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U5, Department of Housing & Urban Development — San Francisco Multifamily Hub
Nevada

Hawaii

Yalume 5, lzsue 1

HEADS-UP FOR
CONTRACT
ADMINISTRATORS

HUD Headquarers m-
cently mminded all Section
& contract administrators
(mon-PBCA az well as
PECA) that they ame -
quired o meview 100% of
Section & vouchers every
month. Part of this evew
iz to azsure that curment 59
data have been entered in
TRACS for at keast 85% %
of the vouwherd unils.
Omce a voucher kas been
appmoved for payment, the
contract adminietrator is 1o
tanemit the approved
voucher to TRACGS; this
function cannot be dele-
gated to the prope ity own-
ers, but the contract ad-
ministrator can pay a ser-
vice bureau to transmit the
appmoved voucher on its
behalf.

At some fulure date, HUD
will begin 10 assess penal
tes aganst contract ad-
minstrators that are pay-
ing youchers without per
forming the required me-
viEew.

Northern Califormnia Arizona

April 2002

SUPERNOFA

On March 26, 2002, the Super Maotice of Funding Availability (SuperMOF &) was published
in the Federal Register. Multifamily Housing programs covered in this vear's SupertOFA are:

San Francisco Hub Section 202 Supportive Housing for the Elderly, up to $485.6 million
grant funding available, see chart (at the end of this aricle) for the distribution. Applications due
June &, 2002, This program provides supportive housing for very [ow-income persons 62 years
of age or older. Eligible applicants are private nonprofit organizations and nonprofit consumer

cooperatives.  Eligible activities are new construction, rehahilitation, or acguisition of housing
wiith ar without rebabilitation.

Section 811 Supporive Housing for Persons with Disabilities, up to $117.5 million in grant
funding available, see chart below for San Francisco Hub distribotion. Applications due June 4,
2002, This program provides funding for supportive housing for very low-income persans with
disabilities who are at least 12 yvears old. Additionally, organizations receiving funds must assure
that an array of community support services are identified and available. Monprofit arganizations
that have a section 501 {c)(3) tax exemption from the Internal Revenue Service are eligible apple
cants.

o Wednesday April 24, 2002, at 9:30 a.m. a warkshop for interested applicants to ex
plain the Section 202 and 211 programs will be held in the Arizona Room on the 2nd floor, 480
Golden Gate Awvenue, San Francisco, CA Call Cindi Tsai at (419 436-6605 to confirm atten-
dance.
Service Coordinators in Multifamily Housing, up to $25 million in grant funding available.  Apple
cations due July 3, 2002, The Service Coordinator program allows multifamily housing owners
to assist elderly individuals and people with disahilities living in HUD-assisted housing and in
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SUPERNOA —Conlinoad frowe Fage 1

the surrounding area to obtain needed supportive services from the cammunity, in arder to enahble them to continue living as inde-
pendently 35 possible in their own hames. There is no maximum drant amount. Tao be eligible far funding, an applicant most be the
awner of 3 development assisted under the Section 202, existing praject-based Section 8 and moderate rehahilitation develop-
tments, Section 22101030, and Section 236 developments. The development must have frail or at-risk eldedy residents andfar non-
eldedy residents with disahbilities who together total at least 25 percent of the building's residents and were designed far the eldedy
ar persans with disabilities and continue to operate as such. Funds are not awarded through the rating and ranking process. In-
stead, HUD will hold ane national lottery for all approvable applications.

Assisted Living Conversion Program for Eligible hultifamily Projects, up to $93 million in grant funding availahle. The San
Francizco Multifamily Hub has received an allocation of §4,5459,855. Applications are due July 3, 2002, This program is designed
to provide grants far the canwersion of some or all ofthe dwelling units in an eligible project into assisted living facilities (ALFs) for
frail elderly persons.

If wou are planning to apply for maore than one program in the SupertOFA, vou need only submit one original SF-424 and a
set of assurances and cedifications, accompanied by the HUD-424M. You may then send copies ofthese standard items with any
additional application you submit. Howewer, you should he sure to specify the correct program on each copy of the SF-424 apple
cation form and indicate the program to which you have submitted the original signature forms for the standard assurances and
cedifications. The Program Section ofthe SupertlOFA may require additional forms; cedifications, assurances, etc., for the par-
ticular program area.

This year's SupertOFA does not include the Multifamily Housing Drg Elimination Grant Program or the Mew Approach to
Safe Meighhoroods Grant Program.

