APPENDI X 9. SAMPLE RI SK- SHARI NG AGREEMENT
(subj ect to revision)

Thi s Ri sk-Sharing Agreement (hereinafter referred to as
"Agreenent") is entered into on this day of ,
19 , by and between

whose address is

and its successors (hereinafter referred to as "HFA") and the
under si gned Secretary of Housing and Urban Devel opnent and

hi s/ her successors and assigns acting by and through the

Assi stant Secretary for Housi ng- Federal Housi ng Conmi ssi oner
(hereinafter referred to as "Conmi ssioner").

WHEREAS, on Cctober 5, 1992, the United States Congress enacted
the Housing and Comunity Devel opnent Act of 1992, which Act

aut hori zes, under Section 542(c) thereof, the devel opnent of a

Ri sk-Sharing Pilot Program under which the Comm ssioner wll

enter into Risk-Sharing Agreements with qualified housing finance
agenci es and provide for full nobrtgage insurance through the
Federal Housing Adm nistration of |oans for affordable housing
originated by the qualified housing finance agenci es;

WHEREAS, under the authority of Section 542(c), the
Conmi ssi oner published inpl enenting regulations at 24 CFR
Part 266.

WHEREAS, the HFA seeks to participate in the Risk-Sharing
Program in accordance with Section 542(c), the regul ations

i ssued pursuant thereto and the terns set forth herein, in order
to obtain full insurance on | oans made by the HFA for affordable
multifam |y housing for persons in its conmunity;

WHEREAS, the Comm ssioner seeks to enter into this Agreenent

with the HFA in order to test the effectiveness of Federal credit
enhancenent for loans for affordable nmultifam |y housing through
a system of risk-sharing agreenents with the HFA; and

NOW THEREFORE, in consideration of the foregoing, the parties
agree as foll ows:

ARTICLE | - ALLOCATI ON' CREDI T SUBSI DY
In furtherance of this Agreenent,

A.  The Commi ssioner has nade an initial set-aside of
units of affordable nultifamly housing to be originated by the
HFA.

B. O the units set-aside to the HFA, units will be

initially allocated to the HFA upon execution of this Agreenent.

C. Any set-aside of units in excess of the initial allocation
will be held back by the Conmi ssioner until the Commi ssioner has
reviewed the HFA's use of its initial allocation. Upon

conpl etion of the Comm ssioner's review, the Conm ssioner will



make a determ nation as to whether he/she will advance all or a
portion of the remaining units to the HFA or allocate all or a
portion of the remaining units to another housing finance agency.

D. The Conmi ssioner reserves the right to nodify the nunber of
units set forth in this Agreenent to: 1) set-aside or allocate
additional units in excess of the initial set-aside and

all ocation set forth above, or 2) to reduce such set-aside and

al | ocati ons based on the Conmi ssioner's review of the HFA' s use
of its prior allocation(s). Any such changes shall be

i ncorporated by an addendumto this Agreenent.

E. Credit subsidy is required for all insured projects,
including projects insured pursuant to this Agreenent. Credit
subsidy is subject to availability based on quarterly allocation
to HUD and to the Conmi ssioner's outstanding instructions. The
HFA shall be notified that the Firm Approval Letter will be

del ayed if credit subsidy has been exhausted in a particul ar
quarter.

ARTI CLE Il - DEFI NI TI ONS
As used in this Agreenent the term
"Addendum’ neans that docunent attached to this Agreenent.

"All ocation" nmeans the portion of an HFA' s set-aside, including

the m ni num nunber of units nmade avail abl e pursuant to

Section 266.10(d), made avail able to an HFA under Section 542(c)
whi ch allocation may be increased or decreased fromtine to tine
in accordance with the Conmmi ssioner's admnistrative

i nstructions.

"Amendrent" means a nodification of the terns and conditions of
this Agreement requiring the consent of both the Conmi ssioner and
the HFA or a nodification by HUD to 24 CFR Part 266.

"Contract of Insurance" means the agreenent evidenced by the
endor sement of the Conmm ssioner upon the credit instrunment given
in connection with a nortgage, incorporating by reference the
regulations in 24 CFR Part 266 and the applicabl e provisions of
Section 542(c).

