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APPENDI X 1.

1 Act means the Housing and Community Devel opnent Act of

1592, as anended.

2. Af fordabl e housing neans a project in which 20 percent or
more of the units are both rent-restricted and occupi ed by

fam lies whose incone is 50 percent or |ess of the area medi an
incone as determ ned by HUD, with adjustnments for household size,
or in which 40 percent (25 percent in New York City) or nore of
the units are both rent-restricted and occupied by fanm|ies whose
incone is 60 percent or |less of the area nedian i ncone as
determned by HUD, with adjustnents for household size. A
residential unit is rent-restricted if the gross rent with
respect to such unit does not exceed 30 percent of the inputed
incone limtation applicable to such unit.

3. Board and Care/ Assisted Living Facility means a residential
facility for independent living that is regulated by State or

| ocal governnent that provides continuous protective oversight

and assistance with the activities of daily living to frai



el derly persons or other persons needi ng such assi stance.

Conti nuous protective oversight may range fromas little as

awar eness on the part of managenent staff of residents

wher eabouts (and the ability to intervene in the event of crisis)
to a higher level of services and assistance. Assistance with
the activities of daily living may include, but is not limted
to, bathing, dressing, eating, getting in and out of bed or
chairs, wal ki ng, going outdoors, using the toilet, laundry, home
managemnent, neal preparation, shopping, supervision of

nmedi cati on, and housework.

4, Conmi ssi oner neans the Federal Housing Conmi ssioner or his
or her authorized representative.

5. Contract of insurance nmeans the agreenent evidenced by the
endorsenment of the Comm ssioner upon the credit instrunment given
in connection with an insured nortgage, incorporating by

reference the regulations in this part and the applicable

provi sions of the Act.

6. Credit subsidy neans the cost of a direct |oan or |oan
guar ant ee under the Federal Credit Reform Act of 1990 as defi ned
in subpart B of title 13 of the Owmibus Budget Reconciliation Act
of 1990 (Pub.L. 101-508, approved Nov. 5, 1990).

7. Debenture neans the instrunent issued by the HFA to HUD
upon paynent of an insurance claimby HUD. The instrunent nust
be in the standard formof a State or Municipal Debenture issued
under the Uniform Commrercial Code, where applicable, and nust be
supported by the full faith and credit of the HFA. The

i nstrument nust define the terns and conditions and the risk-
sharing portion which the HFA will pay at the end of the term of
the Debenture, and nust be for the full anount of the claim
paynment. The term Debenture may include simlar instruments,
such as prom ssory notes and bonds, as mutually agreed upon by

t he Commi ssi oner and the HFA

8. Desi gnated offices means the local HUD State and Area
Ofices that are assigned the responsibility for program

noni toring, inposing or reconmendi ng sanctions for program
viol ations, and conducting infornal hearings.

9. Firm approval letter neans a letter issued by HUD to an HFA
upon the positive conpletion of the HUD-retained reviews

described in 266.210. The letter will apportion units to the
project and provide that, so long as the HFA is in good standing
and absent fraud or msrepresentation by the HFA, HUD wil |

endorse (subject to availability of credit subsidy) the project
nortgage for insurance upon presentation by the HFA of the

requi red G osing Docket and certifications required by this part
and the Conmi ssioner's adninistrative requirenents.

10. G oss rent includes any utility all owance determni ned by the
Secretary after taking into account such determ nation under
section 8 of the U S Housing Act of 1937 (42 U S.C. 1437f). It
does not include any paynent under section 8 or any conparable
rental assistance program (with respect to such unit or occupants



thereof), nor does it include any fee for a supportive service
that is paid to the owner of the unit (on the basis of the | ow

i ncone status of the tenant of the unit) by any governnental
program of assistance (or by an organi zati on described in section
501(c)(3) of the Internal Revenue Code (26 U.S.C 501(c)(3)) and
exenpt fromtax under section 501(a) of the Code (26 U S.C
501(a)) if such program (or organi zation) provides assistance for
rent and the ampunt of assistance provided for rent is not
separabl e fromthe amount of assistance provided for supportive
services. It also does not include any rental paynent to the
owner of the unit to the extent such owner pays an equi val ent
amount to the Farmers Home Administration under section 515 of
the Housing Act of 1949 (42 U.S.C. 1485).

11. Housi ng finance agency or HFA nmeans any public body,
agency, or instrunentality created by a specific act of a State

| egislature or local nunicipality enpowered to finance activities
designed to provide housing and related facilities, through |and
acquisition, construction or rehabilitation. The term State

i ncludes the several States, Puerto Rico, the District of

Col unbia, Guam the Trust Territory of the Pacific Islands,

Ameri can Sanpa and the Virgin Islands.

12. I nsured nortgage nmeans a valid single first lien on
property that has first priority for payment and for which the
credit instrunment has been endorsed for insurance by the

Conmi ssioner or his or her duly authorized representative.

13. Level | participants neans HFAs that elect to take 50
percent or nore of the risk of loss in 10 percent increnents on
nort gages i ssued under this program

14. Level Il participants means HFAs that elect to take 10 or
25 percent of the risk of |Ioss on nortgages issued under this
program dependent on the | oan-to-replacenent cost or |oan-to-
value ratio of the project to be insured.

15. Mort gage nmeans such a single first lien upon the rea
estate as is commonly given to secure advances on, or the unpaid
purchase price of, real estate under the |laws of the jurisdiction
where the real estate is situated, together with the credit
instruments, if any, secured thereby.

16. Mort gagee neans the original |ender under a nortgage and
its successors and assigns approved by the Commi ssi oner

17. Mort gagor neans the original borrower under a nortgage and
its successor and assigns.

18. Mul tifam |y housi ng means housi hg accommodati ons on the
nortgaged property that are designed principally for residentia
use, conformto standards satisfactory to the Secretary, and
consi st of not less than 5 units (including cooperative units) on
one site. These units may be detached, semni-detached, row house,
or multifamly structures.

19. Qualified HFA nmeans an HFA that neets the requirenents



described in 266.100(a) of the programregulations and
Chapter 2 of this Handbook.

20. Ri sk- Sharing Agreenent neans a contract between an HFA and
t he Conmi ssioner that incorporates the terns, obligations, and
conditions specified in this part.

21. Secondary financing neans any grant, loan, inferior lien
or other form of indebtedness used during |oan origination prior
to HUD endorsenment to finance a multifanmily property insured
under this part which is inferior to the insured nortgage as
defined above and does not have first priority for paynent.

22. Si ngl e Room Cccupancy, or SRO, projects nmeans nultifanmly
projects consisting of units that are not required to contain
food preparation or sanitary facilities for occupancy by single

i ndi vi dual s capabl e of independent living.

23. Supportive services neans any service provided under a

pl anned program of services designed to enable residents of a
residential rental property to renain independent and avoid

pl acement in a hospital, nursing home, or internediate care
facility for the mentally or physically handi capped. |In the case
of a single roomoccupancy unit, the termincludes any service
provided to assist tenants in |ocating and retaining permanent
housing. This definition is to be used in conjunction with the
"gross rent" cal cul ation.
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