There are other changes this vear as well. The Department has implemented new security procedures that apply to applica-
tion submission. This year no hand deliveries will be accepted. Applications must be sent by 113, Postal Service and postmarked
on or hefore midnight of their due date and received within 15 days ofthe due date. All mailed applications must have a Certificate
of Mailing (JUSPS Form 32817 as their documentary evidence that the application was filed on time.

For the latest information an the 2002 SupedOFA, to immediately download information an the SupemOFA, orto order
information online, please see itfpcdvwwwhud govigrants. Our Customer Services Representatives are also available to take
yvour orders and answer your questions. Please call 1-800-483-8928, TTY 1-800-483-2204, hetween the hours of 9:00 a.m. and

3:00 p.m. ECT.
Fiscal Year 2002 Allocations for Supportive Housing for the Elderly
[Fiscal Year 2002 Section 202 Allocations]

METROPOLITAN HOMNMETRO TOTALS
CAPTIAL CAPITAL CAPITAL
OFFICES UHITS ADVANCE UHITS ADVANCE UHITS ADVANCE

San Francisco Hub:
San Francisco 1859 21,226 464 12 1,214 506 201 22 441 370
Honolulu (Guam) 20 3,581 856 5 395 464 25 4 477 320
Phoenix G4 4 355 093 10 694 265 74 o 059 362
Sacramento 63 5,634 521 11 093 142 74 G F32 BR3

Fiscal Year 2002 Allocations for Supportive Housing for Persons with Disabilities
[Fiscal Year 2002 Section 811 Allocations]

San Francisco Hub: Capital Advance Authority Units
=an Francisco 4 469 565 43
Honolulu (Guarn) 1,711,728 10
Fhoenix 1,513 446 73
1643154 19

2
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ASSET MANAGEMENT NEWS

AHMA-NCN HAS A NEW PRESIDENT!

Wilma G.\Wilson was elected President of the Associa-
tion of Housing Management Agents of Morthern Califomia &
Mevada (AHMA-HCHY at the annual meeting held on Decem-
ber 7, 2001, Wilma has served az an AHMA Board Member
gince 1995 and has held a variety of positions with AHMA dur-
ing the last six years. She also hhings with her 20 yvears of
experience in the housing industry, both in affordable and
conventional housing.

Prior to her current position with Eugene Burger Man-
agement Corporation, Ms. Wilson worked for a national real
estate syndications firm in the Washington, D.C., area, and
later moved to the Los Angeles area to join Lincoln Property
Company. She joined FRPI Managerment when she moved to
the Sacramento area where he was respansible for the ac-
counting staff and the department for government program
compliance.

Wilma looks fonward to teaming up with Canmella Pat-
ton, AHMA's new Executive Director to forge ahead with
AHMA'S core values and ongoing mission: to provide guality
technical and professional development education for agents,
owners, staff, residents, and to interface actively with all hous-
ing requlatory agencies and legislators in addressing relevant
housing issues.

Hub Lines . ..

> e make a living by what we get, but we
make a life by what we give. — Morman
flac n

> It is hetter to light one candle than curse
the darkness. — CHINESE PR OVERB

> A warm smile is the universal language
of kKindness., — William Arthur Ward

> Say little and do much. — SHAMMAI

> It is not enough to stare up the steps,
we must step up the stairs. — /. Havel

- Bethe change you want to see inthe
world. — Mohan iandhi

> Only you can help the sun rise each
coming morning — Joan Baez

INSURANCE PREMIUMS PAYMENTS

In accordance with HUD regulations and adminis-
trative procedures, owners of multifamily insured, HUD-
Held , and Section 202/811 properties are regquired to
maintain adegquate and continuous insurance coverage.
Some owners contend that they are not able to pay insur-
ance premiums due to recent increases in insurance costs,
The increase in insurance rates appears to he recurring
and is expected o increase an additional 20 percent in
2002, Although industry experts predicted a rate increase
of about 1010 25 percent priar to the events of September
11th, some localities may experience additional premium
increases due to losses suffered within the insurance in-
dustry as a result of the terrorist attacks.

Accardingly, it an owner does not have adequate
funds to pay the insurance premium, funds may be with-
drawn fram the residual receipts account to cover these
costs. Ifthe funds in the residual receipts account are not
sufficient, an owner may borrowe funds from the reserve for
replacement account, however, the terns of this transac-
tion must be a loan with repayment within one yvear. (See
HUD Handbook 434801, Chapter 4, paragraphs 4-28 and
4-29)

If ywou need additional information regarding this
guidance, please contact yvour Desk Officer.