"Credit Subsidy" neans the cost of a direct [oan or |oan

guarant ee under the Federal Credit Reform Act of 1990 as defi ned
in Subpart B of Title 13 of the Omibus Budget Reconciliation Act
of 1990 (Pub. L. 101-508, approved November 5, 1990).

"Dedi cated Account" means an account maintained in a financial
institution acceptable to the Conm ssi oner which consists
entirely of liquid assets (i.e., cash or cash equivalents or
readi ly mar ket abl e securities.)

"Exhi bit" means a docunent which provides names, titles and/or
speci men signatures of principal staff of the HFA



"Firm Approval Letter" neans a letter issued by the Conmm ssioner
or his/her designee to an HFA upon the positive conpletion of the
HUD-r et ai ned revi ews described in 24 CFR Section 266.210. The
letter will apportion units and obligate credit subsidy to the
property and provide that, so long as the HFA is in good
standi ng, nmakes the required certifications at the tine of the
HUD cl osi ng, and absent fraud or msrepresentation by the HFA,
the Conmi ssi oner shall endorse the property nortgage for

i nsur ance.

"Mort gage" neans such single first lien upon the real estate as
is commonly given to secure advances on, or the unpaid purchase
price of, real estate under the laws of the jurisdiction where
the real estate is situated, together with the credit instrunent,
i f any, secured thereby.

"Mortgagee" refers to the original |ender under a Mrtgage and
its successors approved by the Conmi ssioner

"Project" means the nortgaged property and all assets wherever
situated, used in or owned by the owner of the Mrtgaged property
in the business conducted on the Mrtgaged property.

"Reservation" means the nunmber of units froman HFA' s allocation
committed upon issuance of a Firm Approval Letter. The nunber of
units reserved nay be adjusted upon endorsenent, for a specific
project to be insured under Section 542(c).

"Set -aside" includes the total nunber of units established by
formula for use by an HFA under Section 542(c), excluding any
m ni mum nunber of units allocated pursuant to 24 CFR
Section 266.10(d). The initial Set-Aside may be increased or
decreased fromtine to tine by the Commi ssioner in accordance
with the Conmi ssioner's adm nistrative instructions.

ARTI CLE 1l - CERTI FI CATI ONS

In consideration of the endorsenment for full insurance by the
Conmi ssi oner of |oans covering the units set-aside in

Article I, Paragraph A of this Agreenent, and in order to conply
with the requirenents of the risk-sharing program established by
Section 542(c) and the regul ati ons adopted by the Commi ssi oner
pursuant thereto, the HFA agrees and certifies for itself, and
its successors, that in connection with any nortgage insured
under Section 542(c) and so |ong as the Commi ssioner is obligated
to insure nortgages pursuant to this Agreenent that:

A The HFA has been approved by the Conmi ssioner as a Level |
, and/or Level 11 [check one or both as appropriate]

Participant as defined in 24 CFR Sections 266.5 and 266. 100(b).

B. The individuals (principal staff) enployed by the HFA as

the persons responsible for the overall underwiting decision and
for project management, |oan servicing and property disposition
with respect to |oans insured or to be insured under

Section 542(c) are listed in Exhibit Ato this Agreenent.



The HFA agrees to notify the Conm ssioner pronptly in witing any tinme
the HFA changes principal staff.

C. The individuals, whose nanes, titles and specinen

signatures appear in Exhibit B have authority to sign |oan
docunents on behal f of the HFA and otherw se commit the HFA under
the Section 542(c) Risk-Sharing Program The HFA agrees to
notify the Comm ssioner pronptly in witing of any changes of

i ndi vidual s authorized to sign | oan docunments on behal f of the
HFA and provide the Conmm ssioner with specinmen signatures of such
new i ndi vi dual s.

D. The HFA shall allow periodic auditing and review by the
Conmi ssi oner, the Inspector General and the General Accounting
Ofice or their duly authorized agents regarding the HFA's
participation in the risk-sharing program

E. The HFA shall pernit an inspection and examination of its
financial records and records associated with |oans insured under
Section 542(c) by the Comm ssioner and/or his duly authorized
agents upon reasonabl e noti ce.

