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This message includes information about a technical correction published in the Federal Register May 11, 2007, as well as an important policy clarification for renewal projects included in the Continuum of Care Homeless Assistance Program competition. 
  
1. HUD published a technical correction in the Federal Register on May 11, 2007.  The technical correction was necessary because the Logic Models posted to grants.gov included an error in the instructions and programming errors.  Because these errors could have led applicants to submit deficient or less competitive applications, the technical correction impacts all of the NOFAs included in the FY 07 SuperNOFA.  
  
As a result of the Logic Model error and resulting technical correction, the CoC NOFA deadline date has been extended to June 15, 2007.  Click here to view the May 11, 2007 Federal Register Notice (page 27041). 
  


2. HUD has recently become aware of the need to clarify both the SHP renewal extension policy and the required method, under NOFA standards, for funding new permanent housing projects for Continuums of Care (CoCs) which are in Hold Harmless Need status.  This clarification will explain HUD's SHP renewal extension policy for the 2007 competition and will inform CoCs of the rules for the 2008 and future competitions.   
  
The following questions will be added to "A Supplement to the 2007 Continuum of Care Homeless Assistance NOFA and Application": 
  


If our CoC is in Hold Harmless Need (HHN) status, must we use the Reallocation Chart to identify new permanent housing projects (non-Samaritan project) listed on the Project Priority Chart?  And, must we document on the Reallocation Chart all the renewal project(s) that are reduced or eliminated to fund these projects?  (Section J. 7.)   
  
Yes. For a CoC in HHN status, every new permanent housing project, excluding the Samaritan project, placed on the Project Priority Chart (Chart Q) must also be placed on Reallocation Chart (Chart R). All the one-year renewal projects that were reduced or eliminated to fund these new permanent housing projects must be documented in Chart R and equal the funding amount of the new permanent housing projects (excluding the Samaritan project). 
  
Renewal projects that are eliminated in favor of new permanent housing projects cannot be placed on the Project Priority Chart and are no longer eligible for any future funding as a renewal.  


What is the revised SHP renewal project extension policy? (Section L. 1b.)   
  
Heretofore, a project may have requested an extension to become eligible for the next competition even though the project was only partially funded (with 40 need points) or fell fully below the Continuum of Care's funding line. 
  
The previous SHP renewal extension policy addressed in Question L1a. is hereby changed beginning in 2007 to introduce HUD's rules concerning grant extensions for SHP renewal programs in 2007 and beyond follow: 
  
1)  An SHP renewal project that was submitted in 2006 but not funded (or was reduced to fit within the CoC's pro rata need amount) is eligible to apply for an extension for 12 months in order to be eligible to apply in the 2007 competition.  The project would be eligible to request the grant's previous Annual Renewal Amount.  If the CoC wants the project funded in 2007, the project must be placed on the 2007 CoC priority list and receive 40 need points.   

2)  If a renewal project is not awarded funding in 2007, the project will not be allowed to extend its grant in order to be eligible to apply in the 2008 CoC competition. 

3)  If an SHP renewal project receives 40 need points in the 2007 competition and is only partially funded, the grant award will remain at the partially funded amount, and the Annual Renewal Amount will be permanently reduced.
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