ Even if you can denonstrate and |egally prove
that you, the nost recent one to acquire the
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property, "did not" contam nate or contribute
(transfer, store, or dispose of) wastes to the
property, and the previous owners/operators of
the property can be found and are sol vent, you,
t he Sponsor, can expect to face a |legal battle
to divide the costs of cleaning the site.
Meanwhi | e, the devel opnent of the property is
suspended i ndefinitely.

VI. STEPS TOMRD SECURI NG A "CLEAN' SITE

In searching for the perfect site and location, before you invest
the organization's funds in securing a site, there are certain
t hi ngs you can do or consider which will aid you in determning the
possi bl e presence of hazardous substances on site.

A. Take care in choosing the site/location for your proposal.
For exanple, sites that were previously used as or near
agricultural/farmng operations could have environnent al
probl ens because of the storage of pesticides on the site.
Sites that were used as tanneries also could present a health
hazard because of the potential for spreadi ng contagi ous
di seases.

B. Make a quick visual inspection of the site for signs of ~~

o Distressed vegetation _ _ _ _
-- This could be an indication of soil contam nation.

o Vent or fill pipes _ _
-- This could be a sign of current or previous
exi stence of underground storage tanks.

o Storage/Al tanks or questionable containers
-- These are nost often used to store heating fuels,
chem cal s, and petrol eum products.

o Pits, ponds or |agoons
-- These have the potential for holding |iquids or
sl udge cont ai ni ng hazardous substances or
petrol eum products. The potential is increased if
there al so exist (1) water discoloration;
(2) distressed vegetation; and (3) wastewater
di schar ge.

o0 Stained soil or pavenent (other than water stains)
-- This could nmean that the soil is contam nated and
could be a sign of current or previous |eakage of
pi ping and |iquid storage containers.

o Pungent, foul or noxious odors
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VII.

-- This could indicate | eaks of hazardous substances
or petrol eum products or contam nants.

Determ ne the past use of the site. If the land is
currently vacant, inquire of the Owmer of its know edge of
the site usage. Sone States/localities require the
transferor to disclose specific information about the
environnmental condition of the site to the purchaser. |If
your State/locality has no such requirenment, negotiate
such a disclosure with the owner. Certain uses (past and
present) of the site may rai se concerns about the
possibility of contam nation, such as the foll ow ng
oper ati ons:

Gasol i ne stations

Vehi cl e repair shops

Car deal ershi ps

Gar ages

Depot s

War ehouses

Commercial printing facilities

Dry cl eaners

Phot o devel opi ng | aboratories

Hospital s

Apartnment bui | di ngs

Junkyards or landfills

Waste treatnent, storage, disposal, processing
or recycling facilities

Agricul tural /Farm ng Qperations

Tanneri es

OC0O000000OO0OO0O0O0O0OO0

[o}e]

NOTE THAT ~~ These facilities involve the use of hazardous
subst ances, petrol eum products, or pose a
potential health hazard. |If the site was used
for these purposes, a further and nore
detailed reviewis required to determne the
possi bl e rel ease of any hazardous subst ances.

Not e the adj oi ni ng properties/surrounding area for evidence
of any facilities as described above.

NOTE THAT ~~ A site that may be considered free and clear
of any hazardous substances may still be
contamnated as a result fromtoxic and
hazar dous waste produced by nei ghbori ng
facilities.

Research Federal, State and | ocal records about possible
toxins and hazards at the site.

HOW TO PROTECT YOUR ORGANI ZATI ON
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A. Demand the seller/donor to nmake full disclosures about the
environmental condition of the property.

o To protect your organi zation, insist on having | anguage
included in the site contract docunents that address
l[iability for environnental problens. Consult with an
attorney, if necessary. |Include protective | anguage
that ~~

A Addresses the obligation for financial
responsibilities for renoval, transport, disposal,
cl ean-up or abatenent action;

N Alows for property audits;

N Allows cancellation of the contract if the audit
or disclosures reveal problens;

A Addresses seller warranties of conditions; and
A Addresses seller indemification.
o Use State or local "Property Transfer" statutes, if
avai l able. These statutes often contain provisions for
di scl osure of environnmental problens.
B. Beware of the overanxious seller/donor. Be alert to ~~
o Property being sold "as-is".