F. The HFA has fully disclosed and provi ded copies of all of

its underwiting standards and procedures, |loan ternms and
conditions to the Comm ssioner, and, if the HFA operates as, or
originates or processes any |loans as a Level |l agency, it has
obt ai ned the Commissioner's prior witten approval to utilize
such underwiting standards and procedures, |oan ternms and
conditions. The HFA's originating, underwiting, closing,

proj ect managenent, servicing and property disposition procedures
utilized in processing and servicing the |oans insured or to be

i nsured under Section 542(c) are incorporated herein by reference
and made a part hereof.

G The HFA shall notify the Conmi ssioner before inplenenting
any anmendnent to the HFA's underwiting standards and procedures,
| oan terns and conditions and will provide the Conm ssioner wth
copi es of any amendnents within busi ness days before

i npl ement ati on of such amendnents by the HFA. | f the HFA
operates as, or originates or processes any |loans as, a

Level |l agency, it shall also obtain the prior witten approva
of the Conmi ssioner before inplenenting any anendnent to its
underwiting standards and procedures, loan terns and conditions.

H If the HFA (a) does not neet the qualification requirenments
of 24 CFR 266.110(a) (i.e., top-tier rating or equival ent

desi gnation or has an overall "A" rating on its genera
obligation bonds), or (b) has an overall "A" rating but cannot

provi de the necessary | egal opinion of counsel required by the
second sentence of 24 CFR 266. 105(b)(2), it has established a
specifically identified Dedicated Account (neeting the
requirenents of 24 CFR 266.110(b) and the administrative

requi renents of the Commi ssioner) in
(insert name and address of financial
institution), a financial institution which has assets of not

| ess than $100, 000, 000, is organi zed under the laws of the United
States or a State thereof and is regul ated and exani ned by the




Conptroller of the Currency, Federal Deposit |nsurance
Corporation or the Federal Reserve Board, and has a long term
bank deposit rating of "A-1" or better by Muody's Investors
Service or "A+" by Standard and Poor's. The Commi ssioner may
determ ne that higher levels of reserves may be necessary.

I. If at any tine the HFA | oses the designation or rating, as
applicable, set forth in 24 CFR 266.110(a), or can no |onger
provi de the statenent required by 24 CFR 266.105(b)(2), it shall
within 5 business days, provide the Commi ssioner with notice of
the loss of its designation or rating or of its inability to
provi de the statenent noted above. Wthin 15 business days after
the loss of the HFA's designation or rating or its inability to
provi de the statenent required by 24 CFR Section 266, 105(b) (2),
the HFA shall establish a Dedicated Account funded in accordance
wi th Paragraph H above. The HFA nust cal cul ate the deposits to
this Dedicated Account in accordance with the requirenents of

24 CFR 266.110(b) so that the account reflects all loans in the
HFA's portfolio insured under Section 542(c).

J. Wthin 90 days following the end of its fiscal year, the
HFA shall furnish the Commi ssioner with a conpl ete annua
financial audit based upon an exami nation of the books and
records of the HFA prepared and certified in accordance with the
requi renents of the State or locality in which the HFA is

| ocat ed.

K. The HFA shall at all times conply with the financial
requirenents of the Section 542(c) programand it shall notify

t he Conmi ssioner of any pending or actual changes in its
financial status that woul d adversely affect the HFA' s operating
or financial status within 5 business days after becom ng aware
of such pendi ng or actual changes.

L. Wthin 90 days followi ng the end of its fiscal year, the

HFA shal |l furnish the Comm ssioner, along with a copy of the
audit specified in Paragraph J above, a certification signed by
an aut horized official of the HFA that there have been no changes
that woul d adversely affect the HFA' s organi zation, business
activities, financial status and other information subnmitted with
its application to participate in the Section 542(c) program and
that the HFA has conplied with all eligibility requirenents for
participation in the programduring the past year. |If there has
been a change in information submitted with the HFA' s application
relating to the HFA' s organi zation, business activities,

financial status or other information subnmitted with its
application, the certification will state the nature of the
change.

