U.S. Department of Housing and Urban Development
Wanamaker Building, Suite 1005

100 Penn Square East

Philadelphia, PA 19107-3380
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District Inspector General for Audit

Novenber 12, 1997

Audit Rel ated Menmorandum
No. 98- PH 214-1802

MEMORANDUM FOR: Peter Mnter, Director, Housing Division, Wst
Virginia State O fice, 3CH

FROM Edward F. Monorella, D strict Inspector Ceneral
for Audit, Md-Atlantic, 3AGA

SUBJECT: Survey of Managenent Agent Operations
Human Resource Devel opnent Enpl oynent, Inc. (HRDE)
Mor gant own, West Virginia

We surveyed the operations of HRDE to determ ne whether they
conplied with the Regulatory Agreenent and HUD requirenents in
managi ng their portfolio of Section 202 Housing for the Elderly
Proj ect s.

W interviewed asset managenent branch staff, reviewed State O fice
files, the | atest |Independent Public Accountant audit reports, and
managenent and physical inspection reports. W visited HRDE,
interviewed staff, tested financial transactions, and reviewed
other relevant data. W visited six of eight projects nmanaged by
HRDE, interviewed on-site staff, and selected five tenant files
from each project for review, and perfornmed Housing Quality
St andar ds i nspections.

W assessed the physical condition and nai ntenance of the projects,

| easi ng and occupancy practices, financial managenent and gener al

managenent practi ces.

Qur review disclosed the fol |l ow ng:

Eastview Unity Apartnents, Fairnmount, W

- HRDE recei ved $6, 000 classified as a | oan repaynment when

the project was not in a surplus cash position. The
transacti on was not approved by HUD as required by the
Regul at ory Agreenent.

- The surface |ayer of concrete on the auxiliary handicap



ranp i s spalling.

Visit the Office of | nspector General's World Wide Web site at http://mwww.hud.gov/oig/oigindex.html

2
Li ncoln Unity Apartnents, Branchland, W
- The third floor fire escape door was m ssing.
Survey results were discussed with the HRDE s Director. The

Director stated:

- The $6,000 withdrawal was a mi stake. Rei nbursenent of
the $6,000 will be processed after discussions with your
staff.

- The concrete ranp is scheduled for repair.

- The fire escape door has been repl aced.

Recomrendat i ons:
We recomend you:

1A. Assure HRDE repays Eastview Unity Apartnents $6, 000.

1B. Confirm the conpletion of the necessary repairs at
Eastview Unity and Lincoln Unity Apartnents.

* k k%

Based on survey results, we have concluded that no additional audit
work is necessary.

A copy of this nmenorandum was provided to HRDE.
If you have any questions, please contact Irving I. GQuss,
Assistant District Inspector CGeneral for Audit, at (215) 656-3401.
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ATTACHMVENT 1
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Secretary's Representative, Md-Atlantic, 3AS

Internal Control & Audit Resolution Staff, 3AFI

Director, Housing Division, West Virginia State Ofice, 3CH

West Virginia State Coordi nator

Assistant to the Deputy Secretary for Field Managenent, SDF
(Room 7106)

Housi ng, Conptroller, HF (Room 5132)

Director, Participation & Conpliance D vision, HSLP (Room 9164)

Di rector, Housing Finance Analysis Division, REF (Room 8204)

Chief, Financial Oficer, F (Room 10164)

Deputy Chief Financial Oficer for Finance, FF (Room 10164)

Deputy Secretary, SD (Room 10100)

Assi stant Secretary for Housing, H (Room 9100)

Assi stant Secretary for Congressional and |Intergovernnental
Rel ations, J (Room 10120)

Deputy Assistant Secretary for Public Affairs, W (Room 10220)

Chief of Staff, S (Room 10000)

Counsel or to the Secretary, S (Room 10234)

Seni or Advisor to the Secretary for Conmunications Policy, S
(Room 10222)

Acting Ceneral Counsel, CB (Room 10214)

The Associ ate General Counsel, Ofice of Assisted Housing and
Communi ty Devel opnment, CD (Room 8162)

Director, Housing and Conmunity Devel opnent |ssue Area, US GAQ
441 G Street, NW Room 2474, Washi ngton, DC 20548

Ranki ng Menber, Commttee on Governnental Affairs, United States
Senat e, Washi ngton, DC 20515-4305

Chai rman, Commttee on Governnental Affairs, United States Senate,
Washi ngton, DC 20515-4305

Gover nment Ref orm and Oversight Commttee, Congress of the United
St ates, House of Representatives, Washington, DC 20510-6250

HRDE, 1644 M| eground, Morgantown, W 26505

Chai rman, Commttee on Governnent Reform & Oversight, House of
Represent ati ves, Washi ngton, DC 20515-6143

Subconm ttee on General Oversight & Investigations, Room 212,
O Neill House Ofice Building, Washington, DC 20515
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