San Francisco

MuLTiFAMIuLY HUB

INDUSTRY MEETING

The next HUD property management in-
dustry meeting will be held July 18, 2002,
at 10:00 a.m., on the 2nd floor, in the Cali-

fornia and Nevada Rooms, 450 5olden

i5ate Avenue, San Francisco.

If you have any topics you would like to
see on the agenda, please contact Betty
Wang at (415) 436-8465.
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Grand Openings

Convenant Housing ll, Tucson

This 79 unit senior complex located in Tucson cele-
hrated two special events Septernber 14, 2001, the addition of
40 units and the opening of their second MNeighborhood Met-
wiork Center. Guest speakers and special guests for the dual
celehration included representatives from the non-profit
mwener, the management agent, city government and the Ari-
Zona State Office of HUD.

This second Meighhothood Hetwork Center is located in
the spacious new multipurpose room and has four computer
stations. A board member along with a resident contributed o
the growth of the new center by each donating a computer,
The self-motivated can-do residents use both facilities 24
hours a day.

Lemon Grove Apartments, Phoenix

Leman Grove Apartments, an 84 unit senior camplex
in Phoenix, celetrated the grand opening of its Meighborbood
Metwork Center on October 11, 2001, The centerwas started
with the purchase of two computers and a color printer. The
residents donated anaother computer and a printer.

Qne of the visually impaired residents was invited by
the Center forthe Blind to attend free computer training. This
resident was so impressed that she arranged a training pro-
gram using the specialized software she had purchased and
donated to the Center. The software known as "Talking
Typet" traing visually impaired students to operate the come
puter by woice control.

This iz just one of many success stories shared by
the Lemon Grove residents. Seniors have been able to locate
friends and family members who had naot heard fram them in
decades.

President Abraham Lincoln Manorll

From left to right: Ray Gee, Executive Director of Housing, Eskaton;

Conrad Mortgamery, Planning Director, El Doradao County Planning
Department, Ed Bert, President of the Board, President Abrabam
Lincoln Manor 1, Bill Bolkon, Field Office Director, HUD Sacramento;
John Breauwsx, President of Eskaton; Carl Borelli, Member, EI Do-
rado County Board of Supervizors

The groundhreaking ceremony for President Abraham
Lincaln Manor [ was held Monday, March 18, 2002, This is
a 45 unit addition to an existing 55 unit project sponsored by
Eskaton FProperies, Inc. This project will go a long way in
praviding affordable housing to the over 100 people on the
weaiting list.

The development of this project overcame several ma-
jor obstacles, First the County of El Dorado had instituted a
muoratarium on housing development in 1999, After many
meetings with county officials, Eskaton was able to get the
project exempted. Secandly, it was found that development
fees wiere averading outto $16,000 per unit. With the help of
mr. Carl Barelli, a representative on the El Dorado Board of
Supemisar, Eskaton was able to convince the county and the
El Dorado Irrigation District to reduce fees so that project
could move forward.

Helemano Village
By Ry 0. Hickman,
SUPERVISORY PROJECT MAMAGER

On February 28" Rod Dickson, Project Manager for
Helemano Village, Barbara Cox, FProject Manager, and
Dave Hickman, Supervisory Project Manager from the
Haonaluly HUD MF Program Center visited Helemanao Plan-
tation Willage. They presented the non-profit owner with 3
Certificate of Appreciation for their superior effort in er-
hancing programs and facilities for their tenants, pupils
and camrmunity.

d
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Grand Openings

taged, and the public at large.

ORIl and Helemarno Flantation are |ocated at 64-1510
kamehameha Highway next ta the Daole Plantation outside
the small plantation town of Wahiawa and is apen daily from
3:00 arm to 4:30 prm.

If wou wish to contact ORI or Helemano Plantation an
their current programs or future plans, or just to visit, contact
M=, Ann Higa, Chief Operating Officer at 802622 2929 or
email her at helemanoi@hula.net. Additional information can
also be found attheirwebsite at winane helemano.org.

CPLC Villas, Phoenix

On March 1, 2002, a community gathering was held to
build a plavaround. Yolunteers from Home Depot, the Sheriff's

First Row: Ann Higa, 5uzanne Cheung, Ywonne Deluna of Helemano Department, and the community worked together to build the
playvground swith Drug Elimination Grant funds. CPLC Yillas
Apartments did a great job organizing the event. The Site
Manager of Barrio Mueyo, Rita, coordinated the ewvents
throughout the day. Thiz is a good example of how drug elimi-
nation funds can make improvements in the community. The
residents weare out in force and contributed most of the labor,

Plantation. Second Row, Leftto Right: Barbara Cox, Dave Hickman, Fod
Dickzon, HUD Personnel