M  The HFA shall conply with the Fair Housing Act, as

i mpl emented by 24 CFR Part 100; titles Il and Il of the
Americans with Disabilities Act of 1990, as inplenented by 28 CFR
Part 35; Section 3 of the Housing and Urban Devel opment Act of
1968, (12 U.S.C. Section 1701u), inplenmented by 24 CFR Part 135,
the Equal Credit Qpportunity Act, inplenmented by 12 CFR Part 202;
Executive Order 11063, as anmended, and inplenented by 24 CFR

Part 107; Executive Order 11246, as inplenented by 41 CFR



Part 60; other applicable Federal |aws and regul ati ons issued
pursuant to these authorities; and applicable State and | oca

fair housing and equal opportunity laws. In addition, the HFA
shall require that nortgagors which receive Federal financial

assi stance nmust also certify to the HFA that, so long as the
nortgage is insured under Section 542(c), it shall conmply with
title VI of the Gvil R ghts Act of 1964, as inplenented by

24 CFR Part 1; the Age Discrimnation Act of 1975, as inplenented
by 24 CFR 146; and section 504 of the Rehabilitation Act of 1973,
as inplenmented by 24 CFR Part 8.

N. During the period that the Commi ssioner is the insurer of
any nortgage endorsed under Section 542(c), the HFA shall remain
the nmortgagee of record and shall performall functions in
connection with |l oans originated under the 542(c) program

i ncluding | oan servicing (including workouts), property
managenent and property disposition functions. The Commi ssioner
shal | have no obligation to recognize or deal with anyone other
than the HFAin its role as nortgagee of record with respect to
the rights and obligations of the HFA under the contract of
nortgage i nsurance and this agreenent.

O The HFA shall retain records pertaining to origination and
servicing of all nortgages insured under Section 542(c) for as
Il ong as the nortgage insurance remains in effect. In the

event of a default and nortgage insurance claim all records
pertaining to the insured nortgage, the nortgage default and

i nsurance claimshall be retained three (3) years after the date
of final settlement as final settlenent is described in 24 CFR
Section 266. 654.

P. The HFA shall maintain a Lender's Fidelity Bond/ Surety Bond
and Errors and Onissions Insurance in a form and anount
satisfactory to the Conm ssioner

Q The HFA shall issue Debentures as defined in 24 CFR Section
266. 638 acceptable to the Conmi ssioner as collateral for the ful
anmount of its risk-sharing obligation under this agreenent
pendi ng final settlenent of any insurance claim The Debentures
shal | be backed by the full faith and credit of the HFA. If the
HFA operates as a department or division of the State in which it
is located, or as a unit of |ocal governnent, and the HFA cannot
pl edge the full faith and credit of the HFA, the HFA shal
collateralize its obligation through a letter of credit,

rei nsurance, or other formof credit acceptable to the
Commi ssi oner

R Any reinsurance obtained by the HFA to cover its portion of
the risk shall: (i) be subordinate to the HUD-i nsured nortgage;
(ii) not affect reinbursement to the Conmissioner

notwi t hstanding the tinming of the actual settlenent between the
HFA and the reinsurer; (iii) not be used to reduce any reserve or
fund bal ance requirenments established by the Conm ssioner; and
(iv) not result in the Federal Government incurring any liability
as a result of the reinsurance agreenent.

S. Wth respect to any project nortgage endorsed for



i nsurance under Section 542(c), the HFA shall furnish to the
Conmi ssioner project information in a format specified by the
Conmi ssi oner in HUD Handbook 4590.01. Basic underwiting and
closing information shall acconpany the initial and final closing
dockets submitted for each project. Information relating to

proj ect managenent, servicing and di sposition shall be subnitted
to the Commi ssioner on a periodic basis after endorsenent in
accordance with the requirenents set forth in Handbook 4590. 01

T. The HFA shall enforce the Regul atory Agreement between the
HFA and nortgagor and take action agai nst the nortgagor for
viol ation of any provision(s) thereof.

U. The HFA shall perform annual physical inspections of al
projects insured under Section 542(c) and shall submit a copy of
the inspection report to the Commissioner (i.e., show ng and
certifying that the project is in safe and sanitary condition).