0 Seller/Donor's reluctance to all ow an envi ronnent al
i nspecti on.

o Seller/Donor's reluctance to accept contingency
cl auses.

o Seller/Donor's unwillingness to disclose information
about the property.

o Any unexpl ai ned concessions in price to speed up the
real estate transaction

C. Consider an alternate site, if based on the findings of the
Transaction Screening Process and/or a Phase | Assessnent
and an environnental professional, the property has
significant environnmental problens and the rel ated
abat enent/ cl ean-up action woul d be costly.

D. Get to Know the environnental |aws/regul ations.
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o Federal "Superfund" Statute aka CERCLA (Conprehensive
Envi ronment al Response, Conpensation, and Liability
Act of 1980, as anmended by SARA (Superfund Amendnents
and Reaut hori zation Act) and ot her anmendnents.
A ldentifies Owmer of hazardous waste sites as potentially
liable for cleanup costs and other costs and danages.

A Assigns liability -- Parties involved in the real
estate transaction may find thensel ves strictly
and jointly and severally liable for clean-up
costs.

N Establishes defenses ~~
--  Bequests
-- Landowners' relief for innocent purchasers
-- Third party provisions

0 Resource Conservation and Recovery Act, as anended aka
RCRA.

A Cont ai ns speci al provisions concerning Underground
Storage Tanks and enforced by ~~

-- State or Minicipal Environnental Protection
Agency - Leaking Underground Storage Tanks Program

-- State Fire Marshal - Registry and Financi al
Responsi bility

-- Fire Marshal - Inspection and Permtting

-- State or Minicipal Emergency Services and
D saster Agency

A Defines and regul ates Treatnent, Storage or D sposal
Facilities (TSD) of hazardous wastes -- EPA naintains
a TSD Facilities List.

0 Asbestos Regulations. Contact the U S Environnental

Protection Agency (EPA) to obtain a copy of the Asbestos
Denol i ti on/ Renovati on Regul ati ons.

0 Lead Toxicity Ri sk Assessnent. Published in the Federal
Regi ster by EPA. Contact EPA or the local HUD Ofice to
obtain a copy of this docunent.

o Environnental Justice.

N Executive Order 12898, "Federal Actions to Address
Envi ronnental Justice in Mnority Popul ati ons and
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Low I nconme Popul ati ons".

-- Drects Federal agencies to incorporate
environnmental justice as part of their
overall m ssion.

-- Establishes an I nteragency Wrking Goup to
provi de gui dance and work with Federal agencies
to devel op environnmental justice strategies.

A Its purpose is to achieve fair environnental
protection so that no segnment of the popul ation,
regardl ess of race, ethnicity, culture, or incone
bears a disproportionate burden of the consequences
of environnmental pollution (i.e., to ensure that no
one part of the population, primarily mnority and
| ow-i ncone, receives inequitable treatnent in the
| ocation of housing designed for their needs).

A Adm nistered by the EPA Ofice of Environnental
Justi ce.

NOTE: Take care in choosing the site/location for your
project. The site you choose shoul d never raise
an environnmental justice concern.

o EPA Program Hotline Tel ephone Nunbers. A list of the EPA
program hotline tel ephone nunbers is attached to this
gui de for your reference.

VITI. GETTI NG ACQUAI NTED W TH POTENTI AL _ENVI RONMENTAL PROBLENS

A TOXI C AND HAZARDOUS WASTES
Toxi ¢ and hazardous wastes can summarily be described as the
"spoil s" of industrial operations. This category of wastes
I nclude solids, liquids, or gases that threaten the

envi ronment and human health. Toxic and hazardous wastes can
be ignitable, corrosive, reactive, and contain high
concentrations of netals, pesticides, chemcals, etc. that
when rel eased, contamnate soils, ground and surface water
and air. Toxic wastes are classified as such, because of
t hei r carcinogeni c, nutagenic (gene-changing), or
teratogenic (causing fetal abnormalities/birth defects)
characteristics.

It is possible for a site to have nultiple toxic and
hazardous wastes -- in contamnated soils, sitting in tanks
(above and bel ow ground), inpounded in buildings, and dunped
into wells, adjacent to, or onto open space surroundi ng the
building. In this case, the waste mght be buried inproperly
in pits where their |eaking can contam nate surface and
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ground water and soils.

REMEMBER ~~ A site that appears to be free of toxic and/or
hazar dous waste could be contamnated as a
result of current or previous operations of
adj oi ning or neighboring facilities.

B. UNDERGROUND STORAGE TANKS (USTs)

USTs, by thensel ves, are not dangerous. Their contents and
propensity to |l eak present the danger. Until recently, nost

USTs were constructed of material that rusted, corroded, and
had no | eak detection or protection devices. Consequently,
once rusted, the tank's contents easily contam nate
surroundi ng soil and groundwater. G oundwater contam nation
can cause significant cleanup problens. According to the
Envi ronnental Protection Agency, a single gallon of gasoline
can render one mllion gallons of water undrinkable.