Helemano Yillage is an attractive 202, Section 8 pro-
ject, for the developmentally disabled. It is located in the
pineapple fields of central Oahu, Hawaii (approximately 35
minutes drive from the Waikiki resort area). It is owned and
managed by ORI (Opportunities for the Retarded, Inc) of
Wahiawa, Hawaii, which was founded in 1980, This eight-
acre project consists of 12 units of housing for the develop-
mentally disabled, training facilities for the wocational and
developmental training of tenants and local residents, a
Meighhothood Metwork Computer Center, and a husiness
venture called Helemano Plantation. Helemano Plantation
has a restaurant, two gift shops, and a bakeshop that serves
the general public and offers the unigue opportunity for per-
zons with developmental disabilities to participate in on-site
job training. The Helemano complex also has a garden that
produces fruits and vegetahles. Also present on site s a
small aguaculture facility raising Sunfish.  Helemano Plan-
tation also currently provides regular wocational training in
the areasz of food service, agriculture, custodial work, com-
puters, caregivers for the disabled, hospitality and recres-
tional services to over 100 developmentally disabled and 100
senior citizens from the surrounding local communities.
Guarterly Health fairs draw as many as 1000 padicipants.

Important! TRACSMail!

DR will be expanding its services within the next fwo

years. ORI will acquire an adjacent 40 acres of land fram Questions or TRACSMail 1ds and Passwoards can be ob-
Castle & Cooke, Inc. to develop a comprehensive project tained by calling 1-800-625-8470, by emailing to;

which will incomporate the following components: an elder mfhc@aspensys.com or sending a completed Registration form
day care and healthhwellness center, a vocationallleaming via faxto 1-301-519-6655. Property managers who are unable
center, an ADA accessible recreational camp facility, housing to obtain TRACSMaIl IDs and passwords frorm Aspen in & timely
for the elderhy an!:h'u:ur disahled, diversified agriculture,_ and manner or whose TRACSMail ID or password is rejected by
other support services. An "Qhana™ country market will be TRACS and Aspen has heen unable to resalve the problem may
developed where local agricultural produce and jams and send an e-mail to HUD's TRACSMail AnalystCoordinator, Caro-
jellies harvested and produced by the developmentally dis- lyn Byars, at the following e-mail address: chyarsg@@hud.gov.
ahled and seniars will be sold to the public. Current and fu-

ture operations are interrelated and designed to co-exist and e TRACS Hotline is still respansible for resetting TRACSMail

support each other. Services are targeted for the elderly,

persons with disabilities, youth, the economically disadvan- passwords. The hotline's phone number is 1-800-767-7558.
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Western Multifamily Lenders Conference I

Over 60 Mortgage Companies Participate

Cwer 160 padicipants from FHA morgaoge companies, support cantractors, and HUD staff gathered far the Third Annoal
Western Multifamily Lenders Canference an April 10-11 in Las Wedas, Mevada. The caonference, sponsared by the Denver, Los
Angeles, San Francisco, and Seattle Multifamily Hub offices, was the best attended and most successful to date. The confer-
ence provided a forum for interaction and exchange of information hetween Multifamily Lenders and HLID.

FPresenters from the Multifamily real estate industry, State government, and HUD staff conducted workshops an topics that
included: Managing the Interface between the Lender and HUD, Market Studies and Review, and Decoupling of Interest Reduc-
tion Payments for Section 236 Loans.

The keynote speaker, Eric Stevensan, Director for Policy, MF Housing Development at HUD, updated the padicipants on
the rapid growth of projects underwritten through Multifamily Accelerated Processing (MAPY. Mike McCollough, Director, Office
of Multifamily Housing Development, provided an overviewy by teleconference of the grossing mle that FHA mortgage insurance
plays in undenwtriting loans to the healthcare industry under Section 232 and answered guestions from the participants.

In addition to the Western Lenders Caonference, HUD staff from the Western Multifamily Hubs conducted an April 8 and 9,
in Las “edas, training sessions for undenwriters and technical specialists from private lenders an requirements of the MAR pro-
gram. The purpose was to broaden the number of underwriters and third party firms that can successfully prepare applications
and reparts used to write business under MAP, the program designed to speed endorsement of loans insured by FHA.