If a project is not in safe and sanitary condition, the HFA will
provi de the Commi ssioner with a summary of required actions, with
target dates, to correct unresolved findings.

V. The HFA shall analyze the project's annual audit and within
30 days of the date of the audit, provide the Conmi ssioner with a
copy of the audit. Wthin 6 nmonths of the audit the HFA shal
provi de the Conm ssioner with a sunmary of unresol ved findings
disclosed in the audit and a summary of actions planned, with
target dates, to correct unresolved findings.

W The HFA shall submt sem -annual reports to the

Conmi ssioner for all projects insured under Section 542(c)
setting forth the original nortgage amobunts and out st andi ng
princi pal bal ances on nortgages the HFA has underwritten, the
status of all projects(e.g., whether current, in default,

acqui red, under workout agreenent, in bankruptcy, etc.). For
proj ects where the nortgagor has decl ared bankruptcy, the HFA
will submt information containing the date the bankruptcy was
filed and the date the HFA requested the Court to disniss the
bankrupt cy proceedi ngs.

X. Al appraisal functions will be conpleted by Certified
General Appraisers licensed in the state in which the property is
| ocated, and all appraisal functions will be conpleted in
accordance with the Uniform Standards of Professional Appraisa
Practi ce.

Y. In the event of a default on a nultifam |y nortgage insured
under Section 542(c) which results in the Conm ssioner having to
pay a claimunder a Contract of Insurance to the HFA, the HFA
will, upon determ nation of the |oss, assune the percentage of

| oss specified in an Addendumto this Agreenent (such Addendum
bei ng made a part of this Agreenent) and in the endorsenent pane
of the nortgage note, and rei nburse the Commi ssioner, pursuant to
adm nistrative instructions of the Commi ssioner, the anmount based
on that percentage pursuant to 24 CFR Section 266.654. (The
HFA' s percentage of |oss specified in the Addendumfor a
particul ar project nmust be consistent with the percentage of |oss
associated with the HFA's approval |evel specified in Paragraph A



of Article Ill of this Agreenment. A |oan which refinances an
HFA-financed | oan which was in nonetary default (as that termis
defined in 24 CFR Section 266.626) 12 nonths prior to the
application for refinanci ng hereunder, the HFA s percentage of

| oss specified in the Addendum shall be at |east 50 percent of
the risk). An HFA-financed | oan which goes into default after
the submi ssion of an application for refinancing of such |oan
under Section 542(c), will not be eligible for insurance under
Section 542(c).

Z. The HFA shall require that the nortgagor keep the

i mprovenents now exi sting or hereafter erected on the nortgaged
property insured against |loss by fire and such ot her hazards,
casual ties, and contingencies, as may be stipulated by the
Conmi ssi oner upon the insurance of the nortgage and ot her hazards
as may be required fromtine to tinme by the HFA. Al such

i nsurance shall be evidenced by a standard Fire and Extended
Coverage Insurance Policy or policies, in amunts not |ess than
necessary to conply with the applicabl e coinsurance cl ause
percentage, but in no event shall the ampunts of coverage be |ess
than eighty per centum (80% of the actual cash value of the

i nsurabl e i nprovenents and equi prrent of the project, and in
default thereof the HFA shall have the right to obtain such

i nsurance in accordance with the nortgage. Such hazard insurance
policies shall be endorsed with the standard nortgagee cl ause
with | oss payable to the HFA. The hazard insurance policy shal
be deposited with the HFA

AA. The HFA shall ensure that |oans insured hereunder shall be
on properties which conply with the affordabl e housing
requirenents defined in 24 CFR 266. 5.