USTs were and are used nost often by the petrol eumindustry,
as well as other commercial facilities, where processing
requires on-site application. For exanple, dry cleaning
operations normally store chemcals on-site in USTs. This
results in storage of |arge amounts of chemcals. To reduce
the risk of fires and expl osions, chem cals and petrol eum
products are stored underground in USTs.

Many residential properties also have USTs for heating oi
and other uses. Because it is cheaper to place these tanks
above ground, the tanks for sonme residential properties are
| ocat ed above ground.

NOTE THAT ~~

A |f you acquire a site with an UST, you nmay be responsible
for the cost of renmoving it, as well as, cleaning up the
siteif it later is found to have been contam nat ed.

A |If you acquire a site that had USTs and the USTs were
renoved prior to you acquiring the site, but w thout any
further testing for contamnation, you still could be
financially liable for cleanup costs and any costs
of conpensating other people for bodily injury and
property danage.

REMEMBER ~~ BE SUSPICIQUS |F THE SI TE HAS/ HAD OPERATI ONS
I NCLUDI NG BUT NOT LIMTED TO, THE FOLLOWN NG
OPERATI ONS - -

o Gasoline stations
o Vehicle repair shops
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o Car deal erships

o Garages

o Depots

o Wirehouses

o Commercial printing facilities

o Dry cleaners

o Photo devel oping | aboratories

o Hospitals

o Apartnent buildings

o Junkyards or landfills

o Waste treatnent, storage, disposal, processing
or recycling facilities

o Agricultural/farmng operations

o Tanneries

<<< RESOURCES TO HELP YQU | DENTI FY SUSPECT PROPERTIES >>>

Knowi ng what sites to avoid may be difficult
for the site changed over tine.
you assess probable |ocation by |and use or the presence of
USTs:

0 Sanborn Fire |Insurance Maps

AN

AN

AN

AN

Aid fire insurance conpanies in evaluating risk
Desi gnat e gasoline stations

I dentify other |and uses on a bl ock-by-bl ock basis
Dated to the late 19th Century naking it possible

to trace uses of a land parcel fromthe 1880's
to the present day

0 Registry of USTs

AN

EPA requires each State to devel op an UST
regul atory program

Many States/localities nmaintain public records
inthe State Fire Marshal's Ofice or its
equi val ent, G oundwat er Managenent Divi sion,
or State Emergency Pl anning and Managenent
Agency

Sone States/localities devel oped their own UST
regul atory prograns and you will have to contact
t he responsible office that oversees the program

o US. Environmental Protection Agency (EPA)
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A |If all else fails and you are still uncertain, contact
the EPA s Underground Storage Tank O fice.

A The local HUD Ofice can provide you with the
appropriate EPA O fice or you can contact EPA directly
at the appropriate hotline tel ephone nunber which is
attached to this guide.

ASBESTOS (Projects Requiring Rehabilitation or Denolition
of Existing Structures)

Asbestos is a generic termthat refers to a famly of

mneral silicates -- six naturally occurring fibrous
mnerals found in certain types of rock formations. O the
six mnerals, three -- chrysolite, anosite, crocidolite --

have been nost comonly used in building products. Wen
processed, asbestos separate into thin but extrenely
strong fibers.

Because of its unique characteristics -- resilience,

wei ght| essness, corrosion-resistance nature, |ow

conductivity, and, nore inportantly, its inability to burn,
asbestos was used in many buil dings and conmerci al products

-- floor tiles, roofing and sound proofing, ceilings,

seal ants, cenent pipe, decoration, paper products, textiles,
appl i ances, and pipe and boiler insulation, anong other things
-- beginning early in this century and up until the m d-
1980’ s.

Consequent |y, nost buil dings constructed before the md-
1980's are likely to contain asbestos. However, asbestos is
not bi odegradabl e or easily destroyed.

Asbest os or asbestos-containing-nmaterial (ACM -- i.e., any
material or product that contains nore than one percent
asbestos -- can be grouped into two broad categories ~~

o Friable: Materi al s and products which, when dry, can be

crunbl ed, pul verized, disturbed, punctured or
ot herwi se easily reduced to powder by nere
hand pressure.