Third Annual Western
MF Lenders Conference Agenda

Wednesday, Apnl10

= Welcome & Cwverview: John Pattersan, HUD, Chief Linder-
wtiter

MAF: Interface between Lenders and HUD

Market Study Rewview: Jim Coil, HUD Economist

236 IRP Decoupling: Stephen Wallace & Courtland YWil-

son, HUD Headguarters

= Tax CredittSubsidy Layvering/Bond Financing: Cameron
Eldridge, HUD Portland Program Center Director

= PMursing HomesiHealth Care Facilities: Stuart Hartman &

Mike MecCullough, HUD Headguarters

Ll

Thursday, Apnl 11
= Appraiser Feedback and Discussion: Raohert Katz & Pam

Parker
= Mortgage Credit Feedback and Discussion: Thelma Hern-
Pat Patterson, San Francisco Hub Chief Undenwriter dan, .James Sam and Sandy King
moderates the Lenders Conference = HUDWeh Focus Group: Cynthia A Q'Caonnar and Daro-
thy Matthews, Renee Greeman Coordinatar
= EnvironmentaliHistoric Preservation: Robert Katz and
Justina Walls
HLUD Sponsored Train'llg For Lender Staff = Loan Closing lssues Discussion: Steve Ringold & Cam-
& t eron Eldredge
And Third Party C clors = A&E Construction and AGE Cost Feedback and Discus-
The two days prior to the Lenders Conference, g Mike F:eeler o
HUD staff from the four participating HUD offices provided = Do's & Don'ts of Underwiiting, Jim Tye, MAP Team
technical training on warious MAP subjects. Included was Leader Fhoenix Multifarnily Program Center
an overview of the MAP guide and a discussion of walua- = Asset Management Issues, Steve Langstaff, Superisony
tion, architecture and endgineering, mortgage credit, asset Project Manager & Cameron Eldredge, Director, Multifam-
management and closing. ily Housing Program Center
= Clogse Out
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Multifamily Production Spotlight I

Sundial Senior Lodge, Modesto, California

he Sundial Senior Lodge is located at 808 McHenry
Avenue, Modesto, CA. For sixty years, the lodge
was the place where celebrities including Marilyn
Monroe, Clint Eastwood, Eleanor Roosevelt and
Ronald Reagan once dined in the 40°'s and 50's
when it offered a grand hotel and restaurant of timeless ele-
gance located in Modesto, CA. The reputation of world-class
service grew until Sundial Lodge became a celebrated land-
mark. Today the tradition continues, with a blend of heritage,

modern elegance and unsurpassed service in a unique as-
sisted living environment.

The building, originally built in 1938, served generations
of clients and was sold in 1998 to a San Francisco developer
who converted it into an assisted living facility for senior citi-
zens. Some of the senior residents include those with
dementia and Alzheimer's disease.

It took 11 months and $8.5 million to refurbish the
Modesto landmark into an upscale assisted living facility.
Most units have a private bath and shower. The Mansion, the
owner’s living quarters was also converted into 3 apartment
units and a library. Many apartments have balconies looking
out on mature trees, shrubs and lush lawns. Every apartment
has an emergency response system. Three meals are served
daily in the historic dining room.

When Sundial Lodge opened its remodeled doors to visi-
tors on March 12, 2001, dozens and dozens of longtime pa-
trons of the former Sundial Lodge and restaurant jumped at
the chance totour the new assisted-care facility. They were
impressed with the makeover, the quality of the work and se-
lection of materials.

ProjectiLocation:
Sundial Senior Lodge
Modesto, CA

Descriplion:
65 Units

Sire of Project:
35,910 gross sq. ft.

Linit Size:
27 studios
5 one bdrm

O two bdrm
19 deluxe two bdrm

Stalns:
Construction Completed
April 2001

5 =
Sundial Senior Care

Mortgagor:
Red Mortgage Capitol,
Inc.

Architect:
KodamaDiseno

Contractor:
Mauldin-Dorimeier
Constr., Inc.

Funding Source:
HLUD Sec 232:
47.543,000
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Civil Money Penalties

HLID recently released its final regulation broadening its
authority to impose fines in connection to multifamily project
operations. The final regulation appears in the December 6
Federal Register and will apply to violations that occur on or
after January ¥, 2002, Among the changes is a clarification on
the Deparment's ability to penalize paries for failure to comply
with HUD management standards. The regulation allowes HUD
to impose the monetary penalties on owners, aeneral partners,
or a management agent, in certain circumstances. The regula-
tion included an exception for Section 8 owners from the pen-
alties where the material cause of the violation iz the failure of
HUD, a HUD agent, or a PHA to comply with an existing

agreement.
Faprnted with permizs onfom GAHEA "Mewss Aront”

Former Owner of HUD Proporty Convicted

The former owner of three HUD properies, including
ane in the East Bay, was sentenced in U, 5. District Coourt re-
cently after pleading guilty to money laundering, mail fraud,
conspiracy to defraud the United States, making a false state-
rment to HUD, and to aiding and abetting.  The owner submit-
ted false invoices, tenant records, financial records, and ather
documents at all three projects, causing HUD to send him
maonthly housing subsidies and to releaze reserve funds which
were to he used for major maintenance on the project.
then converted the funds to his own personal benefit.  The
mwner was sentenced to 18 months incarceration; three years
supervised release; ordered to make restitution of §1,406,255;
a court order fine of $500,000; and a special assessment of

F400.