ARTI CLE IV - MORTGAGE | NSURANCE ENDORSEMENT

Absent fraud or material msrepresentation on the part of the
HFA, the Commi ssioner shall endorse any nortgage presented for
nortgage i nsurance by the HFA in accordance with the provisions
of Section 542(c), subject to the Commi ssioner's right to adjust
the ampbunt of nortgage insurance in accordance with 24 CFR
Section 266.417, so long as the HFA is in good standing with the
Conmi ssi oner, and has been issued a Firm Approval Letter pursuant
to 24 CFR Section 266.300(c) and/or Section 266.305(c), and
submits with each loan to be endorsed a cl osing docket in
accordance with 24 CFR Section 266.420(b) and witten
certifications that:

a. The property covered by the nortgage is free fromal
liens other than the lien of the FHA insured nortgage, except
that the property may be subject to such inferior lien or
liens, as approved by the HFA, as long as the insured nortgage
has first priority for paynent.

b. Al'l contractual obligations in connection with the nortgage
transaction, including the purchase of the property and the

i mprovenents to the property, have been paid. An

exception is made for obligations that are approved by the HFA
and determined by the HFA to be inferior to the lien of the



i nsured nortgage. Pursuant to 24 CFR Section 266.415(b), this
certification is nade at final closing only.

cC. The property owner has submitted and the HFA has approved
an Affirmative Fair Housing Marketing Plan which conplies with
the provisions set forth in 24 CFR Part 200, Subpart M

d. Equal enpl oyment requirements were followed by the property
owner pursuant to Executive O der 11246 as inplenented by 41 CFR
Part 60.

e. The property owner has executed the regul atory agreenent
whi ch conplies with the provisions set forth in 24 CFR Section
266. 505.

f. The property has been processed, prudently underwritten
(including a determnation that a market exists for the project),
cost certified (if the loan is being submtted for fina
endorsenment) and closed in full conpliance with the HFA s
standards and requirements and are in full conpliance with HUD
st andards established in connection with approval of advances for
i nsurance and cost certification. (Note: For nortgages

ori gi nated under Level 11, the certification will state "in ful
compliance with the underwiting standards and | oan ternms and
conditions as approved by the Commi ssioner.") Further, the |oan
shal | be serviced and the property nanaged i n accordance with
procedures disclosed and nmade a part of this Agreenent.

g. For periodi c advances cases, that each advance nade was
proportionate to construction progress as evidenced by HFA
i nspection prior to approval of the advance.

h. The HFA' s Dedicated Account, if required, has been
est abl i shed and has been increased by the anobunts required
pursuant to 24 CFR Section 266.110(b).

i. For property's subject to Davis-Bacon Act requirenents

under 24 CFR Section 266.225, |aborers and mechani cs enpl oyed in
the construction of the project have been paid not |ess than the
prevailing wages determ ned by the Secretary of Labor in
accordance with 24 CFR Section 266.225(a).

ARTI CLE V - SANCTI ONS

Upon a violation of any of the provisions of this Agreenent by
the HFA, or upon conmi ssion of any violation cited in 24 CFR
Section 266.120, or of the adm nistrative requirenents

est abli shed by the Commi ssioner for the Section 542(c) program
the Conmi ssioner or his designee may declare a default under this
agreenment and i nmpose any of the sanctions set forth at 24 CFR
Section 266.125. Any sanction inposed by the Comm ssioner will
be in accordance with the provisions of 24 CFR

Section 266.125(d). Any sanction involving a suspension or

wi t hdrawal of the HFA' s participation in the Section 542(c)
programw || not affect any nortgage insurance endorsenent in
effect on the date of the suspension or w thdrawal action



ARTI CLE VI - AMENDMENTS/ MCODI FI CATI ONS

A.  This Agreenent shall not be nodified or anended wi thout the
consent of both parties hereto, except for changes made by the
Conmi ssioner to itenms covered by Article VII, and anendnments or
nodi fications that may be nade by the Comm ssioner as set forth
in the attached Addendumto this Agreenent which

(1) specify the nunmber of units allocated or set-aside to the
HFA, and 2) other changes that conformto statutory or regul atory
amendments. No such nodification or anendnent will adversely
affect the interest of a HFA for any project for which a Firm
Approval |etter has been issued.

B. The HFA hereby agrees that its witten consent to an

Addendum execut ed by the Conmi ssioner which nodifies this
Agreenent to list: (1) changes in its principal staff or
individuals with authority to sign |loan docunents; (2) changes to
exi sting HFA underwiting standards and procedures, |oan terns
and conditions; and/or (3) a change in the financial institution
in which the Dedi cated Account is deposited, will not be
necessary if such change(s) was requested by the HFA in witing.