Friabl e asbestos and ACMemt fibers easily
into the air when disturbed and once emtted,
asbestos fibers are easily inhaled in the
lungs. When inhaled in sufficient quantities,
asbest os and ACM can cause serious health
probl ens. Asbest os-caused synptons and

di seases can take as long as 20 or nore years
bef ore bei ng di agnosed.
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o Nonfriable: Asbestos fibers that are bound and cont ai ned
within a hard or solid matrix, such as
roofing, siding, or flooring and are not
prone to escape or emt fibers under
ordi nary use.

Once disturbed in either renovation,
denolition, or rehabilitati on construction
activities, nonfriable materials also wll
rel ease asbestos fibers into the air.

REMEMBER ~~ Wenever asbestos fibers becone airborne, they
becone a human health threat and air quality
cont am nant .

<<< HOWTO DETERM NE THE EXI STENCE OF ASBESTGOS IN A BU LD NG
THAT YOU ARE CONSI DERI NG ACQUI RING  >>>

o Step A1 Qick and | nexpensive

-- Collect information about the construction materials
in the building directly fromthe product
manuf acturer (if accessible and avail able).

NOTE ~~ EPA has published in Volune 55 of the
Federal Register, dated February 13, 1990,
(begi nni ng on page 5144), Asbest os;

Publi cati on of ldentifying I'nfornation;
Noti ce, which summarizes the information
subm tted by manufacturers and processors
of certain asbestos products with an

expl anation on how i ndividual s may obtain
addi tional information.

-- Request a visual inspection by people in the building
trades, particularly heating and pl unbi ng contractors,
to ascertain the presence of asbestos. However, the
accuracy of visual inspections can vary considerably.

o Step B: Mre Expensive, but Mre Concl usive

-- Hre alicensed or certified specialist fromthe
asbest os abatenent industry to inspect the property.

-- Collect and submt sanple materials to a |aboratory
qualified to conduct asbestos testing.
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o

NOTE ~~ To assure quality laboratory testing, EPA
mai ntains a national listing of approved
| aboratories that test sanples for their
asbestos contents. Contact EPA to obtain
this information. Refer to the EPA program
hotli ne tel ephone nunbers which are attached
to this guide.
<<< ABATI NG ASBESTCS >>>

Federal / State Requirenents

The renoval of asbestos is expensive. As wth other

hazards, there are both Federal regulations, and in nost

i nstances, conparable State requirenments that regul ate:

N \Worker exposure to asbestos

N Procedures for abating asbestos when buil ding
under goes renovation or denolition

A D sposal (transport, storage, and disposal) of
asbest os-contai ned nmaterial s

Ootions for Mnimzing the R sk of Asbestos Exposure
A Mai nt enance

A Encapsul ati on

A Encl osure

A Renoval

Choose the option based on the type of asbestos or ACM and
in accordance wth Federal, State and |ocal requirenents.

For exanpl e:
o REMOVAL ~~ _
-- EPA requires the renoval of all friable asbestos
bef ore any other denolition, renovation, or
rehabilitation take place.

-- This is the nost expensive, conplicated and strictly
regul ated option.

o MAI NTENANCE, ENCAPSULATI ON AND ENCLOSURE ~~
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-- Under these options, the asbestos and ACM renai ns
i n place.

-- These options are not as closely regulated as the
renoval option, but avail able guidelines still nust
be fol | owed.

NOTE THAT ~~ Regardl ess of the option you choose, it
woul d be in your organization's best
interest to hire a qualified asbestos
contractor

LEAD (Existing Structures for Famlies Wiere Children
Under 6 Years of Age Reside or may be Expected to
Resi de)

Lead poisoning is one of the nost common health hazards to
humans. Al t hough anyone can contract |ead poi soning,

chil dren and wonen of chil dbearing age are at the greatest
risk. Childhood | ead poisoning is considered a major health
pr obl em because of its extrenmely damagi ng and irreversible
effects. The exposure to lead in children (including
pregnant wonen) can cause brain damage, |iver and ki dney

di sorders, behavioral problens, blindness, permnmanent

| earning disabilities, and even death.

Bui | di ngs and homes constructed before 1978 coul d have | ead
based paint. The primary source of lead is fromthe chipping
and peeling of |ead-based paint and paint dust. It is nore
commonly found on exterior and interior walls, but also may
be on baseboards, door and wi ndow trimm ngs and heating
units. Lead poisoning also can be obtained fromlead in the
air, dust, soil, food, certain comrercial products (eg.,
autonotive and industrial batteries), and even water. In

the latter case, the use of |ead sol dered pipes in ol der
structures is responsible for lead getting into the water.