Multifamily Hub
News Staff

Multifamily Hub Director—Janet Browder
Director, Operations Division—Patrick Goray
Editar—Christine Day
Design & Layout—Larry Chauvet

alzo published online at;

hittp:iwww hud.g ovlocalisfcmfamily mimews/
news1.htm

Camments may be directed to Christine Day at
[415) 4536-8476 or Christine_J._Dayi@ HUD GO

The Multifamily Hub Mews iz distributed to Hub clients
aswell as other interested paries. This newsletter is

Screening and Eviction for Drnug Abuse and
Other Criminal Activity

As many of you may know, on March 27, the 11, 5. Su-
preme Court ruled to uphold regulations that allow federal
housing officials to evict an entire household if even one merm-
ber is arrested for a drug violation. The policy allows that a
family can be ewicted regardless of whether they had pror
knowledge ofthe offender's drug activities. The ruling applies
to guests wvisiting the household as well.

This ruling supports the  final rule on Screening and
Eviction for Drug Abuse and Other Criminal Activity that was
publizhed in the Federal Register on May 24, 2001 and he-
came effective June 24, 2001. This applies to Section 8 hous-
ing (Private, Public and Youcher Programs), Section 236, 221-
o3, 202, and 811 as well as Public Housing, The provisions
here alzo apply to Rural Development (Farmers Home) Sec-
tion 514 and 515 housing programs.

HUD puhlished this mle to implement the applicant
screening and tenant eviction procedures to make HUD-
assisted housing a safer place to live. The PHA's and State
Housing Finance agencies have been implemented by HUD to
provide the owners with background checks, and infammation.
Cwvners may also use private providers such as Mational
Credit Reporing at btpfaene ncrcreditcom or 1-200-441-
1661 x 123, and Mational Tenant Metwork at hitpcl s
ntnnetcom or 1-800-800-5602. Other sources include: Ma-

tional Crirme Information Center (MCIC) - Department of Jus-
ticefFederal Bureau of Investigation at hitphaesae ojp.usdoj.
noinif; California Sex Offender Information — Megan's Law —
Califamia Dept. of Justice Office at 1-8900-448-3000 ar hitpd
caag. state causimeganfcontenticmid.htm;  and  Megan's
Law — Frequently Asked Questions at hitpicaan.state ca.uss

meganifag.him.

To assist property managers who are (ooking for &
Housing Authority to do screening for drug abuse and other
criminal activities, the Hub has provided a link to a Fublic
Housing search engine in its internet homepage,  Property
managers should go to the Hub's homepage at bitpo s,
hud. goyflocalfisfo/mfamilyfsfechsal html o and - click  on
“Infarmation of Interest to Property Owners & Management
Agents" On the next page they should click on "Housing Au-
thorities Which May Screen for Drug Ahuse & Other Criminal
Activities," and they will he taken to the search engine which is
maintained by HUD's Headguarters,

san francisco office

480 Goldan Gata Ava, San Francisco, CA 94102 (415)436-6579
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Reminders

Ownership Changes
As you know, when changes to a project's Board of Ditectars occur, HUD staff is to be notified. Traditionally, the
makeup of 3 Board of Directors chanoges every one or two yvears. At that time, a nesw Previous Paricipation Certification,
HLID-2530, listing all current Board members and their social security numbers, should be submitted to your local HUD
office for review and approval. Thiz information is necessary 50 that we may keep our systems updated and assure that
correspondence is addressed to the proper parties,

Mark-up-to-Bucdget for Capital Needs
Fonprofit oseners of parially subsidized projects should take note of HUD's Budget-Based Rent Increase for Capi-
tal Meeds program when renewing their Section 8 contracts. It allows Section 8 rent increases up to market without se-
verely affecting the unsuhsidized tenants. Justfiication far such an increase includes:

Capital needs, including debt financing.

Fecapitalize the replacement resere escriw.

Frovide a 6 percent return on initial equity as computed on Fonrm HUD-2580, Maximum Insurable
Mortoage, limited to those activities that carry out the entity's nonprofit pumpose.

