U.S. Department of Housing and Urban Development
Wanamaker Building, Suite 1005

100 Penn Square East

Philadelphia, PA 19107-3380

District Inspector General for Audit

Cct ober 29, 1997

Audit Rel ated Menor andum
No. 98-PH 241-1801

MEMCRANDUM FCR Lynn B. Daniels, Acting Drector of Community
Pl anni ng and Devel oprment Divi sion, Pittsburgh
Area Ofice, 3ED

FROM Edward F. Monorella, D strict |Inspector Ceneral
for Audit, Md-Atlantic, 3AGA

SUBJECT: Gty of Altoona
Survey of CDBG Program
Al toona, Pennsyl vani a

V¢ have conpleted a survey of the Gty of Altoona s CDBG Program
The purpose of the survey was to reviewthe Gty's admnistration
of the program and determ ne whether further audit work was
necessary.

Ve interviewed Community Planning and Devel opment staff, reviewed
area office files, the Gty's latest I PA audit report, and
grantee perfornmance reports. W interviewed staff at the Gty
and | oan recipients. W reviewed financial statenents, records,
and files and other relevant data and tested transactions when
applicable. W also conducted on-site inspections of CDBG work
per f or med.

Transaction tests were performed in the foll owi ng areas:

- Housi ng Rehabilitation Program

- Public Facilities & | nprovenents
- Subreci pient Activities

- Rel ocati on Assi stance

- Public Service Activities

- Econom ¢ Devel opnent Loans
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Qur survey disclosed the fol | ow ng:

The Gty nonitored only 2 of its 11 subrecipients since
January, 1997. The Gty nonitored its |argest

subreci pients, both of which received nore than

$200, 000 each during 1995. Inadequate subreci pi ent
monitoring was noted as a finding in the GQty's 1995
single I1PA audit. The Gty's Community Devel oprent

D rector planned on establishing a threshold for on-
site nonitoring of subrecipients. The Drector stated
the Gty continually nonitors the subrecipients because
supporting docunentation is required before any CDBG
funds are released. Resolution of this situation is
currently being handl ed by your staff.

No significant deficiencies were disclosed in the other
areas surveyed.

Based on our review, we have concluded that no additional audit
work i s necessary.

A copy of this nenorandumwas provided to the Qty.

If you have any questions please contact Irving |I. Quss,
Assistant District Inspector General for Audit at (215) 656-3401.

At t achnent

- Dstribution

3AGA: QUSS: AWP: 10/ 27/ 97

Code

Cor r espondence

3AGA

Concurrence aisss

Dat e




ATTACHVENT 1

D STRI BUTI ON

Secretary's Representative, Md-Atlantic, 3AS

Internal Control & Audit Resolution Staff, 3AFI

Acting Drector of Community Pl anning and Devel opnent D vi sion,
Pittsburgh Area Ofice, 3ED

Pittsburgh Area Coordi nat or

Assistant to the Deputy Secretary for F eld Managenent, SDF
(Room 7106)

ALQ Comunity Pl anni ng and Devel opnment, DG (Room 7214) (3)

Chief, Financial Cficer, F (Room10164) (2)

Deputy Chief Financial Oficer for Finance, FF (Room 10164) (2)

Deputy Secretary, SD (Room 10100)

Assistant Secretary for Comunity Pl anning and Devel opnent, D
(Room 7100)

Assi stant Secretary for Congressional and Intergovernnental
Rel ati ons, J (Room 10120)

Deputy Assistant Secretary for Public Affairs, W(Room 10220)

Chief of Staff, S (Room 10000)

Counsel or to the Secretary, S (Room 10234)

Seni or Advisor to the Secretary for Communi cations Policy, S
(Room 10222)

Acting CGeneral Counsel, CB (Room 10214)

Associ ate CGeneral Counsel, Gfice of AH & CDD, CD (Room 8162)

D rector, Housing and Community Devel opnent |ssue Area, U S GAQ
441 G Street, NW Room 2474, Washi ngton, DC 20548

Ranki ng Menber, Commttee on Governnmental Affairs, US Senate,
Washi ngton, DC 20515-4305

Chai rman, Commttee on Governnental Affairs, US Senate,

Washi ngt on, DC 20515-4305

Governnent Reform and Oversight Commttee, Congress of the US
House of Representatives, Washi ngton, DC 20510- 6250

Chai rman, Commttee on Government Reformand Oversight, House of
Represent ati ves, Washi ngton, DC 20515

Subcommttee on General COversight and | nvestigati ons, Room 212,
O Neill House Ofice Bldg., Washington, DC 20515

Interimdty Manager, Gty Hall, 1301 Twelfth Street, A toona,
PA 16601- 3491
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