NOTE THAT ~~ The risk of the presence of |ead in ol der
bui I di ngs that you plan on acquiring may
result in an expensive acquisition.

Consi der the health risk to the occupants
and the possible costs of civil liability
and crimnal penalties if lead is present,
but neither detected or renoved. Al so,
the cost of |ead renpbval or abatenent, by
itself, may be significant.

<<< DETERM NI NG THE PRESENCE OF LEAD >>>

Two net hods may assist you in determning whether lead is
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present in the property you plan on acquiring --

o

o

Met hod 1: Scoring the Building Based on R sk Factors

-- UWse the Lead Toxicity Ri sk Assessnent devel oped by
EPA as a guide to help you detect potential |ead
pr obl ens.

A This is not scientific, but |less costly, and can
hel p establish the Iikelihood of |ead problens.

A A copy of the Lead Toxicity R sk Assessnent may
be obtained fromEPA or the | ocal HUD offi ce.

Met hod 2: Testing

-- There are two testing nethods that produce accurate
| ead readings:

N XRF- X-Ray Fl uorescence Detector -- This is the
newest testing technol ogy which is al so avail abl e
in portable form The XRF portable is capabl e of
measuri ng between 30-50 sanples in three hours and
provi de i medi ate results.

A Laboratory Testing -- Laboratory testing of
sanpl es physically collected and renoved fromthe
property is a nethod of obtaining | ead readi ngs.
However, unlike the newer technology of XRF, it is
nmore time-consumng and the results are not
i medi ately avail abl e.

<<<  ABATING LEAD >>>

Hre certified | ead abatenent contractors only for the
renoval or other |ead abatenent renedies. They are
nost famliar wth applicable Federal and State

requi rements for renoval and di sposal .

NOTE: Do not assign this task to general contractors,
vol unteers or occupants.

Find out what State and | ocal prograns exist regarding

| ead bl ood screening for children that may affect your
organi zation, particularly Section 811 Sponsors proposi ng
exi sting housing (Wth or without rehabilitation) for
persons and famlies with disabilities.

NOTE: Sone States have nandatory | ead bl ood screening
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for children, such as Illinois.

o For additional information ~~
-- Get a copy of the EPA Panphl et, devel oped in cooperation
with HUD and the Consuner Product Safety Comm ssion,
entitled "Protect Your Famly from Lead in Your Hone";

and
-- Contact your |ocal Health Departnent; or

-- Call the National Lead Information Center at
1-800-532- 3394 (1-800-LEAD FYl), a toll-free
nunber .
It is inportant to note that an occurrence of hei ghtened | ead
bl ood I evels may result in your organization becom ng

liable for renediation activity. In many localities, a
doctor who identifies the heightened | ead bl ood | evel s may be
required to report such a finding to the local health
authorities who, in turn, may have the power to require

| ead abatenent for the child' s Iiving environnent.

REVMEMBER ~~ The Oaner of a buil ding occupied by a child
wi th an el evat ed/ hei ghtened | ead bl ood | evel
may, at a mninum face a court hearing or a
court order to clean-up the property al ong
with fines. Ignoring a potential |ead problem
could financially ruin your organization.

SOURCE: The Property That You Acquire May Be An Environnenta
Toxi ¢ Pl ot
-- By Antoinette G Sebastian
O fice of Environnent and Energy
U S. Departnent of Housing and Urban Devel oprent

131



ATTACHVENT

U S. DEPARTMENT OF ENVI RONMVENTAL PROTECTI ON AGENCY
PROGRAM HOTLI NE TELEPHONE NUVBERS

EPA Program Hotlines can answer questions about regulations and
rul es, and order docunents. Existing EPA hotline nunbers are:

RCRA/SUPERFUND . ........ ... .. 1- 800- 424- 9346
SCLID WASTE .. ... 1- 800- 424- 9346
UNDERGROUND STORAGE TANKS .. ............. 1- 800- 424- 9346
GROUNDWATER PROTECTION . ........ ... ... 1- 800- 426- 4791

TOXI C SUBSTANCES CONTROL ACT

(TSCA) ASSISTANCE ... vvvveeeeennnnn . 1- 202- 554- 1404
ASBESTOS . . o oottt 1- 202- 554- 1404
LEAD- BASED PAINT ..o oot 1- 800- 532- 3394

(1-800 LEAD FYI1)

ENVI RONMENTAL JUSTICE ........... ... ...... 1- 800-962- 6215
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