A nonprofit owener must provide the following information to support a mark-up to market rent increase; 1) the pro-
posed budoget, 20 a Comprehensive Meeds Assessment (ChAY, 33 A financial plan far funding the repair, replacement, and
majat maintenance needs of the project, 43 an estimate of the initial deposit to the replacement reserve and estimated
monthly deposit to the resenes for the next 10 years.

Flease refer to the Section 8 Renewal Folicy Guide for additional information conceming this program. The guide
can he found at hitpciwses: hod gowiofficesihsaimhrexpiouidess3guide . cfim

Service Coordinator Program
Grant/Contract Extensions

on Febmary 4, 2002, HUD issued a memarandum to all HUD offices concerning extensions far Service Coording-
tor Contracts and Grants expiring in Fiscal Year 2002, The FY 2002 Appropriations Act provides funds to extend Service
Coordinator and Congregate Housing Services Program) contracts/grants for one year. There is approximately $25 mil-
lion available for this purpose.

Whenever financially feasible, Semvice Coordinators should be funded through the use of the budget-based rent
increase process, residual receipts, or excess income. The budget-based approach is preferahle to grant funding and
should he done in all cases when possible. Howewer, in those situations where the addition of a service coordinatar
through the budoet process would be an undue burden for residents, extension requests should be submitted for existing
semice coordinator grantsfcontracts. HUD cannot guarantee that every eligible extension request submitted swill be
funded, although funding should be available to meet a great majotity of the need.

Extension requests are appraved for a 12-month penod only. Owners should submit extension requests
na later than 90 days prior to the date existing funds will be exhausted (not the grant term end date). The
amount of new funds requested should not exceed 5 percent over the current year.  Increases in excess of &
percent may be requested to cover critical administrative expenses,
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NEW OPERATING COST ADJUSTMENT FACTORS PUBLISHED

Blew Operating Cost Adjustment Factors (OCAF) were published in the Federal Redister on February 11,
which was also the effective date ofthe new Factors.

All cantracts that have a renewal or rent adjustnent effective date on ar after February 11, 2002, may use
the QCAF's published. Contract renewals and rent adjustments with effective dates prior to Fehruarne 11, 2002,
must use the OCAFs published in the Federal register with an effective date of January 10, 2001,

The QCAFs will not he published on a fiscal vear basis as they have been in the past. However, the published
QCAFs will continue to he oood far & full 12-manth period. This palicy may necessitate some reprocessing of con-
fracts or rent adjustmnents with effective dates after February 11. Should reprocessing he needed, Field Office staff,
as well as contract administrators, will need to identify those cases and reprocess without the owners having to suhb-
mit a newt QCAF worksheet.

In the future, it is HUD's intent to publish the OCAFs 5o that they will become effective at the same time every
wear, [deally, this would be done so that the QCAFs are published prior to the effective date.

ISSUANCES
= H 2002-01 - Extension ofthe Teacher Mext Door {THDY Initiative
= PDR-2002-01 - Estimated Median Family Incomes far FY 2002
= PDR-2002-02 - Transmittal of Fiscal Year (FY) 2002 Income Limits for the Public Housing and Section 8 Programs

= PDR-2002-032- Transmittal of Fizcal Year (FY) 2002 Income Limits for the Section 2210d)(2) BMIR, Section 235, and
Section 236 Programs

= Transmittal Handbook Mo, 2000.04 REY-2 CHG-1, Consolidated Audit Guide for Aodits of HUD Programs.
= Federal Register, February 11, 2002, Maotice of Certain Operating Cost Adjustment Factars for Fiscal Year 2002

= Federal Register, March 26, 2002, Super Motice of Funding Availability (SupertOFA) for HUD's Discretionary Grants
Programs for Fiscal Year 2002, Motice.

COMINGS AND GOINGS

Welcome Marietta de Chavez, Michael Hayes, Janice Morris, Jim Myers and Matt Naish to the
San Francisco Multifamily Hub office; Terry Foster to Las Vegas; Michael Flores
and Ray Yamate to Honolulu; and, Milt Herring to Sacramento.

Congratulations to Angela Morrison on the birth of her daughter horn November 24, 2001.

Ron Brooks, Senior Architect in the San Francisco Office, and Steve Titus, Construction Anahyst
in the Phoenix Program Center, recenthy retired.