ARTI CLE VI - | NCORPORATI ON OF REGULATI ONS

The regul ations set forth in 24 CFR Part 266 are incorporated
into this Agreenent by reference and nade a part

hereof. The HFA shall, at all times, conmply with the applicable
regul ations and with all other applicable Federal |aws, rules and
regul ati ons.

ARTI CLE VI11 - WARRANTY

The HFA warrants that it has not, and will not, execute any

ot her agreenent with provisions contradictory to, or in
opposition to, the provisions hereof, and that, in any event, the
requirenents of this Agreenment and the regulations set forth in
24 CFR Part 266 and any adm nistrative requirenents established
by the Commi ssioner are paranount and controlling as to the
rights and obligations set forth herein and supersede any other
requirenents in conflict herewth.

ARTI CLE I X - M SCELLANEQUS

The Article headings set forth in this Agreement are not
intended to be a limtation on what materials are included within
each Article.

Thi s Agreement shall bind, and the benefits shall inure to, the
parties, their successors and assigns so |long as any Contract of
I nsurance remains in full force and effect.

The invalidity of any clause, part or provision of this
Agreenent shall not affect the validity of the remaining portions
her eof .

In witness hereof, the undersigned have caused this Agreenent
to be duly executed as of the date and year first witten above.



Depart nent of Housing and Housi ng Fi nance Agency
Ur ban Devel opnent

By: By:
Nane: Nane:
Title: Title:

WARNING U.S. Crimnal Code, Section 1001, Title 18 U. S.C.,
"Whoever, in any nmatter within the jurisdiction of any departnent
or agency of the United States knowingly and willfully...mkes
any false, fictitious or fraudul ent statenents or
representations, or nakes or uses any false witing or docunent
knowi ng the sanme to contain any false, fictitious or fraudul ent
statement or entry, shall be fined not nore than $10, 000 or
i mpri soned not nore than five years, or both."

ADDENDUM TO RI SK- SHARI NG AGREEMENT

Thi s addendum nodi fi es the Ri sk-Sharing Agreenent (agreenent),
and/ or any addendum thereto, by and
bet ween

(HFA) whose address is

and the Assistant Secretary for Housi ng- Federal Housing
Conmi ssi oner (the Conmi ssioner) dated the _ day of ,
199_ .

The purpose of this addendumis to [check one]:

A ( )Reserve units and to establish the risk-share
percent age between the HFA and Conmi ssioner for Project
Nunber | ocated at

Units reserved
Ri sk-share apportionnent

HUD | HFA
B. () Mdify the present set-aside of units.
The nunber of units presently set-aside is_ , Wwhich
is () increased by units, ( ) decreased by
units to a total of units.
C. () Modify the present allocation of units.
The nunber of units available fromthe HFA approved
allocationis which is () increased by units,
() decreased by units to atotal of units
D. () Newprincipal staff or individuals with authority to

sign | oan docunents or commit the HFA under the
Section 542(c) program are:



E. () New provisions, or changes to existing, HFA
underwriting standards and procedures, |oan ternms and
conditions are incorporated by reference into the Risk-
Sharing Agreenent and are as foll ows:

F. () The nane and address of the new financial institution
in which dedicated account is deposited is:

(Nanme of Financial Institution)

(Addr ess)
F. [ Reserved for other purposes.]

Depart ment of Housing and
Ur ban Devel opnent

Aut hori zed Agent
Dat e

EXHBIT A

The followi ng individuals (principal staff) are enployed by the
HFA as the persons responsible for the overall underwiting

deci sion and for project managenment, |oan servicing and property
di sposition with respect to loans insured or to be insured under
Section 542(c):

(Narme and Title)

(Nane and Title)
EXH BIT B

The foll ow ng individuals, whose nanes, titles and speci nen

si gnatures appear bel ow, have the authority to sign |oan
docunents on behalf of the HFA and otherwi se commit the HFA under
the Section 542(c) Risk-Sharing Program

(Nanme and Title)

(Si gnature)

(Narme and Title)

(Si gnature)