Ken Nisewaner passed away December 4, 2001, at the age of 61.
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DEVELOPMENT CORNER

Fiscal Year ‘02 Project Activity

Section 2028711 hiial Endorsemenis

Hale Moho, Section 811, 8 units, Kaneohe, HI
Senior Residence of Kaneohe, Section 202, 45 units, Kaneohe, HI
The Salwation Armmy Morth Las Wegas Silkvercrest, Section 202, 60 units, Morth Las Vegas, MY
Feoria Place Apartments, Section 811, 14 units, Phoenix, AL
President Abraham Lncaln Manar Il, Section 202, 45 units, Placerville, CA
Diamond Sunrise Phase ||, Section 202, 15 units, Diamaond Springs, CA
Fodeo Senior Apartments, Section 202, 50 units, Rodeo, CA
Alvarez Court, Section 811, 19 units, Pinole, CA

Section 202871 1 Final Endorsemernis

Whispering Oaks, Section 811, 10 units, Redding, CA
Sueno Muevo, Section 811, 17 units, Tucson, AL
Charles Street Willage, Section 202, 48 units, Cotati, CA
Senior Residents at Kaneohe, Section 202, 45 unitz, Kaneahe, HI
Chandler Supportive Housing, Section 811, 23 units, Chandler, AL
B'nai BYrith Covenant House I, Section 202, 40 units, Tucsaon, AL
Redwood Gardens, Section 811, 11 units, Red BIuff, A
Shasta Paint, Section 202, 68 units, Davis, CA

Morigage insurance Iniia¥Final Endorsemernis

Embaszsy Aparntments, Section 22300, T4 units, Las VYegas, MY
Parkzide Gardens, Section 22300, 288 units, Sparks, MY
Columbus Yillage, Section 221 (dic4y, 260 units, Tucson, AL
Bay Club Apartments, Section 22300, 420 units, Phoenix, AF
Wistas at Canvon Ridoe West, Section 221(d)(4), 192 units, Surpise, AL
Kachina Point Independent Living, Section 22300, 98 units, Yillage of Oak Creek, AF
kachina Point Assisted Living, Section 22300232, 62 units, Yillage of Oak Creek, AF
The Enclave at Bell Road, Section 221143, 324 units, Phoenix, AL
The Springs at Silverbell, Section 221 (d)(4), 290 units, Marana, AL
Campaige Place on Jackson, Section 221(d)(4), 300 units, Phoenix, AZ
El Adobe Apartments, Section 22101043, 48 units, Tempe, AS
The ¥illas at Mountain ¥ista Ranch, Section 221{d){d), 256 units, Surphise, AL
Crystal Springs Apattments Phase [, Section 221(d)(4), 202 units, Avandale, AZ
La Mariposa Casitas, Section 221{d)(4), 142 units, Tucson, AL
WestWalley Rehahilitation Center, Section 223{0, 148 beds, Loz Gatos, CA
FPalo Alto Commaons, Section 2230307, 133 beds, Palo Alto, CA
Camelot Apartments, Section 221(d)(4), 55 units, San Francisco, CA
Cameron Yilla Apartments, Section 2230, 628 units, Modesto, CA

Risk Sharing iniial/Final Endorsemenis
Creekside Apartments, 18 units, Albany, CA

Canyon Run Apartments, 20 units, Healdsburg, CA
The Arc Apartments, 9 units, San Francisco, CA
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Calendar

April

24 Section 202511 Workshop, Anizona Room,
450 Golden Gate Avenue, San Francisco, 9:30 AM.,
415 436-6605

2325, AHM Occupancy Training and
Certification, GQuadel, San Francisco, 300-9537-2581

25-26, AHMA-NCH 21st Annual Conference
and Trade Show, Sacramento

May

78, CAHSA's 41st Annual Meeting and
Exhibiticn, Palm Springs

15-17, Certified Occupancy Specialist,
NCHM, Phoenix, 300-363-5625

15-17, Site-Based Budgeting S pecialist,
NCHM, Oakland, 300-363-5625

16, Preceptor TAining Program, CAHSA,
Los Angeles, 916-392-5111

June
4-6, AHM Occupancy Training and Certifica-
tion, Quadel, Sacramento, 5000872581
1720, Certified Manager of Maintenance,
HNCHM, San Francisco, 800-365-5625
26-28, Tax Credit Specialist, NCHM,
San Francisco, 800-365-5625

July

&-10, Certified Occupancy Specialist,
NCHM, S5an Francisco, 800-3268-5625

15, HUD Management Industry Meeting,
2nd Floor, 450 Golden Gate Avenue, San
Francisco

22-24, Certified Manager of Maintenance,
NCHM, Los Angeles, B0D-365-5625

29-31, Certified Voucher Specialist, NCHM,
Los Angeles, B00-3653-5625

L5 Department of Housing & Urban Development
an Francisco Multifamily Hub

450 Golden Gate Avenue, Box 36003

San Francisco, CA 94102
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